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DECLARATION OF
COVENANTS, CONDITIONS AND RESTRICTION:
(NORTHLAKE) :

THIS DECLARATION OF COVENANTS, CONDITIONS AND RESTRICTIONS
(NORTHLAKE) (this “Declaration”) is made this 10th day of December, 1998, by
NORTHLAKE LLC, a Delaware limited liability company (“Declarant™).

RECITALS:

A Declarant is the fee owner of the real property described in Exhibit “A” to this
Declaration (the “Initial Property”), and is now or may in the future, along with any “Merchant
Builders” (as hereinafter defined), be the fee owner of certain other real property which may
from time to time be annexed pursuant to this Declaration.

B. The TInitial Property is a portion of a master planned development (the
“Development”) being developed by Declarant.

C. Declarant has deemed it desirable to establish covenants, conditions and
restrictions upon the “Covered Property” (as hereinafter defined), including the Initial Property,
and each and every portion thereof, which will constitute a general scheme for the management
of the Covered Property, and for the use, occupancy and enjoyment thereof, ail for the purpose of
enhancing and protecting the value, desirability and attractiveness of the Covered Property and
enhancing the quality of life within the Covered Property.

D. The Covered Property will be developed as a “Common Interest Development,”
as defined in California Civil Code Section 1351(c) and as a “Planned Development,” as defined
in California Civil Code Section 1351(k).

E. It is desirable for the efficient management of the Covered Property and the
preservation of the value, desirability and attractiveness of the Covered Property to create a
nonprofit mutual benefit corporation to which should be delegated and assigned the powers of
managing the Covered Property, maintaining and administering the “Common Areas” (as
hereinafter defined) and administering and enforcing these cavenants, conditions and restrictions
and collecting and disbursing funds pursuant to the “Assessment(s)” (as hereinafter defined) and
charges hereinafter created and referred to and to perform such other acts as shall generally
benefit the Covered Property.

F. The Northlake Homeowners Association, a California nonprofit mutual benefit
corporation, has been or shall be incorporated under the laws of the State of California for the
purpose of exercising the powers and functions aforesaid.

G. Declarant and any Merchant Builders will hereafier hold and convey title to all of
the Covered Property subject to certain protective covenants, conditions and restrictions hereafter
set forth. :
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NOW, THEREFORE, for the purposes set forth above, Declarant, as the owner of the
Initial Property, hereby declares that all of the Tnitial Property and each part thereof and such
other real property as may hereafter be annexed as provided in the Article entitled “Integrated
Nature of the Covered Property” of this Declaration, shall be held, sold and conveyed subject to
the following ‘easements, equitable servitudes, restrictions covenants and conditions in
accordance with California Civil Code Section 1354, which are for the purpose of protecting the
value and desirability of, and which shall constitute equitable servitudes on the Covered Property
and which shall run with the Covered Property and be binding on and inure to the benefit of all
parties having any right, title or interest therein, or in any part thereof, their heirs, successors and
assigns. .

ARTICLE I
DEFINTTIONSUnless the context clearly indicates otherwise, the following terms used in this
Declaration are defined as follows:

Section 1.1 “Annexation Property” shall mean all of the real property described in
Exhibit “B” to this Declaration.

Section 1.2 “Architectural Committee” shall mean and refer to the commiltee or
committees provided for in the Article hereof entitled “Architectural Control.”

Section 1.3 “Articles” and “Bylaws” shall mean and refer to the Articles of Incorporation
and Bylaws of the Association as the same may from time-to time be duly amended. :

Section 1.4 “Assessments” The following meanings shall be given to the Assessments
hereinafier defined:

Section 1.4.1 “Capital Improvement Assessment” shall mean a charge against
each Owner and such Owner’s Lot, representing a portion of the cost to the Association for
installation or construction of any capital improvements on any of the Common Areas which the
Association may from time to time authorize pursuant to the provisions of this Declaration,

. Section 1.4.2 “Phase of Development Assessments” shall mean those Assess-
ments charged to and collected from certain Owners in accordance with Sections 3.11 and 6.9 of
this Declaration, for the purpose of financing the expenses incurred or to be incurred in
connection with certain special services and/or facilities for such Owners,

Section 1.4.3 “Reconstruction_Assessment” shall mean a charge against each
Owner and such Owner’s Lot representing a portion of the cost to the Association for
reconstruction of any portion or portions of the Common Areas pursuant to the provisions of this
Declaration,

Section 1.4.4 “Regular Assessment” shall mean the amount which is to be paid
by each Member to the Association for Common Expenses.

Section 1.4.5 “Reimbursement Assessment” shall mean any charge designated as
a Reimbursement Assessment in this Declaration, the Articles, Bylaws or Association Rules.
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Section 1.4.6 “Remedial Assessment” shall mean any charges and/or fines levied
by the Association against a particular Owner who fails to comply with this Declaration, the
Articles, Bylaws or Association Rules, together with attorneys’ fees and other charges payable
by such QOwner, pursuant to the provisions of this Declaration, plus interest thereon as provided
for in this Declaration.

Section 1.4.7 “Special Assessment” shall mean any charge designated as a
Special Assessment in this Declaration, the Articles, Bylaws or Association Rules.

Section 1.5 “Association” shall mean and refer to Northlake Homeowners Association, a
California nonprofit mutual benefit corporation, incorporated under the laws of the State of
California, its successors and assigns.

Section 1.6 “Association Rules” shall mean rules adopted by the Association pursuant to
the Article hereof entitled “Duties and Powers of the Association.”

Section 1.7 “Board”shall mean the Board of Directors of the Association.

Section 1.8 “Common Areas”shall mean all real property and the improvements thereon
owned or leased from time to time by the Association or over which the Association has an
easement for maintenance and the common use and enjoyment of the Members, Common Areas
may include any District Facility at such time (if ever) that such District Facility is no longer
maintained and/or owned by the District or any successor entity. In such case, the Association
shall undertake all necessary steps including without limitation, acquisition and assumed
maintenance, in order to ensure that such District Facility remains available for access and use by
Members. Upon the Initial Sale Date, the Common Areas shall be that certain property
described on Exhibit “C.”  Any real property denominated as “Common Argas” in a
Supplementary Declaration shall be conveyed to the Association (or the Association shall be
provided with an easement over such Common Areas) prior to or concurrently with the first
conveyance of a Lot located within the Phase of Developmeunt which is annexed to the coverage
hereof by such Supplementary Declaration except as otherwise provided herein or in said
Supplementary Declaration, The Common Areas shall be conveyed to the Association free of all
liens and encumbrances except current real property taxes (which taxes shall be prorated as of
the date of conveyance), title exceptions of record and the covenants, conditions, restrictions and
rescrvations contained in this Declaration, any Supplementary Declaration and the instrument
which conveys the Common Areas (or an easement over the Common Areas) to the Association.

Section 1.9 “Common Expenses” shall mean and refer to the actual and estimated costs
- of:

. (a)  maintenance, management, operation, repair and replacement of the Com-
mon Areas and all other areas on the Covered Property which are maintained by the Association;

(b) unpaid Assessments;
(c) maintenance by the Association of areas within the public right-of-way of

public streets in the vicinity of the Covered Praperty as provided in this Declaration or pursuant
to agreements with the County;
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(d)  costs of management and administration of the Association, including, but
not limited to, compensation paid by the Association to managers, accountants, attorneys and
employees;

(e) the costs of utilities, trash pickup and disposal, gardening and other ser-
vices which generally benefit and enhance the value and desirability of the Common Arecas;

() the costs of fire, casualty, liability, workmen’s compensation and other
insurance covering the Common Areas;

(g)  the costs of any other insurance obtained by the Association;

(h)  reasonable reserves as deemed appropriate by the Board, and the cost of
any reserve study pursuant to California Civil Code Section 1365.5(e);

6] the costs of bonding of the members of the Board, any professional man-
aging agent or any other person handling the funds of the Association,

)] taxes paid by the Association;

_ (k)  amounts paid by the Association for discharge of any lien or encumbrance
levied against the Common Areas or portions thereof:

§)] costs incurred by the Architectural Committee or other committce esta- .

blished by the Board: and

(m)  other expenses incurred by the Association for any reason whatsoever in
connection with the Common Areas, or the costs of any other item or items designated by this
Declaration, the Articles, Bylaws or Association Rules, or in furtherance of the purposes of the
Association or in the discharge of any duties or powers of the Association.

Section 1.10 “County”shall mean and refer to the County of Los Angeles, State of
California.

Section 1.11 “Covered Property”shall mean and refer to the Initial Property and,
subsequent to the annexation thereof pursuant io the Article of this Declaration entitled
“Integrated Nature of the Covered Property,” any real property which shall become subject to
this Declaration.

Section 1.12 “Declarant”shall mean and refer to Northlake LLC, a Dclaware limited
liability company, its successors and assigns by merger, consolidation or by purchase of all or
substantiafly all of its assets.

Section 1,13 “Developer Lots shall mean all of the separate residential interests proposed
for the Development that have not yet been conveyed to Retail Purchasers and are owned by the
Declarant or a Merchant Builder. For purposes of this Section only and in no way limiting the
rights of Declarant to modify the Development or the actual number of Lots within the
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Development, the total number of projected Developer Lots for the Development as of the date
of this Declaration is Four Thousand (4,000).

Section 1.14 “Developer Party(ies)"shall mean the Declarant, each Merchant Builder and
their directors, officers, members, partners, employecs, contractors, subcontractors, consultants,
agents, successors and assigns.

Section 1.15 “Development”shall mean and refer to the real property described on
Exhibits “A,” “B” and “C” and commonly known as Northlake.

Section 1,16 “DRE_Approved Budget”shall mean and refer to that certain budget or
budgets which have been or will be submitted to and approved by the California Department of
Real Estate (“DRE”) by Declarant and/or a Merchant Builder which provides for a range in the
amount of the Regular Assessments over the course of the development of Northlake.

Section 1,17 “District”shall mean a community services district and/or any other
district(s) which may be established for the purpose of maintaining designated areas and
facilities within the Project.

Section 1.18 “District Facility(ies)’shall mean the areas and facilities owned and/or
maintained by the District. Pursuant to Article XVI herein, Declarant has the power to cause the
transfer of certain Common Areas to the District in which case such Common Areas shall no
longer be Common Areas within the scope of this Declaration and shall constitute District
Facilities. Notwithstanding any provision in this Declaration to the contrary, the District
Facilities shall not be subject to this Declaration unless and until the Association has assumed
maintenance of the District Facilities in accordance with this Declaration.

Section 1,19 “Exclusive Use Common Areas”shall mean and refer to those portions of
the Common Areas dclineated on Exhibit “D™ attached hereto and made a part hereof or on a
Supplementary Declaration in, over, under and through which, Declarant, and/or any Merchant
Builder and/or the Association have conveyed or may convey easement(s) for the exclusive use
of specific Owners, which easement(s) shall be appurtenant to such Owner’s separate interest,

Section 1.20 “Exhibit”shall mean and refer to those documents so designated herein and
attachied hereto (as such Exhibits may be amended pursuant to Section 17.20 herein) and cach of
such Exhibits is by this reference incorporated in this Declaration. As additional property is
annexed pursuant to the Article entitled “Integrated Nature of the Covered Property” of this
Declaration, exhibits similar to the exhibits attached to this Declaration may be attached to such
Supplementary Declarations pertaining to the annexed property, and cach of such exhibits shall
thereby be incorporated in this Declaration.

Section 1.21 “Federal Agencies”shall mean and refer to collectively one or more of the
following agencies and the following letter designation of such agencies shall mean and refer to
respectively the agency specified within the parentheses following such letter designation: VA
(Department of Veterans Affairs), FHLMC (Federal Home Loan Mortgage Corporation), FNMA
(Federal National Mortgage Association), and GNMA {Government National Mortgage
Association). A
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Section 1.22 “Final Subdivision Public Report”shall refer to that report issued by the
DRE pursuant to California Business and Professions Code Section 11018.2 or any similar
. statute hereafter enacted. '

Section 1.23 “Initial Sale Date”shall mean the date of the close of escrow of the first Lot
in the Initial Property to a Retail Purchaser.

Section {.24 “Institutional Mortgagee”shall mean and refer to a First Mortgagee which is
a bank or savings and loan association or established mortgage company, or other entity
chartered under federal or state laws, any corporation or insurance company, any federal or state
agency, or any other institution regulated by federal or state law.

Section 1.25 “Lot” shall mean and refer to a lot shown on any final map filed for record
or a parcel shown on any parcel map filed for record to the extent such lots or parcels are part of
the Covered Property. Lot shall also include any condominium, as defined in California Civil
Code Section 1351(f), which is annexed to and becomes subject to this Declaration.

Section 1.26 “Member” shall mean and refer to every person or entity who qualifies for
membership pursuant to the Articleof this Declaration entitled “Membership,” including
Declarant so long as Declarant qualifies for membership pursuant to said Article.

Section 1.27 “Merchant Buildet” shall mean and refer to any person or entity, which has
or will acquire from Declarant a portion of the Covered Property for the purpose of improving
such property in accordance with certain development requirements imposed by Declarant,

Section 1.28 “Mortgage” shall mean and refer to any duly recorded mortgage or deed of
trust encumbering a Lot. A “First Mortgage” shall refer to a Mortgage which has priority over
all other Mortgages encumbering a specific Lot.

Section 1,29 “Mortgagee” shall mean and refer to the mortgagee or beneficiary under any
Mortgage. A “First Mortgagee™ shall mean the holder of a First Mortgage.

Section 1.30 “Owner” shall mean and refer to one or more persons or entities who are
alone or collectively the record owner of a fee simple title to a Lot, including Declarant, and any
Merchant Builder, or the vendee under an installment land sales contract, but excluding those
having any such interest merely as security for the performance of an obligation. If a Lot is
leased by Declarant for a term in excess of twenty (20) years and the lease or memorandum
thereof is recorded, the lessec or transferee of the leasehold interest and not the Declarant shall

- be deemed to be the Owner. If fee title to a Lot is owned other than by Declarant, the Owner of
the fee title and not the lessee or transferee of such Lot shall be deemed the Owner regardless of
the term of the lease,

Section 1.3} “Phase of Development” shall mean any portion of the Development subject
to a Final Subdivision Public Report issued by the DRE and annexed (or otherwise subject) to
this Declaration.
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Section 1.32 “Project” shall mean an area of the Development developed as a
condominium project or planned development and for which a Project Declaration is recorded.

Section 1.33 “Project Association” shall mean any California nonprofit mutual benefit
corporation, or unincorporated association, or its successor in interest, organized and established
or authorized pursuant to or in connection with a Project Declaration, and of which the
membership is composed of Owners of Lots within a condominium project or planned
development located within the Development.

Section 1.34 “Project Common Area” shall mean any portion of the Development
designated in a Project Declaration as “Common Area” for the primary benefit of or maintenance
by the Owners of Lots within a particular Project, which is to be owned in common by such
Owners or by a Project Association in which all such Owners shall be entitled to membership,

Section 1.35 “Project Declaration” shall mean any declaration of covenants, conditions
and restrictions, or similar document, which encumbers solely a condominium project or planned
development located within the Development.

Section 1.36 “Retail Purchaser” shall mean any Owner of a Lot other than Declarant or a
Merchant Builder.

Section 1.37 “Special Maintenance Areas” shall mean those areas delineated on Exhibit
“E” attached hereto and made a part hereof (as such Exhibit may be amended, from time to time
pursuant to Section 17.20 herein) or on a Supplementary Declaration, which areas include,
without limitation: (1) those areas which will be maintained by the Association (the “Association
Maintenance Areas”) and (2) those areas which will be maintained by individual Owners (the
“Homeowner Maintenance Areas”) which areas shall include, without limitation, Exclusive Use
Common Areas.

Section 1.38 “Supplementary Declaration” shall mean those certain declarations of
covenants, conditions and restrictions or similar instruments, annexing additional property and
extending the plan of this Declaration to such additional property as provided in the Article of
this Declaration entitled “Integrated Nature of the Covered Property.”

Section 1.39 “VA” shall mean the United States Department of Veterans Affairs,

ARTICLE II
MEMBERSHIP

Section 2.1 - Membership. Every Owner shall be 2 Member. The terms and provisions
set forth in this Declaration, which are binding upon all Owners, are not exclusive, as Qwners
shall, in addition, be subject to the terms and provisions of the Articles, Bylaws and Association
Rules to the extent the provisions thereof are not in conflict with this Declaration, Membership
of Owners shall be appurtenant to and may not be separated from the interest of such Owner in
any Lot. Ownership of a Lot shall be the sole qualification for membership; provided, however,
a Member’s voling rights or privileges in the Common Areas, or both may be regulated or
suspended as provided in this Declaration, the Bylaws or the Association Rules. Except for the
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Class B Member (Declarant), not more than one membership shall exist based upon ownership
of a single Lot.

Section 2.2 - Transfer. The membership held by any Owner shall not be transferred,
pledged or alienated in any way, except that such membership shall automatically be transferred
to the transferee of the interest of an Owner required for membership. Any attempt to make a
prohibited transfer is void and will not be reflected upon the books and records of the
Association. The Association shall have the right to record the transfer upon the books of the
Assoctation without any further action or consent by the transferring Owner.

Section 2.3 - Voting Rights. Except for Declarant, an Owner’s right to vote shall not
vest until the date Regular Assessments upon such Owner’s Lot have been levied as provided in
this Declaration. All voting rights shall be subject to the restrictions and limitations provided
herein and in the Articles, Bylaws and Association Rules.

Section 2.4 _- Clagses of Voting Membership. The Association shall have three classes of
voting membership;

(a) Class A. Class A Members shall be all Owners except Declarant and any
Merchant Builder. Each Class A Member shall be entitled to one vote for each Lot owned.
When more than one person owns a Lot required for membership, each such person shall be a
Member and the vote for such Lot shall be exercised as they among themselves determine, but in
no event shall more than one (1) vote be cast with respect to any Lot.

(b) Class B. The Class B Member shall be Declarant. Declarant shall be
entitled to three (3) votes for each Developer Lot in the Development; provided, that solely for
the purpose of counting votes in order to determine when Class B membership shall ccase and
convert to Class A membership as provided in subparagraph (i) below, Declarant shall be
entitled to five (5) votes for each Developer Lot.

Class B membership shall cease and be converted to Class A membership
on the happening of the earlicst of the following events:

(1) when the total votes outstanding in the Class A membership equals
the total votes outstanding in the Class B membership; or

(i)  ten (10) years from the date of issuance of the most recent Final
Subdivision Public Report with respect to any part of the Covered Property (including the
Annexation Property) (the “Conversion Date™); provided that if at the time of the Conversion
Date less than seventy five percent (75%) of the projected Lots for the Development are sold, the
Conversion Date shall be extended for two (2) additional years; or

(i)  twenty-five (25) years after the Initial Sale Date.

(¢)  Class C. The Class C Member shall be Declarant. The Class C Member
shall be entitled to solely elect a majority of the members of the Board. With the exception of
the election of directors hereunder, the Class C membership shall not be considered a part of the
voling power of the Association. The Class C membership shall terminate on the fourth (4th)
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anniversary of the original issuance of the Final Subdivision Public Report for the first Phase of
Development (the “Termination Date™); provided, however that if at the time of the Termination
Date less than seventy-five percent (75%) of the projected Lots for the Development are sold, the
Termination Date shall be extended for two (2) additional years.

Section 2.5_- Special Class A Voting Rights. Notwithstanding the provisions of this
Article, if the Class A Members do not have sufficient voting power pursuant to the voting rights

set forth in this Declaration and the Bylaws to elect at Jeast twenty percent (20%) of the total
number of directors on the Board at any meeting of Members at which directors are to be clected,
then such Class A Members shall, by majority vote, among themselves, elect the number of
directors required to equal twenty percent (20%) of the total number of directors on the Board,
In the event twenty percent (20%) of the fotal number of directors is equal to any fractional
number, the number of directors to be elected pursuant to the special Class A voting right shall
be rounded to the next higher whole number.

Section 2.6 - Approval of Members. Unless elsewhere otherwise specifically provided
in this Declaration or the Bylaws, any provision of this Declaration or the Bylaws which requires
the vote or written assent of the voting power of the Association or any class or classes of
memmbership shall be deemed satisfied by either of the following:

(@) the vote, in person or by proxy, of the Qwners constituting a quorum
casting a majority of the votes at a meeting duly called and noticed pursuant to the provisions of
the Bylaws dealing with annual or special meetings of the Members; or

(b)  written consents signed by the Owners constituting a quorum casting a
majority of the votes.

Section 2.7 - Special Declarant Representation Rights. Notwithstanding the provisions
of this Article, until such time as ninety percent {90%) of the total number of Lots in the
Development have been sold to Retail Purchasers, Declarant shall have the absolute authority to
elect at least twenty percent (20%) of the total number of directors on the Board.

- ARTICLE 1
COVENANT FOR MAINTENANCE ASSESSMENTS

Section 3 |- Creatton of the Lien and Personal Obligation of Assessments. Fach Owner
including the Declarant and any Merchant Builder to the extent Declarant or such Merchant
Builder is an Owner as defined herein, of any Lot by acceptance of a deed or other conveyance,
creating in such Owner the interest required to be deemed an Owner, whether or not it shall be so
expressed in any such deed or other conveyance, is deemed to covenant and agrec to pay to the
Association: Regular Assessments, Special Assessments, Reimbursement Assessments, Capital
Improvement Assessments, Remedial Assessments, Reconstruction Assessments, and Phase of
Development Assessments. Each Project Association is also deemed to covenant and agree to
pay Reimbursement Asscssments to the Association, as such Assessments may be levied against
a Project Association pursuant to the provisions of this Declaration. Such Assessments shall be
fixed, established and collected from time to time as provided in this Declaration. The Regular,
Special, Reimbursement, Capital lmprovement, Reconstruction and Phase of Development
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Assessments, together with interest thereon, late charges, attorneys’ fees and court costs, and
other costs of collection thereof, as hereinafter provided, shall be a charge upon the Lot against
which each such Assessment is made. Each such Assessment, including Remedial Assessments,
together with such interest, late charges, costs and attomeys’ fees, shall also be the personal
obligation of the Owner of such Lot or Project Association at the time when the Assessment
becomes due. The personal obligation for delinquent Assessments shall not pass to the
successors in title of an Owner or Project Association unless expressly assumed by such
successors. No Owner may waive or otherwise escape liability for Assessments by nonuse of the
Common Areas or any part thereof, or abandonment of his or her Lot.

Section 3.2 - Purpose of Assessments. The Assessments levied by the Association shall
be used exclusively for the purposes of promoting the recreation, health, safety and welfare of
the Members, the management of the Covered Property, enhancing the quality of life in the
Covered Property, and the value of the Covered Property, including, without limitation, the
improvement and maintenance of the properties, services and facilities devoted to this purpose
and related to the use and enjoyment of the Common Areas, or in furtherance of any other duty
or power of the Association. The Association shall not impose or collect an assessment, penalty
or fee that exceeds the amount necessary for the purpose or purposes for which it is levied.

Section 3.3 - Regular Assessments. The Board shall determine the amount of the Regu-
lar Assessment to be paid by each Member. The Association shall provide written notice to all
Owners of any change in Regular Assessments or the due dates therefore not less than thirty (30)
nor more than sixty (60) days prior to the due date for such Regular Assessments. Each Member
shall thereafter pay to the Association his or her Regular Assessment in installments by the due
date established by the Board. In the event the Board shall determine that the estimate of total
charges for the current year is, or will become inadequate to meet all Common Expenses for any
reason, it shall then immediately determine the approximate amount of such inadequacy and
issue a supplemental estimate of the Common Expenses and determine the revised amount of
Regular Assessment against each Member, and the date or dates when due. Afler the
Association’s first accounting year of operation, it shall comply with the provisions of California
Civil Code Section 1366, prior to any increase in Regular Assessments. In the event the amount
budgeted to meet Common Expenses for the then current year proves to be excessive in light of
the actual Common Expenses, the Board in its discretion may either reduce the amount of the
Regular Assessment or may abate collection of Regular Assessments as it deems appropriate.
Until such time as the Class B Membership has ceased and been converted into Class A
Membership, Regular Assessments may not be reduced if such reduction would diminish the
quantity or quality of services provided by the Association. Notwithstanding the foregoing,
Regular Assessment increases shall not be limited in the case of “emergency situations” as
provided in California Civil Code Section 1366. Notwithstanding the foregoing, Regular
Assessments to be paid by Declarant and/or any Merchant Builder may be reduced or abaied
pursuant to the terms of any maintenance agreement or similar document.

Notwithstanding any other provisions of this Declaration, until the earlier to oceur of (L
the recordation of a notice of completion of an improvement on the Common Areas, or (2) the
placement of such improvement into use, cach Owner (including Declarant and any Merchant
Builders) shail be exempt from paying that portion of any Regular Assessment which is for the
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purpose of defraying expenses and reserves directly attributable to the existence and use of such
unprovement.

Section 3.4 - Capital Improvement Assessments. In addition to the Regular Assess-
ments, the Association may levy in any calendar year, a Capital Tinprovement Assessment
applicable to that year only, for the purpose of defraying, in whole or in part, the cost of any
construction or replacement (other than due to destruction) of a described capital improvement
upon the Common Areas to the extent the same is not covercd by the provisions affecting
Reconstruction Assessments in the Article hereof entitled “Destruction of Improvements,”
including the necessary fixtures and personal property related thereto. The Association shall not
impose a Capital Improvement Assessment, the total amount of which exceeds five percent (5%)
of the estimated Common Expenses as set forth in the Section of this Auticle entitled “Reguiar
Assessments,” without the approval of a majority of a quorum of the voting power of the
Association. Any reserves collected by the Association for the firture maintenance and repair of
the Common Areas, or any portion thereof, shall not be included in determining said annual
Capital Improvement Assessment limitation. Al amounts collected as Capital Improvement
Assessments may only be used for capital improvements and shall be deposited by the Board in a
‘separate bank account to be held in trust for such purposes. Said funds shall not be commingled
with any other funds of the Association and shall be deemed a contribution to the capital account
of the Association by the Members. The Association shall provide notice 1o all Owners, by first-
class mail, of any decision by the Association to levy a Capital Improvement Assessment, not
less than thirty (30) nor more than sixty (60) days prior to the due date for such Assessment.

Section 3.5 - Uniform Assessment. Regular, Reconstruction and Capital Improvement
Assessments shall be fixed at an equal amount for each Lot and may be collected at intervals
selected by the Board. Phase of Development Assessments shall be fixed at an equal amount for
each Lot subject to such Phase of Development Assessment and may be collected at intervals
selected by the Board.

A Section 3.6 - Certificate of Payment. The Association shall, upon demand, furnish to
any Member liable for Assessments, a certificate in writing signed by an officer or authorized
agent of the Association, seiting forth whether the Assessments on a specified Lot have been
paid, and the amount of delinquency, if any. A reasonable charge not to exceed Fifteen Dollars
($15.00) may be collected by the Board for the issuance of these certificates. Such certificates
shall be conclusive evidence of payment of any Assessment therein stated to have been paid.

Section 3.7 - Exempt Property. All properties dedicated to and accepted by, or otherwise
owned or acquired by, a public authority shall be exempt from the Assessments created herein.

Section 3.8 - Special Assessment. Special Assessments may be levied by the Asso-
ciation to fund any budgetary shortfull or to restore any funds transferred from the Association’s
reserve account. Special Assessments shall also be levied by the Board against an Owner and his
or her Lot to reimburse the Association for any other charge designated as a Special Assessment
in this Declaration, the Articles, Bylaws or Association Rules. Notwithstanding the foregoing,
the Board shall not impose Special Assessments without first complying with the provisions of
California Civil Code Section 1366. The foregoing limitation shall be subject to the exception of
“emergency situations” as provided in Section 3.3 above.
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Section 3.9 - Remedial Assessment. In the event the Board levies any fines or charges
against an Owner who fails to comply with this Declaration, the Articles, Bylaws or the
Assaciation Rules, such fines or charges shall be Remedial Assessments.

Section 3.10 - Reimbursement Assessment. Reimbursement Assessments may be levied
by the Association to reimburse the Association for materials or services provided by the
Association which benefit individual Lots and/or Project Common Areas. Reimbursement
Assessments shall also be levied by the Board against an Owner (and his or her Lot) or a Project
Association to reimburse the Association for any other charge designated as a Reimbursement
Assessment in this Declaration, the Articles, Bylaws or Association Rules. In the event the
Association levies a Reimbursement Assessment against a Project Association, the Association
may elect to collect a pro-rata portion of such Reimbursement Assessment from each Owner
within such Project. The Association shall provide notice by first-class mail to the Owners
subject to a Reimbursement Assessment of any decision to levy such Reimbursement
Assessment, not less than thirty (30) nor more than sixty (60) days prior to the Reimbursement
Assessment becoming due.

Section 3.11 - Phase of Development Assessments. Pursuant to this Declaration, the
Association shall charge and collect the Phase of Development Assessments in order to finance
the cost and operation of any additional service or facility located within a particular Phase of
Development or benefitting solely Owners within a particular Phase of Development.

Section 3.12 - Date of Commencement of Regular Assessments. Subject to any assess-

ment maintenance or subsidy program established by the Peclarant, the Regular Assessments for
a particular Phase of Development hereunder shall commence on the first day of the month
following the close of the first escrow for the sale of a Lot by Declarant or a Merchant Builder to
a Retail Purchaser within a particular Phase of Development. '

Section3.13 - No Offsets. All Assessments shall be payable in the amount specified by
the Assessment and no offsets against such amount shall be permitted for any reason, including,
without limitation, a claim that (i) the Association is not properly exercising its duties and
powers as provided in this Declaration; (ii) a Member has made or elects to make no use of the
Common Areas; or (iii) any construction or maintenance performed pursuant to the
Section entitled “Assumption of Maintenance Obligations” of the Article entitled “Repair and
Maintenance” of this Declaration shall in any way postpone Assessments or entitle a Member to
claim any such offset or reduction. _

Section 3.14 - Homestead Waiver. Each Owner, to the extent permitted by law, does
hereby waive, to the extent of any liens are created pursuant to this Declaration, whether such
liens are now in existence or are created at any time in the future, the benefit of any homestead or
exemption laws of the State of California now in effect, or in effect from time to time hereafter,

Section3.15 - Reserves. The Regular Assessments shall include reasonable amounts as
determined by the Board collected as reserves for the future periodic maintenance, repair or
replacement of all or a portion of the Common Areas, or any other purpose as determined by the
Board. All amounts colfected as reserves, whether pursuant to this Section or otherwise, shall be

deposited by the Board in a separate bank account to be held in trust for the purposes for which
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they are collected and are to be segregated from and not commingled with any other finds of the
Association.  Such reserves shall be deemed a contribution to the capital account of the
Association by the Members. The Board shall not expend funds designated as reserve funds for
any purpose other than those purposes set forth in California Civil Code Section 1365.5.
Withdrawal of funds from the Association’s reserve account shall require the signatures of either
(2) two (2} members of the Board; or (b} one (1) member of the Board and an officer of the
Association who is not also a member of the Board.

Section 3.16 - Automatic Assessment Increases. Notwithstanding any other provisions
of this Declaration, upon the annexation of additional Phases of Development, the Regular
Assessments shall be automatically increased by the amount, if any, necessary to maintain the
Common Areas located within such additional Phases of Development in accordance with the
standards prescribed by the then current DRE Operating Cost Manual or, if the Operating Cost
Manual is no longer maintained by the DRE, pursuant to standards prescribed by comparable
- maintenance cost guidelines prepared in accordance with prudent property management practices
- for “common interest developments™ (as defined in California Civil Code Section 1351(c))
consistently applied throughout the geographic region in which the Development is located.
However, such increase shall occur only if (i) the annexation of such additional Phases of
Development is permitted by the DRE, and (ii) the amount of such increase is within the range of
assessments approved by the DRE pursuant to the DRE Approved Budgets, increased at a rate of
twenty percent (20%) compounded annually. If annexation of Common Areas results in an
increase in the Regular Assessments which is permissible under the requirements of the
preceding sentence, then the Association shall be obligated to collect such increased Regular
Assessment. To facilitate the orderly payment of Regular Assessments during the development
of the Development, the Board may establish and levy a median monthly Regular Assessment at
an amount sufficient to defray the Common Expenscs of the Association during the development
of the Development. By accepting title to a Lot, each Owner consenis to the Regular Assessment
increases specified in this Section.

ARTICLE IV
NONPAYMENT OF ASSESSMENTS

Section 4.1 - Effect of Nonpayment of Assessments: Remedies of the Association. In the
event any Assessment is not paid when due, such Asscssment shall be deemed to be delinquent
and in default. Each Owner and Project Association vests in the Association or its assigns the
right and power to bring ail actions at law and in equity and exercise such other remedies
provided herein against such Owner or Project Association for the collection of delinquent
Assessments. In the event an attorney or attorneys are employed for collection of any
Assessment, whether by suit or otherwise, each Owner and Project Association agrees to pay
veasonable attorneys’ fees and costs thereby incurred in addition to any other amounts due or any
other relief or remedy obtained against such Owner or Project Association. In addition to any
other remedies herein or by law provided, the Association may enforce the obligations of the
Owners and Project Associations to pay the Assessments in any manner provided by law or in
equity, and without any limitation of the foregoing, by any or all of the following procedures:
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(a) Suspension of Rights; Monetary Penalties. After a hearing by the Board
(whether or not the delinquent Owner appears), upon ten (10) days prior written notice to the
delinquent Owner, the Board may (a) suspend the voting rights of any Owner, (b)impose
reasonable monetary penalties pursuant to a monetary penalty schedule established and posted by
the Board, and/or (c) suspend such Owner’s right to use the Common Areas for any period
during which any Assessment against such Owner’s Lot remains unpaid; provided, that these
provisions shall not operate or be construed to deny or restrict ingress or egress of any Owaner to
and from such Owner’s Lot.

(b)  Enforcement by Suit. By commencement and maintenance of a suit at law
or equity against any Owner, prior Owner or Project Association to enforce the Assessment
obligation, such suit to be maintained in the name of the Association. Any judgment rendered in
any such action may include the amount of the delinquency, interest thereon at the maximum
legal rate per annum from the date of the delinquency, court costs and reasonable attorneys’ fees,
in such amount as the court may adjudge against the delinquent Owner or Project Association.

(c) Enforcement by Lien. There is hereby created a “Claim of Lien™ with
power of sale, on each and every Lot to secure payment to the Association of any and all
Assessments charged against any and all Lots pursuant to this Declaration (except Remedial
Assessments), together with interest thereon at the maximum legal rate per annum from the date
of delinquency, and all costs of collection which may be paid or incurred by the Association in
connection therewith, including reasonable attorneys’ fees. At any time afler the delinquency,

the Association may elect to file and record a Claim of Lien against the Lot of the defaulting:

Owner. Such Claim of Lien shall be executed and acknowledged by any officer of the
Association, and shall contain substantially the following information:

@ the name of the delinquent Qwner;

(1)  the legal description of the Lot against which the Claim of Lien is
made;

(iiiy  the total amount of the delinquency, interest thereon, collection
costs and reasonable attorneys’ fees if then known (with any property offset allows);

, (iv)  a statement that the Claim of Lien is made by the Association
“pursuant to this Declaration and that a lien is claimed against said Lot in an amount equal to the
amount stated; and

{v) the name and address of the trustee authorized by the Association
to enforce the Claim of Lien by sale.

Upon such recordation of a duly executed original or copy of such Claim of Lien
and mailing a copy thereof to said Owner, the lien claimed therein shall immediately attach and
become effective. Any such lien may be foreclosed by appropriate action in court or in the
manner provided by law for the foreclosure of a deed of trust by exercise of a power of sale
contained therein or in the manner provided by law for the enforcement of a judgment as the
laws of the State of California may from time to time be changed or amended. The Association
shall have the power to bid in at any foreclosure sale, trustee’s sale or judgment sale and to
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purchase, acquire, lease, hold, mortgage and convey any Lot. Reasonable attorneys’ fees, court
costs, title search fees, interest and all other costs and expenses shall be allowed to the extent
permitted by law.

The proceeds of any foreclosure, trustee’s or judgment sale provided for in this
Declaration shall first be paid to discharge court costs, courtt reporter charges, reasonable
attorneys’ fees, title costs and costs of the sale, and all other expenses of the proceedings and
sale, and the balance of the unpaid sales proceeds after satisfaction of such charges and unpaid
assessments hereunder or any liens, shall be paid to the defaulting Owner. Any purchaser at such
sale shalt thereupon be entitled to a deed to the Lot and immediate possession of the Lot and
shall have the right to apply to a court of competent jurisdiction for such orders as may be
reasonable for the purpose of acquiring and possessing the Lot. It shall be a condition of such
sale, and the deed so made shall provide, that the purchaser shall take the interest in the sold Lot
subject to this Declaration. '

Upon the timely curing of any default for which a Claim of Lien was filed by the
Association, the officers of the Association are hereby authorized to record an appropriate
release of such lien in the Office of the Los Angeles County Recorder.

Section 4.2 - Assignment of Rents. As security for the payment of all such liens, each
Owner hereby gives to and confers upon the Association the right, power and authority, during
the continuance of such ownership, to collect the rents, issues and profits of the Owner’s Lot,
reserving unto the Owner the right, prior fo any default by such Owner in performance of such
Owner’s obligation under this Declaration, or the Bylaws or the Articles, to collect and retain
such rents, issues and profits as they become due and payable. Upon any such default, the
Association may, at any time, upon ten (10) days written notice to such Owner, then either in
person, by agent or by a receiver to be appointed by a court of competent jurisdiction, and
without regard to the adequacy of any security for such indebtedness, enter upon and take
possession of such Owner’s Lot or any part thereof, in its own name sue for or otherwise collect
such rents, issues and profits, including those past due and unpaid, and apply the same, less costs
and expenses of operation and collection, including reasonable attorneys’ fees, in payment of any
indebtedness to the Association or in performance of any agreement hereunder, and in such order
as the Association may determine. The entering upon and taking possession of said property, the
collection of such rents, issues and profits and the application thereof as aforesaid, shall not cure
nor waive any default hereunder or invalidate any act done pursuant 1o this Declaration.

The assignment of rents and powers described in the foregoing paragraph shali
not aflect, and shall in all respects be subordinate to, the rights and powers of the holder or
beneficiary of any First Mortgage or deed of trust on any Lot or second Mortgage or deed of trust
on any Lot if the holder or beneficiary of such second Mortgage or decd of trust is Declarant, to
do the same or similar acts.
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ARTICLE V
ARCHITECTURAL CONTROL

Section 5.1 - Appointment of Architectural Committee. The Aschitectural Committee

shall consist of not less than three (3) nor more than five (5) persons as fixed from time to time
by resolution of the Board. The Declarant shall initially appoint the Architectural Committee.
The Declarant shall retain the right to appoint, augment or replace all members of the
Architectural Committee until one (1) year afier the Initial Sale Date. Thereafter, the Declarant
shail retain the right to appoint, augment or replace a majority of the members of the
Architectural Committee until five (5) years after the close of escrow of the first Lot within the
last Phase of Development, or until ninety percent (90%) of the Lots within the Development
have been conveyed to Retail Purchasers, whichever shall last occur.

Section 5.2 - General Provisions.

(a) The Architectural Committee may establish reasonable procedural rules
and may assess a fee not to exceed Fifty Dollars ($50.00) per submission of plans in connection
with review of plans and specifications including, without limitation, the number of sets of plans
to be submitted; however, the Architectural Committec may delegate its plan review
responsibilities to one or more members of such Architectural Committee, Upon such
delegation, the approval or disapproval of plans and specifications by such persans shall be
equivalent to approval or disapproval by the entire Architectural Committee. Unless any such
rules are complied with, such plans and specifications shall be deemed not submitted.

(b)  The address of the Architectural Committee shall be the address
established for giving notice to the Association. Such address shall be the place for the submittal
of plans and specifications and the place where the current “Architectural Standards” (as
hereinafter defined) shall be kept.

() - The establishment of the Architectural Committee and the systems herein
for architectural approval shall not be construed as changing any rights or restrictions upon
Owners to maintain, repair, alter or modify or otherwise have control over the Lots as may
otherwise be specified in this Declaration, in the Bylaws or in any Association Rules.

{d} o the event the Architectural Committee fails to approve or disapprove
such plans and specifications within sixty (60) days after the same have been duly submitted in
accordance with any rules regarding such submission adopted by the Architectural Committee,
such plans and specifications will be deemed approved, but shall still be subject to the
Architectural Standards. '

Section 53 - Approval and Conformity of Plans. No building, fence, wall, structure,
landscaping improvements that consist of predominantly hardscape material(s) (including but nat
limited to cement, rock and gravel) which hardscaping material(s) are located within the yard of
any Lot visible from any street, adjoining Lot or Common Areas, shall be commenced, erected,
maintained upon or removed from the Covered Property, nor shall there be any addition to or
change in the exterior of any Lot, building, fence, wall, structure, the painting (other than
painting with the same color of paint as previously existed) of exterior walls, patio covers and
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solar and other encrgy saving devices, except in compliance with plans and specifications
therefor which have been submitted to and approved by the Architectural Committee as 1o
harmony of external design and location in relation to surrounding structures and topography.
The Declarant may, from time to time, adopt and promulgate architectural standards (the
“Architeciural Standards”) to be administered through the Architectural Committee. The
Architectural Standards shall not be amended, modified, changed or waived in any manner
without the prior written approval of the Declarant. The Architectural Standards may be
different for each Phase of Development to accommodate the unique nature or revised
devclopment plans for such Phase of Development. The Architectural Standards may include
among other things those resirictions and limitations upon the Owners set forth below:

(a)  time limitations for the completion of the architectural improvements for
which approval is required pursuant to the Architectural Standards; '

{(b)  conformity of completed architectural improvements to plans and spe-
cifications approved by the Architectural Committee; provided, however, as to purchasers and
encumbrancers in good faith and for value, unless notice of noncompletion or nonconformance
identifying the violating Lot and its Owner and specifying the reason for the notice, executed by
the Architectural Committee, shall be filed of record in the Office of the County Recorder of the
County, and given to such Owner within one (1) year of the expiration of the time limitation
described in subsection (a) above, or unless legal proceedings shall have been instituted to
enforce compliance or completion within said one (1) year period, the completed architectural
improvements shall be deemed io be in compliance with plans and specifications approved by
the Architectural Committee and in compliance with the Architectural Standards of the Associa-
tion, but only with respect to purchasers and encumbrancers in good faith and for value;

{c)  such other limitations and restrictions as the Declarant in its reasonable
discretion shall adopt, including, without limitation, the regulation of the following: construc-
tion, reconstruction, exterior addition, change or alteration to or maintenance of any building,
structure, wall or fence, including, without limitation, the nature, kind, shape, beight, materials,
exterior color and surface and location of such dwelling structure; and

(d)  a description of the types of such construction, reconstruction, additions,
alterations or maintenance which, if completed in conformity with the Architectural Standards,
do not require the approval of the Architectural Committee.

Section 5.4_- Nonliability for Approval of Plans. Each Owner shail be solely responsible
for any violation of this Declaration, the Architectural Standards or any applicable instrument,
law or regulation, caused by an improvement made by such Owner even though same is
approved by the Architectural Committee. Plans and specifications shall be approved by the
Architectural Committec as to style, exterior design, appearance and location, and are not
approved for engineering design or for compliance with zoning and building ordinances, this
Declaration, easements, deed restrictions and other rights and obligations affecting the Covered
Property, and by approving such plans and specifications neither the Architectural Comnmittee,
the members thereof, the Association, the Members, the Board nor Declarant assumes liability or
responsibility therefor, or for any defect in any structure constructed from such plans and
specifications. The Architectural Committee shall have the right to require, as a condition of
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approval, that an Owner provide indemnification on terms and conditions satisfactory to the
Architectural Committee. :

Section 5.5 - Appeal. In the event plans and specifications submitted to the Architectural
Committee are disapproved thereby, the party or parties making such submission may appeal in
writing to the Board. The written request must be received by the Board not more than fifteen
(15) days following the final decision of the Architectural Committee. The Board shall submit
such request to the Architectural Committec for review, whose written recommendations will be
submitted to the Board. Within forty-five (45) days following receipt of the request for appeal,
the Board shall render its written decision. The failure of the Board to render a decision within
said forty-five (45) day period shall be deemed a decision in favor of the appellant; provided,
however, that the submitted plans and specifications shall still be subject to the Architectural
Standards. :

Section 5.6 - Inspection and Recording of Approval. Any member of the Architectural
Committee or any officer, director, employee or agent of the Association may at any reasonable

time enter, without being deemed guilty of trespass, upon any Lot after notice to the QOwner in
order to inspect improvements constructed or being constructed on such Lot to ascertain that
such improvements have been or are being built in compliance with plans and specifications
approved by the Architectural Committee and in accordance with the Architectural Standards.
The Architectural Committee shall cause such an inspection to be undertaken within thirty (30)
days of a request therefor from any Owner as to his Lot, and if such inspection reveals that the
improvements located on such Lot have been completed in compliance with this Article, the
President and the Secretary of the Association shall provide to such Owner a notice of such
approval in recordable form, which, when recorded, shall be conclusive evidence of compliance
with the provisions of this Article as to the improvements described in such recorded notice, but
as to such improvements only. -

Section 5.7 - Applicability of Article to Project Common Areas. The provisions of this
Article shall also apply to any addition to or change in any Project Common Areas after such
- Project Common Areas have been originally constructed.

ARTICLE VI
DUTIES AND POWERS OF THE ASSOCIATION

Section 6.1 - General Dutics and Powers. In addition to the duties and powers enumer-
ated in its Asticles and Bylaws, or elsewhere provided for herein, and without limiting the
generality thereof, the Association shall have the specific duties and powers specified in this
Article.

Section 6.2 - General Duties of the Association. The Association through the Board
shall have the duty and obligation to:

(a) enforce the provisions of this Declaration, the Articles, Bylaws and
Association Rules, by appropriate means and carry out the obligations of the Association
hereunder;
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()  maintain and otherwise manage the following:

(D  all easements and real property and all facilities, improvements and
landscaping thereon in which the Association holds an interest, subject to the terms of any
instrument transferring such interest to the Association,;

(if)  all personal property in which the Association holds an interest,
subject to the terms of any instcument transferring such interest to the Association; and

(iii)  all property, real or personal, which the Association is obligated to
Tepair or maintain pursuant to this Declaration, including, without limitation, the Article of this
Declaration entitled “Repair and Maintenance”; '
{c) pay any real and personal property taxes and other charges assessed to or
payable by the Association;

(d)  obtain, for the benefit of the Common Areas, water, gas and electric,
refuse collections and other services; and

(e) make available the books, records and financial statements of the
Association for inspection by Owners and First Mortgagees during normal business hours.

Section 6.3 - General Powers of the Association, - The Association through the Board
shall have the power but not the obligation to:

(a) employ a manager or other persons and contract with independent con-
tractors or managing agents to perform all or any part of the duties and responsibilities of the
Association, provided that any contract with a person or firm appointed as a manager or
managing agent shall have (i) a term of not more than one (1) year with successive one (1) year
renewal periods upon mutual agreement of the parties, and (ii) shall provide for the right to
terminate without cause, and without payment of a penalty, upon no more than ninety (90) days
notice;

(b)  acquire interests in real or personal property for offices or other facilities
that may be necessary or convenient for the management of the Covered Property, the
administration of the affairs of the Association or for the benefit or enjoyment of the Members;

(c)  borrow money in a total amount not to exceed ten percent (10%) of the
then existing estimated annual Common Expenses, as may be needed in connection with the
discharge by the Association of its powers and duties;

(d)  establish in cooperation with the County a special tax assessment district
for the performance of all or a portion of the maintenance or other functions now within the
responsibility of the Association;

(e)  convey all or a portion of the Common Areas to the district established
pursuant to Subsection (d) above;
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(f) . cstablish and maintain a working capital and contingency fund in an
amount 10 be determined by the Board. Such contribution shall be a Common Expense and shall
be used by the Board as it deems fit to carry out the objectives and purposes of the Association;
and .

(8) negotiate and enter into contracts with Institutional Mortgagees and
mortgage insurers and guarantors as may be necessary or desirable to facilitate the availability of
loans secured by Mortgages within the Covered Property.

Section 6.4 - General Limitations and Restrictions on the Powers of the Board. In

addition to the limitations and restrictions enumerated in the Articles and Bylaws or elsewhere |

provided for herein, and without limiting the generality thereof, the Board shall be prohibited
from taking any of the following actions without the approval of a majarity of the voting power
of the Association and a majority of the votes of Members other than the Declarant:

(a)  enter into contracts for materials or services which have a term in excess
of one (1) year, with the following exceptions: '

(i) a contract with a public utility company if the rates charged for the
materials or services are regulated by the Public Utilities Commission; provided, however, that
the term of the contract shall not exceed the shortest term for which the supplier will contract at
the regulated rate;

(i)  prepaid casualty and/or liability insurance policies of not to exceed
three (3) years duration, provided that the applicable policy permits short rate cancellation by the
insured;

(if)  management contract, the terms of which have been approved by
the Federal Housing Administration or VA, which contract provides that the Association may
terminate the contract without cause, and without payment of a penalty, upon no more than
ninety {90) days notice;

(iv)  agreements for sale or lease of burglar alarm and fire alarm equip-
ment, instzliation and services of not to exceed five (5) years duration provided that the supplier
or suppliers are not entities in which the Declarant has a direct or indirect ownership interest of
ten percent (10%) or more; and '

(v)  agreements for cable television services and equipment or sateilite
television services and equipment of not to exceed five (5) years duration, provided that the
supplier is not an entity in which the Declarant has a direct or indirect ownership interest of ten
percent (10%) or more;

(b)  sell any rcal or personal property of the Association with an aggregate fair
market value.in excess of five percent (5%) of said estimated Common Expenses during any
accounting year;

(c) pay compensation ta directors or to officers of the Association for services
performed in the conduct of the Association’s business; provided, however, the Board may cause
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a director or officer to be reimbursed for expenses incurred in carrying on the business of the
Association,;

(d) . incur aggregate indebtedness in excess of five percent (5%) of the then
existing estimated annual Common Expenses; and

(e)  fill any vacancy on the Board created by the removal of a member of the
Board.

Scction 6.5 - Association Rules. The Board shall also have the exclusive power to adopt,
amend, and repeal such rules and regulations as it deems reasonable (the “Association Rules™)
which may include the establishment of a system of fines and penalties enforceable as Remedial
Assessments, all as provided in the Bylaws. The Association Rules shall govern such matters in
furtherance of the purposes of the Association, including, without limitation, the usc of the
Common Areas; provided, however, that the Association Rules may not discriminate among
Owners, and shall not be inconsistent with this Declaration, the Articles or Bylaws. A copy of
the Association Rules as they may from time to time be adopted, amended or repealed or a notice
setting forth the adoption, amendment or repeal of specific portions of the Association Rules
shall be delivered to each Owner in the same manner established in this Declaration for the
delivery of notices. Upon completion of the notice requirements, said Association Rules shall
have the same force and effect as if they were set forth in and were a part of this Declaration and
shall be binding on the Owners and their successors in interest whether or not actually received
thereby. The Association Rules, as adopted, amended or repealed, shall be available at the
principal office of the Association to each Owner and Institutional Mortgagee upon request. In

the event of any conflict between any such Association Rules and any other provisions of this
- Declaration, or the Articles and Bylaws, the provisions of the Association Rules shall be deemed
to be superseded by the provisions of this Declaration, the Articles or the Bylaws to the extent of
any such conflict.

Section 6.6 - Delegation of Powers. The Association shall have the right, according to
law, to delegate to committees, officers, employees or agents any of its duties and powers under
this Declaration, the Articlesand Bylaws; provided, however, no such delegation to a
professional management company, the Architectural Commitiee or otherwise shall relieve the
Association of its obligation to perform such delegated duty. '

Scction 6.7 - Pledge of Assessment Rights. The Association shall have the power to
pledge the right to exercise its Assessment powers in connection with obtaining funds to repay a
debt of the Association; provided, however, any such pledge shall require the prior affirmative
vote or written assent of not less than sixty-six and two-thirds percent (66-2/3%) of the voting
power present in person or by proxy at 2 duly and validly held meeting of the Members or by
written consent as set forth in the Bylaws. Said power shall include, but not be limited 1o, the
ability to make an assignment of Assessments which are then payable to or which will become
payable to the Association; which assignment may be then presently effective but shall allow
said Assessments to continue to be paid to and used by thc Association as set forth in this
Declaration, unless and until the Association shall default on the repayment of the debt which is
sccured by said assignment. The Association may levy Special Assessments against the
Members to obtain such funds. Upon the failure of any Member 1o pay said Special Assessment
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when due, the Association may exercise all its rights, including, without limitation, the right to
foreclose its lien, pursuant to the Article hereof entitled “Nonpayment of Assessments.” Without
limiting the generality of the foregoing, any pledge of Assessment rights in excess of an amount
equal to twenty-five percent (25%) of the total Regular Assessments collected by the Association
in the then preceding accounting year, shall require the prior written approval of seventy-five
percent (75%) of the Institutional Mortgagees based on one (1) vote for each First Mortgage
held.

Section 6.8 - Emergency Powers. The Association or any person authorized by the
Association may enter any Lot or Project Common Area in the event of any emergency
involving illness or potential danger to life or property. Such entry shall be made with as little
inconvenience to the Owners as practicable, and any damage caused thereby shall be repaired by
the Association (or Project Association) unless covered by insurance carried by the Owner.

Section 6.9 - Additional Services and Facilities. The purpose of this Section is to
provide Declarant, any Merchant Builder or particular groups of Owners with the right to
establish and maintain additional services and/or facility(ies) for a particular Phase of
Development.

Notwithstanding any other provision(s) in this Declaration, Declarant, any
Merchant Builder or the Owners in any Phase of Development shall have the right to establish
additional service(s) (including, but not limited to, employing security guards, manned security
entrance, custodian) or facility(ies) (including, but not limited to, entry driveway security
mechanism) for a Phase of Development subject to the following provisions:

(a)  Declarant or any Merchant Builder may establish a Phasc of Development
Assessment for a particular Phase of Development at any time prior to the sale of a Lot within
such Phase of Development to a Retail Purchaser. Subsequent to the issuance of a Final
Subdivision Public Report for a particular Phase of Development, at least sixty-six and two-
thirds percent (66-2/3rds%) of all Owners within such Phase of Development must consent to the
establishment and operation (including without Limitation, the initial budget and the Phase of
Development Assessments) of a particular service or facility for their Phase of Development.
Such requisite consent must be in writing and may be obtained during a properly noticed regular
or special meeting of the Association,

(b)  the full cost and expense (including reserves) of any additional service or
facility for a Phase of Development shall be fully paid by all of the Owners in such Phase of
Development pursuant to Phase of Development Assessments levied and collected by the
Association.

(¢}  no additional service or facility shall be established which adversely
affects any existing services and facilities then being provided for the overall Development.

(d) in the event a Phase of Development Assessment is established, the
Owners within such Phase of Development shall elect a committee (“Phase Committee”) for
their Phase of Development. The Board may establish, from time to time, fair and reasonable
procedures for the election of such Phase Committee. The Phase Committee for a patticular
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Phase of Development shall consist of three (3) Owners in that Phase of Development or
representatives of Declarant or a Merchant Builder. Each Phase Committee will be a committee
of the Association, subject to the control of the Board, and each Phase Committee will meet,
confer and work closely with the Board in order to coordinate the establishment and maintenance
of the additional service(s) or facility(ies). Each Phase Committee will be primarily responsible
for performing the necessary tasks, including such tasks established by the Board, for the proper
establishment and maintenance of the additional service(s) or facility(ies), and the appropriate
assessments to be established. Such tasks shall include, without limitation the preparation of
budgets (which shall include sufficient start up and reserve funds) and other financial
information for the additional service(s) or facility(ies).

(e) in the event any Phase of Development Assessments are established for a
particular Phase of Development, such Phase of Development Assessments may not be increased
by more than twenty percent (20%) from the levels of the preceding fiscal year unless a majority
of a quorum of the voting power of the Association within such Phase of Deveiopment consents
to such increase. Phase of Development Assessments may not be used to cover any operating
expenses of the Association other than those for which the Phase of Development Assessments
arc being collected. The Board shall have the authority to levy Special, Reconstruction and/or
Capital Improvement Assessments against the Owners within such Phase of Development which
relate to the additional facilities or services provided to such Owners consistent with the
provisions of Article III herein.

ARTICLE vII
REPAIR AND MAINTENANCE

Section 7.1 - Repair and Maintenance by Association. Except to the extent that an
Owner or Project Association may be obligated to maintain and repair as hercinafter provided,
and without limiting the generality of the statement of duties and powers contained in this
Declaration, the Articles, Bylaws or Association Rules, the Association shall have the duty to
accomplish the following upon the Covered Property or other land in such manner and at such
times as the Board shall prescribe:

(@)  maintain, repair, restore, replace and make necessary improvements to the
Common Areas and the Association Maintenance Areas as shown on Exhibits “C” and “E”
- attached hereto and made a part hereof:

(b)  maintain all other areas, facilities, equipment, services or aesthetic
components of whatsoever nature as may from time to time be requested by the vote or written
consent of a majority of the voting power of the Members;

(c) the costs of any such maintenance and repair pursuant fo this Section shall
be paid out of the general funds of the Association, except as otherwise herein specified as
payable by the particular Qwners; and

(d)  provide for a method of continual maintenance of the open space and/or
recreation lots and an adequate lighting system along all walkways to be constructed within the
Covered Property.
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Section 7.2 - Repair and Maintenance by Qwner. Except to the extent that the
Association or Project Association shall be obligated to maintain and repair as may be provided
in this Declaration, every Owner shall be responsible for the following maintenance and repair:

(a)  every Owner shall maintain those portions of the exterior of his Lot
including, without limitation, the walls, fences (including wrought iron fencing located on the
property line of a Lot) and roof of such Lot in good condition and repair and in accordance with
the standards set forth by the Association;

(h) every Owner shall install and thereafter maintain in attractive condition,
yard landscaping in accordance with the provisions of this Article: '

(c) every Owner shall maintain in good and attractive condition all landscap-
ing placed upon such Owner’s Lot. Such maintenance shall be consistent with applicable
County ordinances;

(d)  every Owner shall maintain in good and attractive condition those portions
of Homeowner Maintenance Areas and Exclusive Use Common Area, including any improve-
ments constructed or existing thereon, as have been or may be conveyed to Owner by Declarant
and/or any Mcrchant Builder; and

(e)  in the event the Board shall determine that any Lot perimeter walls and
fences have been damaged from within a Lot, the Owner of the Lot shall be responsible for
repairing such damage in a timely manner and in accordance with such rules as the Declarant or
Architectural Committee shall from time to time adopt. In the event such repair is not so
accomplished by the Owner, the Association or its delegates shall have the right at reasonable
times to enter the Lot to effect such repair, and the cost thereof shall be charged to the Owner of
the Lot, and, if not paid in a timely manner, shall be a Reimbursement Assessment and
enforceable in accordance with the provisions of this Declaration applicabie thereto.

Section 7.3 - Repair and Maintenance by Project Association. Every Project Association
shall be responsible for the following maintenance and repair:

(a) every Project Association shall maintain all Project Common Areas in
good condition and repair;

(b)  every Project Association shall maintain in attractive condition, all
landscaped portions of the Project Common Areas; and

(¢)  every Project Association shall ensure that the Owners within such Project
maintain their Lots in good and attractive condition.

Section 7.4 - Right of Association to Maintain and Install. In the event that an Owner or
Project Association fails to accomplish any maintenance, repair or installation required by this
Section or pay his or its share of expenses incurred in the accomplishment of the same, the
Association or its delegates may, but shall not be obligated to, cause such maintenance, repair

and installation to be accomplished or such payment to be made to the appropriate parties (said
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maintenance, repair, installation or lack of payment shall be referred to in this Article as 2

(13

deficiency™) as hereinafter set forth.

(@  Upon finding by the Board of a deficiency, the Board shali give notice of
the deficiency to the violating Owner or Project Association which shall briefly describe the
deficiency and set a date for the cure thereof. Tf the violating Owner or Project Association
Submits a written request to the Board for a hearing within fifteen (15) days after the mailing of
such deficiency notice, the Board shall set a date for such hearing before the Board or a
committec selected by the Board for such purpose. The Board may delegate its powers under
this subsection to a duly appointed committee of the Association.

- (b)  Such hearing shall be held not Iess than ten (10} nor more than thirty (30)
days from the date of said request for hearing,

(¢)  Such hearing shall be conducted according to such reasonable rules and
procedures as the Board shall adopt which shall provide the Owner or Project Association with
the right to present oral and written evidence and to confront and cross-examine any person
offering at such hearing evidence adverse to such Owner or Project Association. If the Board or
any such committee renders a decision against the Owner or Project Association, it may set
another date by which the deficiency is to be corrected by the Owner or Project Association. A
decision of such committee may be appealed to the Board, but a decision of the Board shall be
final.

(d)  Tfthe deficiency continues to exist after the time fimitation set forth in the
deficiency notice or, in the event a hearing is held, the date imposed by a final decision of the
Board or any such committee, the Board or such committee may cause such maintenance, repair
or installation to be accomplished or such payment to be made.

{e) In the event the Board or such committee elects to cause such mainten-
ance, repair or installation to be accomplished, it shall give written natice of such election to the
violating Owner or Project Association and the following shall apply:

® the Owner or Project Association shall have no more than ten (1 0)
days following the receipt thereby of said written notice of election in which to select a day or
days upon which such maintenance, repair or installation work shall be accomplished;

()  the date which said Owner or Project Association selects shall be
not less than ten (10) days nor more than thirty (30) days Tollowing the last day of the ten (10)
day period specified in such notice of election;

(i)  if said Owner or Project Association does not sclect such day or
days within the ten (10) day period specified in such notice of election, the Board or such
committee may select a day or days upon which such work may be accomplished which shall be
not less than twenty-five (25) nor more than fifty-five (55) days from the last day of the ten (10)
day period specified in such notice of clection; and
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(iv)  unless the Owner or Project Association and the Board otherwise
agrec, such maintenance or installation shall take place only during daylight hours on any day,
Monday through Friday, excluding holidays.

2

(3] If the Association pays for all or any portion of correcting such deficiency
or if an Owner or Project Association has not paid his or its share of the maintenance and repair
expenses as set forth in Sections 7.2 and 7.3 of this Article regardless of whether the Association
has reimbursed the appropriate parties, Owners or Project Association pursuant to this Section,
such amount shall be a Reimbursement Assessment to the violating Owner and his Lot or Project
Association, as applicable. :

Section 7.5 - Standards for Maintenance and Installation.

(a) Maintenance of the exterior of the Lots and Project Common Areas,
including without limitation walls, fences and roofs shall be accomplished in accordance with the
Architectural Standards and, if required by the Architectural Standards, only after approval of the
Architectural Committee.

(b)  All portions of the yard of a Lot which are unimproved and visible from
the street on which said Lot fronts shall be landscaped by the Owner thereof in conformance with
customary landscaping material(s), primarily living plants, lawn (sod), trees and shrubs. Subject
to the Section entitled “Approval and Conformity of Plans” of the Article hereof entitled
“Architectural Control,” landscaping of the front yard areas shall be installed within one hundred
eighty (180) days from the date of the conveyance of such Lot from Declarant or a Merchant
Builder to the Owner (the “Conveyance Date”) and landscaping of the rear yard areas shall be
instalied within one year from the Conveyance Date. Thereafter, such landscaping shall be
maintained by the Owner in an attractive condition and according to any rules promulgated by
the Board.

Section 7.6 - Right of Entry. The Association shall have the right to enter upon any Lot
or Project Common Areas in connection with any exterior maintenance, repair or construction in
the exercise of the powers and duties of the Association. Any damage caused by such entry shall
be repaired by the entering party to the extent that the damage caused was unnecessary under the
circumstances to carry out the Association’s rights and obligations.

Section 7.7 - Maintenance of Public Utility Facilities. Nothing contained herein shall
require or obligate the Association to maintain, replace or restore the facilities of public utilities
which are located within easements in the Common Areas owned by such public utilities.
However, the Association shall take such steps as are necessary or convenient to ensure that such
facilities are properly maintained, replaced or restored by such public utilities.

Section 7.8 - Assumption of Maintenance Qbligations. Declarant, Declarant’s assigns,
its subcontractors and the agents and employees of the same shall have the right to enter upon the
Common Areas to complete the construction of any iandscaping or other improvement to be
nstalled on the Common Areas as provided in this Declaration. If any excess of Assessments
collected over actual Common Expenses incurred by the Association is caused by reason of
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construction or maintenance pursuant to this Section, or otherwise, such excess shall be refunded
on 2 pro rata basis to the Owners.

ARTICLE VI
INSURANCE.

Section 8.1 - Types. The Association, to the extent available, shall obtain and continue
in effect in its own name the following types of insurance with such deductible provisions as
may be appropriate so long as such amounts or type of insurance coverage are not, in the good
faith judgment of the Board, prohibitively expensive or no longer necessary or appropriate for
the protection of the Covered Property, the Association and the Members:

(a) a comprehensive policy of public liability insurance covering the Common
Areas with a limit of not less than Two Million Dollars ($2,000,000), provided that the
Development consists of one hundred (100) or fewer separate interests, for claims for personal
injury andfor property damage arising out of a single occurrence, such coverage to include
protection against water damage liability, liability for non-owned and hired automobile and
liability for property of others, and such other risks as shail customarily be covered wilh respect
to similar planned unit developments in the area of the Covered Property, and shall contain a
“severability of interest” endorsement or the equivalent which shall preclude the insurer from
denying the claim of an Owner because of negligent acts or omissions of the Association of other
Owners; provided, further, that if the Dcvelopment consists of more than one hundred (100)
separate interests, then the minimum amount for the comprehensive policy of public liability
insurance shall be Threc Miltion Dollars ($3,000,000).

h) a policy of fire and casualty insurance (all-risk) with extended coverage
for the full replacement value of the Common Areas (including ail building service equipment
and the like), without deduction for depreciation, with an “agreed amount endorsement” or its
equivalent and clauses waiving subrogation against Members and the Association and persons
upon the Covered Property with the permission of 2 Member, such insurance to afford protection

~against at least loss or damage by fire and other hazards covered by the standard extended
coverage endorsement, and by sprinkler leakage, debris removal, cost of demolition, vandalism,
malicious mischief, windstorm, water damage, and such other risks as shall customarily be
covered with respect to similar planned unit developments in the area of the Covered Property;
and

(c)  fidelity coverage against dishonest acts on the part of directors, officers,
employees or volunteers who handle or who arc responsible to handle the funds of the
Association, and such fidelity bonds shall name the Association as obligee, shall be written in an
amount equal to twenty-five percent (25%) of the cstimated annual operating expenses of the
Association, including reserves, and shall contain waivers of any defense based on the exclusion
of persons who serve without compensation or from any definition of “employee” or similar
eXPression.

Section 8.2 - Waiver by Members. All insurance obtaincd by the Association shall be
maintained by the Association for the benefit of the Association, the Owners and the Mortgagees
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as their interests may appear. As to each of said policies which will not be voided or impaired
thereby, the Owners hereby waive and release all claims against the Association, the Board,
other Owners, the Developer Parties and agents and employees of each of the foregoing with
respect to any loss covered by such insurance, whether or not caused by negligence of or breach
of any agreement by said persons, but to the extent of insurance proceeds received in
compensation for such loss only.

Section 8.3 - Other Insurance. The Board may and, if required by any Institutional
Mortgagee, shall purchase and maintain in force demolition insurance in adequate amounts to
cover demolition in the event of total or partiat destruction and a decision not to rebuild, as well
as a blanket policy of flood insurance. The Board shall also purchase and maintain workmen’s
compensation insurance, to the extent that the same shall be required by law, for all eraployees of
the Association. The Board shall also purchase and maintain in effect such insurance on
personal property owned by the Association, and such other insurance, as it deems necessary or
as is required by an Institutional Mortgagee including, without limitation, earthquake insurance,
plate-glass insurance and officers’ and directors’ liability insurance.

Section 8.4 - Premiums, Proceeds and Seftlement. Insurance premiums for any such
blanket insurance coverage obtained by the Association and any other insurance decmed
necessary by the Association shall be a Common Expense to be included in the Regular
Assessments levied by the Association. Casualty insurance proceeds shall be used by the
Association for the repair or replacement of the property for which the insurance was carried, or
otherwise disposed of as provided in the Article hereof entitled “Destruction of Improvements.”
The Association is hereby granted the authority to negotiate loss settlements with the appropriate
insurance carriers. Any two (2) directors of the Association may sign a loss claim form and
release form in connection with the settfement of a foss claim, and such signatures shall be
binding on the Members.

Section 8.5 - Annual Insurance Review. The Board shall annually determine whether the
amounts and types of insurance it has obtained provide adequate coverage for the Covered
Property in light of increased -construction costs, inflation, practice in the area in which the
Covered Property is located, or any other factor which tends to indicate that either additional
insurance policies or increased coverage under existing policies are necessary or desirable to
protect the interests of the Owners and of the Association. If the Board determines that increased
coverage or additional insurance is appropriate, it shall obtain the same.

Section 8.6 - Abandonment of Replacement Cost Insurance. Unless at least seventy-five
percent (75%) of the Institutional Mortgagees based on one (1) vote for each First Mortgage held
have given their prior written approval, the Association shall not be entitled to fail to maintain
the extended coverage fire and casualty insurance required by this Article on less than a one
hundred percent (100%) current replacement cost basis.

Section 8.7 - Notice of Expiration Requirements. If available, each of the policies of
insurance maintained by the Association shall contain a provision that said policy shall not be
canceled, terminated, materially modified or allowed to expire by its terms, without ten (10) days
prior written notice to the Board and Declarant, and to each owner and mortgagee, insurer and
“guarantor of a first Mortgage who has filed a written request with the carrier for such notice and
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every other person in interest who requests such notice of the insurer. In addition, fidelity bonds
shall provide that they may not be canceled or substantially modified without ten (10) days prior
written notice to the Association and to each FNMA servicer *who has filed a written request with
the carrier for such notice.

Section 8.8 - Federal Requirements. Notwithstanding the foregoing provisions of this
Article, the Association shall continuously maintain in effect such casualty, flood and liability
insurance and a fidelity bond meeting the insurance and fidelity bond requirements for planned
unit development projects established by any of the Federal Agencies, so long as either is a
Mortgagee, Owner, or insures or guarantees a Mortgage within the Covered Property, except to
the extent such coverage is not available or has been waived in writing by the foregoing cntities.

ARTICLE IX
DESTRUCTION OF IMPROVEMENTS

Section 9.1 - Duty of Association. In the event of partial or total destruction of
improvements upon the Common Areas, it shall be the duty of the Association to restore and
repair the same as promptly as practical pursuant to this Article. The proceeds of any casualty
mnsurance maintained pursuant to this Declaration shall be used for such purpose, subject to the
prior rights of Mortgagees whose interest may be protected by said policics.

Section 9.2 - Automatic Reconstruction. In the event that the amount available from the
proceeds of such insurance policies for such restoration and repair shall be at least eighty-five
percent (85%) of the estimated cost of restoration and repair, a Reconstruction Assessment, with
each Owner contributing a like sum, may be levied by the Association to provide the necessary
funds for such reconstruction, over and above the amount of any insurance proceeds available for
such purpose, and the Board shall cause the damaged or destroyed Common Areas to be restored
as closcly as practical to its condition prior to the destruction or damage.

Section 9.3 - Vote of Members. In the event that the amount available from the procecds
of such insurance policies for such restoration and repair shall be less than eighty-five percent
(85%) of the estimated cost of restoration and repair, the improvements shall be replaced or
restored unless twenty-five percent (25%) of the voting power of the Association objects in
writing to such replacement or resforation or votes against the same at a meeting duly calied
therefor. Such written objections or vote must include at least twenty-five percent (25%) of the
Class A Members. If the Members do not disapprove such replacement or restoration, the Board
shall levy a Reconstruction Assessment, with each Owner coniributing a like sum, in order to
provide the necessary funds for such reconstruction, over and above the amount of any insurance
proceeds available for such purpose, and the Board shall cause the damaged or destroyed
Common Areas to be restored as closcly as practical to its former condition prior to the
destruction or damage. In the event of a determination, as provided abave, not to replace or
restore the improvements on the Common Areas, the Common Areas shall be cléared and
tandscaped for community park use and the costs thereof shall be paid for with the insurance
proceeds, and any deficiency may be raised by Reconstruction Assessments in an amount
determined by the Board.
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Section 9.4 - Excess Insurance Proceeds. In the event any excess insurance proceeds
remain, after any reconstruction by the Association pursuant to this Article, the Board, in its sole
discretion, shall distribute such sums pro rata equally to the Owners subject to the prior rights of
Mortgagees whose interest may be protected by insurance policies carried by the Association. In
the absence of such prior rights, the rights of an Owner and the Mortgagee of his Lot as to such
pro rata distribution shall be governed by the provisious of the Mortgage encumbering such Lot.

Section 9.5 - Use of Reconstruction Assessments. All amounts collected as
Reconstruction Assessments shall only be used for the purposes set forth in this Article and shall
be deposited by the Board in a separate bank account to be held in trust for such purposes. Such
funds shall not be commingled with any other funds of the Association and shall be deemed a
contribution to the capital account of the Association by the Members. Any excess amounts
which are so collected shali be treated in the same manner as set forth in Section 9.4 above.

ARTICLE X
EMINENT DOMAIN

Section 10.]1 - Definition of Taking. The term “taking” as used in this Article shall mean
condemnation by eminent domain or sale under threat of condemnation of all or any portion of
the Common Areas.

Section 10.2 - Representation by Board in Condemnation Proceedings. In the event of a

threatened taking of all or any portion of the Common Areas, the Members hereby appoint the
Board and such persons as the Board may delegate to represent all of the Members in connection
with the taking. The Board shall act in its sole discretion with respect to any awards being made
in connection with the taking and shall be entitled to make a voluntary sale to the condemnor in
lieu of engaging in a condemnation action. )

Section 10.3_- Inverse Condemnation. The Board is authorized to bring an action in

inverse condemnation. In such event, the provisions of this Article shall apply with equal force.

Section 10.4 - Award for Common Areas. Any awards received on account of the taking
of Common Areas shall be paid to the Association. The Board may in its sole discretion retain
any award in the general funds of the Association or distribute pro rata all or a portion thereof to
the Members. The rights of an Owner and the Mortgagee of his Lot as to any pro rata
distribution shall be governed by the provisions of the Mortgage encumbering such Lot.

ARTICILE X1
USE RESTRICTIONS

Section 11.1 - Commercial Use. Subject to the Section entitled “Construction and Sales”
of the Article hereof entitled “Easements,” no part of a Lot shall be used or caused to be used or
aliowed or authorized in any way, directly or indirectly, for any business, commercial,
manufacturing, mercantile, storing, vending, or any nonresidential purposes; provided, however,
the Association shall have the right to provide or authorize such services on the Common Areas
as it deems appropriate for the enjoyment of the Common Areas or for the benefit of the
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Members. Nothing in this Section shall prohibit Owners from conducting certain non-disturbing
commercial activities, provided, however, such activities do not create unreasonable traffic
congestion, involve advertising on the Lot, alter the appearance of a Lot or alter the aesthetics of
the neighborhood, or violate any applicable laws or regulations.

Section 11.2 - Exclusive Use Common Areas.

(=) No improvements shall be constructed or instalied on the Exclusive Use
Common Areas, except for sofiscape landscaping and such other improvements for which prior
approval has been obtained from the Architectural Commitiee. Any approval made under this
Section is voidable by the Architectural Committee if Owner fails to clearly disclose that the
improvements will be located on Exclusive Use Common Area.

(b)  Owner shall be solely responsible for the maintenance of the Exclusive
Use Common Areas.

(c) Any Owner who violates this Section shall reimburse the Association for
all expenses incurred by the Association in remedying the damage caused by said Owner’s
violation of this Section. Such expense shall be assessed to the Owner as a Reimbursement
Assessment, enforceable in the manner provided in Article 1II hercof.

Section 11.3 - Signs. No sign or billboard of any kind shall be displayed to the public
view on any portion of the Covered Property except such signs as may be used by Declarant
and/or any Merchant Builder or their sales agents in connection with the development of the
Covered Property and sale of the Lots; provided, however, that 2 Member, or his agent may
display on his Lot or that portion(s) of the Common Area approved by the Board, a sign
advertising its sale or lease by him so long as such sign shall comply with any customary and
reasonable standards promulgated by the Board as to the size, color, shape or other qualification
for permitted signs. Notwithstanding the restrictions set forth in this Section, Owners may install
a maximum of three (3) signs which disclose that the Lot is protected by a security system. Such
security signs may be placed on or around the Lot; provided, however, that such signs do not
exceed customary dimensions.

Section 11.4 - Nuisance. No noxious or offensive trade or activity shall be carried on
upon any Lot, or any part of the Covered Property nor shall anything be done thereon which may
be, or may become an annoyance or nuisance to the neighborhood, or which shall in any way
interfere with the quiet enjoyment of each of the Owners of his respective Lot, or which shall in
any way increase the rate of insurance.

Section 11.5 - Temporary Structures. No structure of a temporary character, trailer,
basement, tent, shack, barn, storage building or shed or other outbuilding shall hereafter be used
on arty Lot at any time, unless such temporary structure is used on a temporary basis (less than
two (2) weeks) or is approved by the Architectural Committec.

Section 11 6 - Vehicles.

(a)  Only “conventional passcnger vehicles” are permitied to park on the
Covered Property. Except as provided in this Section, no commercial or recreational vehicles or
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equipment shall be permitted to remain upon the Covered Property, including, without limitation,
streets, alleys, driveways, or side and rear yards, unless parked, placed or maintained completely
concealed from view. Nothing contained herein shall preclude the parking of a vehicle within
the garage of a Lot. Notwithstanding the foregoing, commercial vehicles with no more than two
(2) axles may be parked in front of a Member’s Lot if such commercial vehicle is used by such
Member in connection with his or her employment.

(b)  Recreational vehicles and equipment are not permitted to be parked in
front of any Lot or anywhere within the Covered Property unless prior written approval of the
Board has first been obtained; provided, however, that recreational vehicles and equipment
owned or rented by a Member (or owned or leased by guests temporarily visiting 2 Member)
may be parked in front of said Member’s Lot for a maximum of two (2) weeks per year.

(c) No conventional passenger vehicle, recreational vehicle or equipment or
commercial vehicle or any other motorized vehicle may be dismantled, rebuilt, repaired,
abandoned, stored, disabled, serviced or repainted on a Lot unless performed within a completely
enclosed garage or other area located on the Lot which completely screens the sight and sound of
such activity from streets, Common Areas and all neighboring Lots. For purposes of this
Section, and without limiting the generality of the foregoing, a vehicle shall be deemed to be in
storage if such vehicle is placed on a Lot for the primary purpose of storing such vehicle even if
such vehicle is used occasionally. The foregoing restrictions shall not be deemed to prevent
temporary parking for loading or unloading of vehicles or washing and polishing and those
activities normally incident to washing and polishing of vehicles. '

* (d)  As used in this Section, “conventional passenger vehicles” shall be
defined to be sport utility vehicles, station wagons, family sedans, compacts, subcompacts, pick-
up trucks, pick-up trucks with shell not extending above the cab level beyond one (1) foot, and

- passenger vans and passenger vans with extended tops not extending above the top more than six
(6) inches. :

(&)  Asused in this Section, “recreational vehicles or equipment” shall include
without limitation, trailers, boats, campers, trailer coaches, buses, house cars, camp cars, motor
homes (if a size larger than seven (7) feet in height and/or greater than one hundred twenty-four
(124) inches in wheel base length), or any other similar type of equipment or vehicle.

63) As used in this Section, “commercial vehicle” shall be defined as a truck
of greater than one (1) ton capacity and/or any vehicle with a sign displayed on any part thereof
advertising any kind of business or on which racks, materials, and/or tools are visible, or with a
body type normally employed as a business vehicle whether or not a sign is displayed on any
part thereof. The type of motor vehicle license plate shall not be material to the foregoing -
definition.

(g)  Temporary parking shall mean parking of vehicles belonging to guests of
Owners and commercial vehicles being used in the furnishing of services to the Association or
the Owners and parking of vehicles belonging to or being used by Owners for loading and
unioading purposes. '
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(h)  The Board may adopt rules for the regulation of the admission and parking
of vehicles within the Covered Property, including the assessment of charges to Owners who
violate or whose invitees violate, such rules. Any charges so assessed shall be Remedial
Assessments.

(i) Any fence, screen or structure required under this Section shall comply
with any standards established pursuant to the Article entitled “Architectural Control” of this
Declaration as to size, color, or other qualification for permitted fences, screens or other
structures.

Section 11.7 - Animals. Household pets are permitted within the Covered Property
provided that such pets comply with all applicable statutes and ordinances. No animals,
livestock or poultry of any kind, shall be kept, bred or maintained for any commercial purposc,
or in numbers deemed unreasonable by the Board. Notwithstanding the foregoing, no animals or
fowl may be kept on the Lots which in the good faith judgment of the Board or a committee
selected by the Board for this purpose, result in an annoyance or are cbnoxious to residents in the
vicinity. Alf animals permitted to be kept by this Section shall be kept on a leash when on any
portion of the Covered Property except within a Lot. Each and every owner of any pet shall
immediately clean, remove and dispose all animal waste materials and shall dispose of same on
their own Lot.

Section 11.8 - Qil and Mineral Rights. No oil driliing, oil development opcrations, oil

refining, quarrying, or mining operations of any kind shall be permitted upon or in the Covered
Property nor, subsequent to the recording of this Declaration, shall oil or water wells, tanks,
tunnels, or mineral excavations or shafts be installed upon the surface of the Covered Property or
with respect to water wells, within fifty (50) feet below the surface of the Covered Property and
with respect to all other matters, within five hundred (500) feet below the surface of such

properties. No derrick or other structure designed for use in boring for water, oil or natural gas ‘

shall be erected;, maintained or permitted upon the Covered Property.

Section 11.9 - Unsightly Ttems. Al weeds, rubbish, debris, or unsightly material or
objects of any kind shall be regularly removed from the Lots and shall not be allowed to
accumulate thereon. All clotheslines, refuse containers, trash cans, woodpiles, storage areas,
machinery and equipment shail be prohibited upon any Lot unless obscured from view of
adjoining streets or portions of the Covered Property from a height of six (6) fect or less. Any
fence or screen required by this Section shall comply with any standards established pursuant to
the Article entitled “Architectural Control” of this Declaration as to size, color or other
qualification for permitted fences or screeus.

Section 11.10 - Antennae and Other Roof Structures.  Subject to the provisions of
California Civil Code Section 1376, no television, radio, or other electronic towers, aerials,
antennae or device of any type for the reception or transmission of radio or television broadcasts
or other means of communication shall hereafier be erected, constructed, placed or permitted to
remain on the Covered Property unless and until the same shall have been approved in writing by
the Architectural Comemittee, or unless the same be contained within a building or underground
conduits. No appliances or installations on exterior roofs of structures shall be permitted unless
they are installed in such a manner that they are not visible from streets, Common Areas or
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neighboring Lots, except that attic ventilators and solar panels which are architecturally treated
in conformity with guidelines contained in the Architectural Standards and which have been
approved by the Architectural Committee pursuant to the provisions of the Article hereof entitled
“Architectural Committee” shall be permitted.

Section 11,11 - Drainage. All drainage of water from any Lot shall drain or flow into
adjacent streets or alleys and shall not be allowed to drain or flow upon, across, or under any
other portion of the Covered Property unless an easement for such purpose is granted. An
Owner shall not alter the drainage of water which exists pursuant to the drainage plan originally
created at the time of the initial sale of his Lot by Declarant except through the use of a positive
drainage device which does not materially affect the concentration or flow direction of drainage
water under said drainage plan.

Section 11,12 - Window Covers. Curtains, drapes, shutters or blinds may be installed as
window covers. No window shall be covered with aluminum foil, newspaper or other material
not designed for use as a window cover,

Section 11.13 - Single-Family Residential. All residential zoned Lots shall only be used
for the residential purposes of a household.

Section 11.14 - Maintenance by Owner. The Owner of each Lot shall maintain his Lot
including the improvements which are a part thereof in a clean and attractive condition. Without
limiting the generality of the foregoing, the Owner of each Lot shall: (2) keep his Lot free from
rubbish, litter and noxious weeds, (b) snaintain, cultivate and keep in good condition and repair,
shrubs, trees including without limitation grass, lawns, plantings and other landscaping located
or from time to time placed upon his Lot including those in areas between the adjacent sidewalk
and the street curbs, if any, (c) maintain in good condition and repair and adequately painted or
otherwise finished all improvements which are from time to time a part of his Lot, and (d)
maintain all paved surfaces and keep them clean, reasonably dry and free of oil and other
extraneous matter,

Section 11.15 - Solar and_Qther Energy Saving Devices. No solar and other energy
saving device or system which was not part of the original construction of the Lots shall be
permitted to be installed without the prior written approval of the Architectural Committee.

Section 11.16 - Exceptions. The restrictions set forth in Article V and in this Article XT
shall not and do not apply to any of the following: :

(2)  any part of the Cavered Property which is owned by any public body,
including, but not limited to, a school district;

®) any act done or proposed to be done upon the Covered Property, or any
condition created thereon, by any governmental agency or entity, or the agents or employees of
any governmental entity acting in the scope of their authority as such agents or employees:

(c) any act done or proposed to be done upon the Covered Property, or any

condition created thereon, by any utility company (including, but not limited to, companies
furnishing electric, gas, water, telephone, cable television and/or sewer service to all or parts of
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the Covered Property), or the agents or employecs of any such company, which act could be
done by such company were this Declaration not made;

(d)  any act done or proposed to be done upon the Covered Property, or any
condition created thereon, by the Developer Parties in connection with the marketing and sales
by any Merchant Builder or Declarant of the Lots, or in the course of planning for, preparing the
Covered Property for and/or construction upon the Covered Property or any Lot of streets,
utilities, recreational and residential buildings, and all other original improvements, or in
connection with the exercise of any easement reserved to Declarant and any Merchant Builders
in the Article entitled “Easements™ of this Declaration or in any conveyance document; or

(e)  any act done or proposed to be done upon the Covered Property, or any
condition created thereon, by any person pursuant to court order, or the order of any public
officer or public agency; provided, however, that the orders contemplated in this subparagraph
are only those which are the result of action initiated by public officers or agencies and which
embody mandatory requirements with penalties for non-performance, and are not those orders
which result from the application of private parties or are merely permissive.

ARTICLE X1
RIGHTS OF ENJOYMENT

Section 12.1 - Members® Right of Enjoyment. Every Member shall have a nonexclusive
easement for use and enjoyment in and to the Common Areas and such right shall be appurtenant
to and shall pass with the interest of every Lot, subject to all of the easements, covenants,
conditions, restrictions and other provisions of record or contained in this Declaration, including,
without Jimitation, the following provisions;

(a)  the right of the Association to limit the number of guesis of Members and
to limit the use of the Common Areas by persons not in possession of a Lot, but owning a portion
of the interest in a Lot required for Membership;

(b)  the right of the Association to establish reasonable rules and regulations
pertaining to the use of the Common Areas;

(c)  the right of the Association to borrow money for the purpose of improv-
ing, replacing, restoring or expanding the Common Areas or adding new Common Areas and in
aid thereof, to mortgage said property, provided that the prior affirmative vote or written
approval of a majority of each of the Class A and the Class B Members has been obtained to
mortgage said property, and provided further that the rights of the lender thereunder shall be
subordinated to the rights of the Members. In the event of a default upon any such mortgage of
the Common Areas, the lender’s rights thereunder shall be limited to a right, after taking
possession of such properties, to charge admission and other fees as a condition to continued
enjoyment by the Members and, if necessary, to open the enjoyment of the Common Areas to a
wider public until the mortgage debt is satisfied, whereupon the possession of such properties
shall be returned to the Association and all rights of the Members hereunder shall be fully
restored;
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(d) the rights of the Association to suspend the right of a Member to use the
Common Areas or any portion thereof designated by the Board during any time in which any
Assessment against his Lot remains unpaid and delinquent for a period not to exceed thirty (30)
days for any single infraction of the rules and regulations of the Association; provided, that any
suspension of such right to use such Common Areas, except for failure to pay Assessments, shall
be made only by the Association or a duly appointed committee thereof, after notice and hearing
given and held in accordance with the Bylaws. Notwithstanding the foregoing, the Association
shall not have the right hereunder to suspend any Member’s right to use any portion of the
Covered Property necessary for such Member to gain access to his Lot;

(e)  the right of the Association subject to the approval rights of Institutional
Mortgagees pursuant to the Article hereof entitled “Rights of Lenders,” to dedicate or transfer all
or any part of the Common Areas to any public agency, authority or utility or other entity. No
such dedication or transfer, including, without limitation, the conveyance, lease or other transfer
of any portion of the Common Areas to & special tax assessment district or to the County, shall
be effective unless an instrument signed by Members entitled to cast two-thirds (2/3) of the
voting power of the membership has been recorded, agreeing to such dedication or transfer. The
certificate of the President and the Secretary of the Association attached to such instrument
certifying that the Members signing such instrument represent two-thirds (2/3) of the voling
power of the Association shall be deemed conclusive proof thereof:

(3 the right of the Association to establish in cooperation with the County (or
other appropriate governmental authority), a special tax assessment district for the performance
of all or a portion of the maintenance and other functions now within the responsibility of the
Association, together with the right of the Association to convey, lease or otherwise transfer,
subject to the provisions of this Section, all or any portion of the Common Areas to said district;
and

(g) the rights of Declarant pursuant to Article XV herein.

Section 12.2 - Delegation of Use. Any Member may delegate his right of enjoyment to
the Common Areas to the members of his family or his tenants who reside on his Lot, or to his
guests, subject to this Declaration and to rules and regulations adopted by the Board. In the
event and for so long as an Owner delegates said rights of enjoyment to his tenants, said Qwner
shall not be entitled to said rights.

Section 12.3 - Waiver of Use. No Mcmber may exempt himse!f from personal liability
for Assessments duly levied by the Association, nor refease the Lot owned by him from the liens,
charges or other provisions of this Declaration, the Articles, Bylaws and Association Rules, by
waiver of the use and enjoyment of the Common Areas, or the abandonment of his Lot.

ARTICLE X1
EASEMENTS

Section 13,1 - Amendment to Eliminate Easements. This Declaration cannot be
amended to modify or eliminate the easements reserved to Declarant without prior written
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approval of Declarant and any attempt to do so shall have no effect. Any attempt to modify or . ‘
eliminate this Section shall likewise require the prior written approval of Declarant.

Section 13.2 - Naturc of Easements. Unless otherwise set forth herein, any easement
reserved 1o Declarant herein shall be nonexclusive.

Section 13.3 - Certain Rights and Eascments Reserved (o Declarant.

(@  Ullities ELasements over the Covered Property for the instailation and
maintenance of electric, telephone, cable television, water, gas, sanitary sewer lines and drainage
facilities as are needed to scrvice the Covered Property are hereby reserved by Declarant;
provided, however, such eascrents shall not unreasonably interfere with the use and enjoyment
by the Members of their Lots or the Common Areas.

(b) Cable Television. There is hereby reserved to Declarant over the Covered
Property the right to place on, under or across the Covered Property transmission lines and other
facilities for a community antenna television system and thereafter (o own and convey such lines
and facilities and the right to entcr upon the Covered Property to service, maintain, repair,
reconstruct and replace said lines or facilities; provided, however, that the exercise of such rights
shall not unreasonably interfere with any Owner’s reasonable usc and enjoyment of his Lot.

{c) Water Rights. There is hereby reserved lo Declarant with full tight and
power, among others, to transfer or assign to others or to use or utilize on any other property
owned or leased by Declarant, any and all water rights or inlerests in water rights no matter how .
acquired by Declarant, and owned or used by Declarant in connection with or with respect to the
Covered Property, whether such water rights shall be riparian, overlying, appropriative,
percolating, prescriplive or contractual; provided, however, that the reservation made herein shall
not reserve to or for the benefit of Declarant any right to enter upon the surface of the Covered
Property in the exercise of such rights.

(d) Rain Water Drainage Fasements. There is hereby reserved to the Declar-
ant easements in and over portions of Lots for the purpose of the installation and placement of
drainage pipes in order to drain rain water from Lots, including roofs of Lots. No Owner shall
interfere with the operation of such drainage pipcs.

(¢)  Construction and Sales. For a period of time extending uniil all improve-
menls have been completed within the Covered Property, a non-exclusive easement in, over,
under and through the Covered Property for ingress and egress and for the purpose of:
(1) completing the development of the Covered Property, including without limitation the
transportation of development and construction related matcrials over any privale streets,
constructing, maintaining, retaining and relocating all improvements on the Covered Property
now or hereafter planned to be constructed on the Covered Praperty by Declarant or required to
be constructed on the Covered Property by any municipal or governmental agency;
(2) marketing, leasing, selling and resclling the Lots therein; and (3) customer relations and
providing post sale customer service to Owners; and in connection with such easement the i ght,
but not the obligation: (a)to perform any and all architectural, engineering, prading,
construction, excavation, landscaping and related work and activities; (b) to erect, maintain and .
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relocate upon the Covered Property storage buildings, storage areas, temporary sewage disposal
facilities, water wells and other related facilities; (c) to store and use materials, equipment,
vehicles, tools and machines which may be necessary or desirable in connection with such
construction; (d) to display signs and erect, maintain and operate, for sales and administrative
purposes, a fully staffed customer relations, customer service and sales office complex on the
Covered Property; () to show the Covered Property, unsold Lots and any Lots which are offered
for resale to, and to arrange for the use of the Common Areas by, prospective purchasers, (f) to
perform maintenance, repair and replacement work on, and to make custom improvements,
alterations and additions to improvements, and (g) to construct improvements on any Lot. No
such activities shall be deemed to be a nuisance. No Owner (other than a Developer Party) shall
enter any construction area or cross any fence or other barricade constructed to prevent such
entry or otherwise impede or interfere with such development and construction.

Section 13.4 - Certain Easements for Qwners.

(a)  Rights and Duties: Utilities and Cable Television. Wherever sanitary
sewer house connections, water house connections, eleciricity, gas, telephone and cable
 television lines or drainage facilities are installed within the Covered Property, the Owners of
any Lot served by said connections, lines or facilities shall have the right and there is hereby
reserved to Declarant, together with the right to grant and transfer the same to Owners, an
casement to the full extent necessary for the full use and enjoyment of such portion of such
cornections which service his Lot, and to enter upon the Lots owned by others, or to have utility
companies enter upon the Lots owned by others, in or upon which said connections, lines or
facilities, or any portion thereof lie, to repair, replace and generally maintain said connections as
and when the same may be necessary as set forth below, provided that such Owner or utility
company shall promptly repair any damage to a Lot caused by such entry as promptly as possible
after completion of work thereon.

- (b)  Ingress, Egress and Recreational Rights. Declarant hereby reserves to
itself, its successors and assigns, and hereby grants to all Owners, nonexclusive easements for
ingress, egress, pedestrian walkway and general recreational purposes over and upon the
Common Areas. Such easements shall be subject to the rights of the Association as set forth in
the Article hereof entitled “Rights of Enjoyment.”

(c)  Exclusive Use Common Areas. The Common Areas, both before and
after transfer to the Association, are subject to the unilateral right of Declarant or the Association
to establish casements in, over, upon, under and through the Common Areas in favor of an
individual Owner or Owners. Declarant or the Association has the right, from time to time, to
- grant to any Owner a nonexclusive or an exclusive easement in, over, upon, under and through
portions of the Common Areas consisting of unimproved areas adjacent to the specific Owner’s
Lot for use and enjoyment in connection with such Lot, subject to Section 11.2 of Article XI
entitled “Use Restrictions.” Declarant or the Association shall have the sole discretion to
establish the size and shape of such Exclusive Use Common Areas. The conveyance of the
portion of the Common Areas to an Owner shall be subject to this Declaration and the
Association’s rights herein, and the Owner in each case, shall be responsible for maintenance and
all liability associated with the use of such easement.
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Section 13,5 - Certain Easements for Association.

(a) Association Rights. There is hereby reserved to Declarant easements over
the Covered Property, which easements are hereby granted to the Association, for the purpose of
permitting the Association to discharge its obligations and powers as described in this
Declaration.

(b}  Rights and Duties; Utilities and Cable Television. Wherever sanitary
sewer house connections, water house connections, electricity, gas, telephone and cable
television lines or drainage facilities are installed within the Covered Property, and said connec-
tions, lines or facilities serve the Common Areas, the Association shall have the right and there is
hereby reserved to Declarant, together with the right to grant and transfer the same to the
Association an easement to the full extent necessary for the full use and enjoyment of such
* portion of such connections which service the Common Areas and to enter upon the Lots owned
by others, or to have utility companies enter upon the Lots owned by others, in or upon which
said connections, lines or facilities, or any portion thereof lic, to repair, replace and generally
maintain said connections as and when the same may be necessary as set forth below, provided
the Association or utility company shall promptly repair any damage to a Lot caused by such
entry as promptly as possible after completion of work thereon.

Section 13.6 - Support, Seftlement and Encroachment. There is hereby reserved to
Declarant and its assigns the following reciprocal easements, which easements are hereby
granted to the Owners, for the purposes set forth below:

(2) an casement appurtenant to each Lot which is contiguous to another Lot or
Common Areas which Lot shall be the dominant tenement and the contiguous Lot or Common
Areas shall be the servient tenement;

(b) an easement appurtenant to the Common Areas contiguous to a Lot, which
Common Areas shall be the dominant tenement and which contiguous Lot shall be the servient
tenement,;

(©) it is provided, however, that in the event Common Areas are the dominant
tenement in an easement described in this Section, Declarant shall have the right to transfer said
easement to the Association and not to Owners;

(d)  said easements shall be for the purposes of:

(i) engineering errors, errors in original construction and support and
accommodation of the natural settlement or shifting of structures;

(i)  encroachment by reason of a roof or cave overhang from a Lot and
for the maintenance of such roof or eave overhang by the Owner of the dominant tenement; and

(i)  encroachment of fireplaces, doorsteps, foundation footings, garage

doors, utilities and other appurtenances or fixtures and the maintenance thereof by the Owner of
the dominant tenement, which, in the construction of the structures upon the dominani tenement
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or from any reconstruction or modifications of such structures, project beyond the external
surface of the outer walls of such structures.

Section 13.7 - Driveway Easements. Reciprocal driveway easements, are hereby
established over all Lots (“Subject Lots”) which contain portions of driveways which service
more than one Lot for the purposes of pedestrian and vehicular ingress, egress and access, and
for the backing, maneuvering and tuming of vehicles, which casements shall be appurtenant to
the “Dominant Tenements” and shall burden the “Servient Tenements” as shown on Exhibit “F”
attached hereto and made a part hereof or on a Supplementary Declaration. Each of said
easements shall be: (a) perpetual; (b) appurtenant to the Dominant Tenement as designated on
said Exhibit; and (c) nonexclusive, with cach Subject Lot retaining the right to use the “Easement
Area” located on such Subject Lot (as shown on Exhibit “F”) for the purposes of pedestrian and
vehicular ingress, egress and access, for the backing, maneuvering and turning of vehicles. The
casement appurtenant to each Dominant Tenement shall be granted by Declarant or Merchant
Builder to the subsequent owner of such Dominant Tenement by making a reference to this
Declaration in the grant deed to such Dominant Tenement and the grant deed to the Servient
Tenement burdened by the easement appurtenant to such Dominant Tenement. '

The Easement Areas shall be subject to the following:

(a) no improvement, automobile or other vehicle, wall, curb, fence, grade
differential, barrier or physical condition or personal property, shall be constructed, stored,
placed or permitted to remain in, on, or upon any Easement Arca, which unreasonably interferes
with ingress, egress and access, whether by the owner of the Servient Tenement or the Dominant
Tenement having an easement over such Easement Area;

(b)  with respect to each Easement Area, the Owner of the Servient Tenement
on which such Easement Area is located and the Owners of the Dominant Tenement to which the
casement over such Easement Area is appurtenant shall be jointly responsible for repairing and
maintaining or causing to be repaired or maintained, such Easement Area at all times in a good,
safe and usable condition. The expense of such repair and maintenance shall be shared by such
parties in equal proportions. Notwithstanding the foregoing, any repair or maintenance for
damage to any portion of such Easement Area, occurring due 10 causes not constiluting normal
wear and tear, shall be the sole responsibility of the party, or parties, causing such damage and
said party, or parties, shall repair such damage within a reasonable time following the occurrence
of such damage. The repair and maintenance required by this Paragraph shall include, but not be
limited to: :

@ maintaining paved surfaces in a smooth and evenly covered
condition with a type of surfacing material originally installed or a substitute eqgual in quality, use
and durability to such original material;

(i)  removing all papers, debris, leaves, and other refuse and sweeping,
or washing, to the extent necessary to maintain an orderly condition; and

(i)  the repair and reconstruction of any damage resulting from fire,
earthquake or other casualty.
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Seclion 13.8 - Right to Grant and Transfer Easements. All or any part of each casement

reserved to Declarant herein may be granicd or transferred by Declarant to an Owner, the
Association, Merchant Builder ot other party. To the extent all or any part of the easements
reserved to Declarant are granted or transferred to a Merchant Builder, such easements may be
transferrcd by such Merchant Builder {o Retail Purchasers.

ARTICLE X1V
INTEGRATED NATURE OF THE COVERED PROPERTY

The Annexation Property and/or any other real property may be annexed fo and become
subject to this Declaration by any of the methods set forth hereinafier in this Article, as follows:

Section 14.1 - Development of the Covered Property. Declarant intends to sequentially

develop the Annexation Property on a phased basis; however, Declarant may elect not to develop
all or any part of such real property, to annex such real property 1o this Declaration in increments
of any size whatsoever, or to develop more than one such increment at any given time and in any
given order. Moreover, Declarant reserves the right to subject all or any portion of the
Annexation Property to the plan of this Declaration or one or morc separate declarations of
covenants, condilions and resinctions which subjects said property to the jurisdiction and powers
of a homecowners association or other entity with powers and obligations similar o the
Association and which is not subject to the provisions of this Declaration. Alihough Declarant
shall have the ability to annex the Annexation Property as provided in this Article, Declarant
shall not be obligated to annex all or any portion of such property, and such property shall not
become subject to this Declaration unless and until a Supplementary Declaration shall have been
s0 execufed and recorded:

Section 14.2 - Supplementary Declarations. A Supplementary Declaration shall be a

writing in recordable form which annexes real property to the plan of this Declaration and which
incorporates by reference all of the covenants, conditions, restrictions, easements and other
provisions of this Declaration and shall contain such other provisions as set forth in this
Declaration relating to Supplementary Declarations. Such Supplementary Declarations
contemplated above may contain such complementary additions and modifications of the
covenants, conditions and restrictions contained in this Declaration as may be nccessary (i) to
reflect the different character, if any, of the Annexation Properly, or (ii) as may be required by
any governmental authorities, or (iii) as deemed appropriate by Declarant, or as may be
appropriate, in the development of the Annexation Property.

Section 14.3_- Annexation Without Approval and Pursuant to General Plan. All or any

part of the Annexation Property may be anncxed to and become subject to this Declaration and
subject to the jurisdiction of the Association without the approval, assent or vote of the
Association or its Members, provided that a Supplementary Declaration covering the portion of
the Annexation Properly to be annexed, shall be executed and recorded by Declarant in ihe
Official Records of the County. The recordation of said Supplementary Declaration shall
constitute and effectuate the annexation of the said real property described therein, making said
real property subject to this Declaration and subject to the functions, powers and jurisdiction of
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the Association, and thereafter said annexed real property shall be part of the Covered Property
and all of the Owners of Lots in said annexed real property shall automatically be Members.

Section 14.4 - Annexation Pursuant to Approval. Upon approval in writing of the
Association, pursuant to a two-thirds (2/3) majority of the voting power of the Association
residing in Members other than Declarant, any person who desires to add real property, other
than the Annexation Property to the plan of this Declaration and to subject such property to the
jurisdiction of the Association, may file of record a Supplementary Declaration. The provisions
of this Section shall also apply to the Annexation Property subsequent to the expiration of the
power of Declarant to annex such property without the approval of the Members as provided in
this Article. The certificate of the President and the Secretary of the Association attached to any
Supplementary Declaration recorded pursuant to this Section certifying that the required two-
thirds (2/3) majority of the voting power of the Association residing in Members other than
Declarant has approved the recordation of such Supplementary Declaration shall be deemed
conclusive proof thereof.

Section 14.5 - Mergers or Consolidations. Upon a merger or consolidation of the
Association with another association which merger or consolidation must be approved by two-
thirds (2/3) of each class of Members, the Association’s properties, rights and obligations may,
by operation of law, be transferred to the surviving or consolidated association, or, alternatively,
the properties, rights and obligations of another association may, by operation of the law, be
added to the properties, rights and obligations of the Association as a surviving corporation
pursuant to a merger. The surviving or consolidated association may administer the covenants,
conditions and restrictions established by this Declaration within the Covered Property, together
with the covenants, conditions and restrictions established upon any other property as one plan,
Notwithstanding the foregoing, so long as there is a class B membership, any merger or
consolidation of the Association shall require the prior approval of the VA; provided, however,
that such approval will not be unreasonably withheld.

Section 14.6 - De-Annexation. Any property annexed to the Covered Property by the
Declarant, in accordance with the provisions of this Declaration, may be removed by Declarant
as a portion of the Covered Property and from the jurisdiction of this Declaration and the
Association at any time by the recordation of an appropriate Declaration of Removal in the
Official Records of the County, provided that such removal shall take place before any Lot in the
annexed parcel has been sold by Declarant or a Merchant Builder to a Retail Purchaser and if
there is a class B membership, VA approval has been obtained. Any property which is removed
by Declarant may be annexed, at a fiture date, to the Covered Property in accordance with the
provisions of this Declaration.

Section 14.7 - Annexation by Merchant Builders. Declarant may assign the annexation
rights set forth in this Article to any Merchant Builder provided such Merchant Builder shall be
subject to the limitations on annexation set forth herein and any other restrictions upon
annexation reasonably imposed by Declarant. No Merchant Builder may annex any property,
including, without limitation, any Annexation Property, without the express written consent of
Declarant.
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ARTICLE XV
RIGHTS OF LENDERS

Section 15.1 - Filing Notice; Notices and Approvals. A Mortgagee shall not be entitled

to receive any notice which this Declaration requires the Association to deliver to Mortgagees
unless and until such Mortgagee, or its mortgage servicing contractor, has delivered to the Board
a written notice stating that such Mortgagee is the holder of a Mortgage encumbering a Lot
within the Covered Property. Such notice need not state which Lot or Lots are encumbered by
such Mortgage, but shall state whether such Mortgagee is a First Mortgagee. Wherever the
approval of all or a specified percentage of Mortgagees is required pursuant to this Declaration, it
shall be deemed to mean the vote or approval of all or a specified percentage only of those
Mortgagees which have delivercd such notice to the Board, Notwithstanding the foregoing, if
any right of a Mortgagee under this Declaration is conditioned on a specific written request to the
Association, in dddition to having delivered the notice provided in this Section, a Mortgagee
must also make such request, cither in a separate writing delivered to the Association or in the
notice provided above in this Section, in order to be entitled to such right. Except as provided in
this Section, a Mortgagee’s rights pursuant to this Declaration, including, without limitation, the
priority of the lien of Morigages over the lien of Assessments levied by the Association
hereunder shall not be affected by the failure to deliver a notice to the Board. Any notice or
request delivered to the Board by a Mortgagee shall remain effective without any further action
by such Mortgagee for so long as the facts set forth in such notice or request remain unchanged.

Section 15.2 - Priority of Mortgage Lien. No breach of the covenants, conditions or
restrictions herein contained, nor the enforcement of any lien provisions herein, shall affect,
impair, defeat or render invalid the lien or charge of any First Mortgage made in good faith and
for value encumbering any Lot, but all of said covenants, conditions and restrictions shall be
binding upon and effective against any Owner whose title is derived through foreclosure or
trustee’s sale, or otherwise, with respect to a Lot except as otherwise provided in this Article,

, Section 153 - Curing Defaults. A Mortgagee or the immediate transferee of such
Mortgagee, who acquires title by judicial foreclosure, deed in lieu of foreclosure or trustee’s sale
shail not be obligated to cure any breach of the provisions of this Declaration which is
noncurable or of a type which is not practical or feasible to cure. The determination of the Board
made in good faith as to whether a breach is noncurable or not feasible to cure shall be final and
binding on all Mortgagees.

Section 15.4 - Resale. It is intended that any loan to facilitate the resale of any Lot after
judicial foreclosure, deed in lieu of foreclosure or trustee’s sale is a loan made in good faith and
for value and entitled to all of the rights and protections afforded to other Mortgagees.

Section 15.5 - Relationship with Assessment Liens.

(a)  The lien provided for in the Article hereof entitled “Nonpayment of
Assessments” for the payment of Assessments (excepting Remcdial Assessments) shall be
subordinate to the lien or any First Mortgage which was recorded prior to the date any such
Assessment becomes due.
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(b)  If any Lot subject to a monetary lien created by any provision hereof shall
be subject to the lien of a First Mortgage: (1) the foreclosure of any lien created by anything set

forth in this Declaration shall not operate to affect or impair the lien of such First Mortgage; and

(2) the foreclosure of the lien of said First Mortgage or the acceptance of a deed in liev thereof
{such events being hereinafter referred to as “Events of Foreclosure™) shall not operate to affect
or impair the lien hereof, except that any persons who obtain an interest through any of the
Events of Foreclosure, and their successors in interest, shall take title free of the lien hereof or
any personal obligation for said charges as shall have accrued up to the time of any of the Events
of Foreclosure, but subject to the lien hereof for all said charges that shall accrue subsequent to
the Events of Foreclosure.

(c)  Any Mortgagee who obtains title to a Lot by reason of any of the Events
of Foreclosure, or any purchaser at a private or judicial foreclosure sale, shall take title to such
Lot free of any lien or claim for unpaid Assessments against such Lot which accrue prior to the
time such Mortgagee or purchaser takes title to such Lot, except for liens or claims for a share of
such Assessments resulting from a pro rata reallocation of such Assessments to afl Lots within
the Covered Property.

(d)  Nothing in this Section shall be construed to release any Owner from his
obligations to pay for any Assessment levied pursuant to this Declaration.

Section 15.6 - Seventy-Five Percent (75%) Vote of Institutional Mortgagees. Except
upon the prior written approval of al least seventy-five percent (75%) of Institutional
Mortgagees, based on one (1) vote for each First Mortgage held, neither the Association nor the
Members shall be entitled to do any of the following:

(a) dissolve the Association or abandon or terminate the maintenance of the
Common Areas by the Association; '

(b) amend a material provision to the Declaration or to the Bylaws of the
Association, provided “material amendment” shall mean amendments governing the following
subjects:

(i) the fundamental purpose for which the Development was created
(such as a change from residential use to a different use);

(Git) voting;

(iii) assessments; assessment liens, and subordination thereof:
(iv)  the reserve for repair and replacement of the Common Areas;
(v)  property maintenance obligations;

(vi)  casualty, fidelity and liability insurance;

(vii)  reconstruction in the event of damage or destruction;
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(viii) rights to use the Common Areas;
(ix) annexation;

(x)  any provision, which by its terms, is specifically for the benefit of
First Mortgagess, or specifically confers rights of First Mortgagees;

(xt)  restrictions on the leasing of Lots;

(¢)  Effectuate any decision to terminate professional management and assume
self-management of the Covered Property; or

(d)  Abandon, partition, sell, alicnate, subdivide, release, transfer, hypothecate
or otherwise encumber the Common Areas; provided, however, the granting of easements for
public utilities or other public purposes consistent with the intended use of the Common Areas
- shall not require such approval. '

Section 15.7 - Qther Rights of Institutional Mortgagees. Any Institutional Mortgagee or

its mortgage servicing contractor, shall, upon written request to the Association, be entitled to:

_ {a)  inspect the books and records of the Association during normal business
hours; :

(b)  receive the annual audited financial statement of the Association one
hundred and twenty (120) days following the end of the Association’s fiscal year;

(©) receive written notice of all annual and special meetings of the Members
of the Board, and Institutional Mortgagees shall further be entitled to designate a representative
to attend all such meetings in order to, among other things, draw attention to violations of this
Declaration which have not been corrected or made the subject of remedial action by the
Association; provided, however, nothing contained in this Section shall give an Institutional
Mortgagee the right to call a meeting of the Board or of the Members for any purpose or to vote
at any such meeting; and

(d)  receive written notification from the Association of any default in the
performance of the obligations imposed by this Declaration by the Owner whose Lot is
encumbered by such Institutional Mortgagee’s Mortgage, which default has not been cured
within sixty (60) days of a request therefor by the Association; provided, however, the
Association shall only be obligated to provide such notice to Institational Mortgagees who have
delivered a written request therefor to the Association specifying the Lot or Lots to which such
request relates. '

Section 15.8 - Mortgagees Furnishing Information. Mortgagees are hereby authorized to
furnish information to the Board concerning the status of any Mortgage.

for any right of first refusal to purchase or lease a Lot in the Association, a Mortgagee who
comes into possession of a Lot pursuant to a judicial foreclosure, a deed in lieu of foreclosure or

Section 15.9 - Right of First Refusal. In the event this Declaration is amended to provide
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a trustee’s sale shall be exempt therefrom. In addition conveyances to and from third party
foreclosure purchasers and mortgage insurers and guarantors shall also be exempt.

Section 15.10 - Conflicts. In the event of any conflict between any of the provisions of
this Article and any of the other provisions of this Declaration, the provisions of this Article shafl
control,

Section 15,11 - Voting Rights of Institutional Mortgagees. In the event of a default by an
Owner in any payment due under the terms of any Institutional Mortgage held by an Institutional
Mortgagee or the promissory note secured thereby, the Institutional Morigagee or his
representative shall have the right, upon giving written notice to such defaulting Owner and the
Association and placing of record a notice of default, to exercise the voting rights of such
defaulting Owner atiributable to such Lot at any regular or special meeting of the Members held
during such time as such default may continue. Any such Owner’s voting rights shall be restored
to him at such time as such default is cured.

Section 15.12 - Notice of Destruction or Taking. In the event that any Common Areas, or
any portion thereof, is substantially damaged or is made the subject of any condemnation
proceeding in eminent domain or is otherwise sought to be acquired by a condemning authority,
the Board shall promptly notify any Institutional Mortgagee affected by such destruction, taking
or threatened taking. As used herein, “substantially damaged” or “taking” shall mean damage or
taking exceeding Ten Thousand Dollars ($10,000). If requested in writing by an Institutional
Mortgagee, the Association shall evidence its obligations under this Sectionin a written
agreement in favor of such Institutional Mortgagee.

Section J5.13 - Payment of Taxes or Premiums by Institutional Mortpagees. Institutional
Mortgagees may, jointly or singly, pay taxes or other charges which are in default and which
may or have become a charge against the Common Areas, unless such taxes or charges are
separately assessed against the Owners, in which case the rights of Institutional Mortgagees shall
be governed by the provisions of their Mortgages. Institutional Mortgagees may, jointy or
singly, also pay overdue premiums on hazard insurance policies, or secure new hazard insurance
coverage on the lapsc of a policy, for the Common Areas and Institutional Mortgagees making
such payments shall be owed immediate reimbursement therefor from the Association.
Entitlement to such reimbursement shall be reflected in an agreement in favor of any Institutional
Mortgagee which requests the same to be executed by the Association.

ARTICLE XVi
DECLARANT RIGHTS

Section 16.1 - Power of Attorngy. Each Owner (including the Association), by accepting
a deed to any Lot, shall be deemed to have constituted and irrevocably appointed, for himself
(itself) and each of his Mortgagees, optionees, grantees, licensees, trustees, receivers, lessees,
tenants, judgment creditors, heirs, lepatees, devisces, administrators, executors, legal
representatives, successors and assigns, whether voluntary or involuntary, for a period of ten (10
years from the date of the recording of this Declaration, Declarant as his Attorney-in-Fact and
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thereby to have conveyed a Power of Attorney coupled with an interest to Declarant as his
- Attorney-in-Fact to do the following:

(a) To (i) form and establish any District(s) and (ii) consent by vote or any
other means to the formation, establishment and/or operation of any such District(s) for the
acquisition, maintenance, repair and/or ownership of all or any portion of the Project.

(b)  To take the following actions with respect to such Districi(s):
§y] The adoption of additional purposes or powers for such District(s);

{ii)  The designation and/or redesignatioh of members of the Board of
Directors of such District(s) upon such an office becoming vacant, and an increase in the number
of members of said Board of Directors;

(i)  The incurring of bonded indebtedness by the District(s), including,
without limitation, the type of bonds, amount of bonded indcbtedness, area of property taxed to
repay such bonded indebtedness, and the issuance of new bonds to refund any or all outstanding
District bonds;

(iv)  The formation of improvement districts within such District(s) and
the issuance of improvement bonds therefor;

(v}  Any annexation or exclusion of territory to an established improve-
ment district within such District(s) where confirmation is required; and

(vi)  The establishment and determination of zones within such Dis-
trict(s) of varying benefit, including the establishment of different levels of taxation for prop-
erties within such zones, the issuance of bonded indebtedness on behalf of such zones, and the
annexation to or exclusion from such zones of territories within such District(s).

(¢)  To (i) convey or cause the conveyance of any Common Area or District
Facility to a District, (ji) negotiate for the option, sale, lease, transfer or other disposition of all or
any portion of any Common Area or District Facility, (iii) consummate agreements and executc
and acknowledge any and all other documentation necessary or convenient to effect such transfer
or disposition and (iv) receive and retain any and all direct and/or indirect consideration for such
Common Area or District Facility.

(d) To prepare or cause to be prepared, execute, acknowledge, file or cause to
be filed for approval and file or record or cause to be filed or recorded any map, certificate or
record of survey or amendment to an existing map, certificate or record of survey required or
permitted by the provisions of the Subdivision Map Act of the State of California in effect on the
date of recordation of this Declaration and as thereafter amended and any ordinances, rules and
regulations of any governmental entities and authorities having jurisdiction aver the Project in
effect on the date of recordation of this Declaration and as thereafter enacted or amended, or
which may be required or permitted by any title insurer and in connection therewith, to perform
all conditions, undertake any obligations and execute all agreements and documentation required
or permitted by any federal, state and local governmental entities and authorities; to appear

28453/404963v¢ 47-

-




98 2309627

before any such governmental entities and authorities; and execute, acknowledge and deliver any

improvement agreements and bonds and post deposits securing the performance of any such

conditions and obligations.

(e) To prepare or cause to be prepared, execute, acknowledge and file or
cause to be filed for approval, any application for zoning or setback changes or variance or
special use permits or any other permits and/or reports required or permitted by laws of the State
of California in effect on the date of recordation of this Declaration and as thereafter enacted or
amended and any ordinances, rules and regulations of any governmental entities and authorities
having jurisdiction over the Project in effect on the date of recordation of this Declaration and as
thereafier enacted or amended and, in connection therewith, to perform all conditions, undertake
any obligations and execute all agreements and documentation required or permiited by any
federal, state and local governmental entities and authorities; to appear before any such
governmental entities and authorities; and to execute and deliver any improvement agreements
and bonds and post deposits securing the performance of any such conditions and obligations.

) To make application for any property reports or public reports or amend-
ments thereto or exceptions from the requirements therefor required or permitied in order to
comply with federal and state statutes, rules and regulations relating to the sale, lease, transfer or
other disposition of subdivided lands to the public and, in connection thercwith, to perform all
conditions, undertake any obligations and execute all agreements and documentation required or
permitted by any federal, state and local governmental entities and authorities; to appear before
any such governmental entities and authorities; and to execute and deliver any agreements and
bonds securing the performance of the obligations contained therein.

(8)  To deliver any public reports or property reports, or amendments thereto,
obtain receipts and offer and administer rescission rights required by law.

(h) To prepare or cause to be prepared, execute, acknowledge, file or cause to
be filed for approval, any registration or any application for any permit, approval, exemption,
ruling or entitlement required or permitted pursuant to any law or regulation in effect as of the
date of the recording of this Declaration and as thereafter enacted or amended by any federal,
state and local governmental entities and authorities, and in connection therewith to perform all
conditions, undertake any obligations and execute all agreements and documentation required or

permitted by such governmental body and by any such laws and regulations; to appear before

any such governmental bodies and to execute and deliver any agreement and bonds and post
deposits securing the performance of any such conditions and obligations; and do all other things
now or hereafter permitted or required by any such governmental body and any such laws and
regulations. )

(] To prepare or cause to be prepared, execute, acknowledge and record or
cause to be recorded any deeds, waivers, releases, reconveyances or other documentation which
may be permitted or required to clear title to any Lots in the Project. :

§)] To prepare or cause to be prepared, execute, acknowledge and record or

cause to be recorded any deeds, waivers, releases, reconveyances or other documentation which
may be permitted or required to clear title to any property conveyed as provided herein.
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(k)  To do any and all things necessary or desirable under the circumstances to
effect and accomplish the purposes of this Article.

Section 16.2 - Mortgage Interests to Take Subject to Power of Attorney. “The acceptance
or creation of any Mortgage whether voluntary or involuntary, and whether or not created in
good faith and whether of not given for value, shall be deemed to be accepted and/or created
subject to each of the terms and conditions of the Power of Attorney described in this Article.

- Section 16.3 - Power of Attorney Binding on Successors in Interest. Each and all Owners
and each of their respective mortgagees, grantees, licensees, trustees, receivers, lessees, tenants,
judgment creditors, heirs, legatees, devisees, administrators, executors, legal representatives,
successors and assigns, whether voluntary or involuntary, shall be deemed (o have expressly
agreed, assented and consented to each and all of the provisions of this Declaration and shall be
deemed to have constituted and irrevocably appointed Declarant as his Attorney in Fact to carry
out the powers described herein, and such Power of Attorney shall be deemed to continue to be
coupled with an interest.

ARTICLE XVII
GENERAL PROVISIONS

Section 17.1 - Enforcement. Subject to the provisions of Sections 17.21. 17.22 and 17.23
herein, the Association or any Owner shall have the right to enforce by proceedings at law or in
equity, all restrictions, conditions, covenants and reservations, now or hereafter imposed by the
provisions of this Declaration or any amendment thereto, including the right to prevent the
violation of any such restrictions, conditions, covenants, or reservations and the right to recover
damages or Assessiments for such violation. The Association or any Owner shall also have the
right to enforce by proceedings at law or in equity the provisions of the Articles or Bylaws and
any amendments thercto. With respect to architectural control and Association Rules, the
Association shall have the exclusive right to the enforcement thereof unless the Association
refuses or is unable to effectuate such enforcement, in which case any Owner who otherwise has
standing shall have the right to undertake such enforcement. With respect to Assessment liens,
the Association shall have the exclusive right to the enforcement thercof

In the event a Project Association fails to levy or collect Project Association assessments,
or fails to duly operate and maintain the portion of the Development encumbered by the Project
Declaration to the standards established herein and by the Association for the Deveiopment, the
Association may elect to preempt the rights of the Project Assaciation and may fix, levy, collect
and enforce said Project Association assessments, and arrange to correct such deficient operation
and maintenance (and levy Reimbursement Assessments in conuection with such correction
efforts). Such preemption regarding Project Association assessments and maintenance shall
require a vote of not less than eighty percent (80%) of the Board. Any Project Association
assessments collected under such preemption by the Association shall be used solely for the
purposes stated in the Project Declaration applicable to the portion of the Development
encumbered thereby. A Project Association may not levy or collect any Project Association
assessments during the period in which the Association has preempted its rights to so levy or
collect assessments. A resolution by the Board for any such preemption shall expire at the
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beginning of the next fiscal year of the Project Association; such preemption may be re-enacted
by the Board on the finding of a necessity to do so by a vote of not less than eighty percent
(80%) of the Board, The Association may include in any such preempted Project Association’s
assessment a reasonable amount for reimbursement for direct cost of administration and
collection of such preempted assessment.

Section 17.2 - No Waiver. Failure by the Association or by any Member to enforce any
covenant, condition, or restriction herein contained, or the Articles, Bylaws or Association Rules,
in any certain instance or on any particular occasion shall not be deemed a waiver of such right
on any such future breach of the same or any other covenant, condition or restriction.

Section 17.3 - Cumulative Remedies. All rights, options and remedies of Declarant, the
Association, the Owners or Mortgagees under this Declaration are cumulative, and not one of
them shall be exclusive of any other, and Declarant, the Association, the Owners and the
Mortgagees shall have the right to pursue any one or all of such rights, options and remedies or
any other remedy or relief which may be provided by law, whether or not stated in this
Declaration.

Section 17.4 - Severability. Invalidation of any one or a portion of these covenants,
conditions or restrictions by judgment or court order shall in no way affect any other provisions
which shall remain in full force and effect.

Section 17,5 - Covenants to Run with the Land; Term. The covenants, conditions and
restrictions of this Declaration shall run with and bind the Covered Property and shall inure to
the benefit of and be enforceable by the Association or any Owner, their respective legal
representatives, heirs, successors and assigns, for a term of sixty (60) years from the date this
Declaration is recorded, after which time said covenants, conditions and restrictions shall be

- automatically extended for successive periods of ten (10) years, unless an instrument, signed by a
majority of the then Owners and seventy-five percent (75%) of the Institutional Mortgagees,
based on one (1) vote for each First Mortgage held, has been recorded at least one (1) year prior
to the end of any such period, agreeing to terminate said covenants, conditions and restrictions in
whole or in part.

Section 17.6 - Sale or Title Transfer. Any Owner, prior to the sale or transfer of his
interest, must provide the prospective purchaser with a copy of (1) this Declaration, (2) the
Bylaws, (3) the Articles, (4) the most recent financial statements, (5) a statement from an
authorized representative of the Association listing all unpaid assessments and charges against
the interest being sold, and (6) all other items listed in California Civil Code Section 1368.

The Association shall provide any Owner with a copy of the items listed in the preceding
paragraph within ten (10) days of receiving a written request. The Association’s fee for this
service shall not exceed the cost of providing these items. '

The Association shall not collect any fee in connection with any transfer of title except
the Association’s actual costs to change records.

Scction 17.7 - Construction. The provisions of this Declaration shall be liberally
construed to effectuate its purpose of creating a plan for the development of a residential
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community or tract and for the maintenance of the Covered Property. The Article and
Section headings have been inserted for convenience only, and shall not be considered or
referred to in resolving questions of interpretation or construction.

Section 17.8 - Singular Includes Plural. Whenever the context of this Declaration
requires same, the singular shall include the plural and the masculine shall include the feminine
and the neuter.

Section 17.9 - Nuisance. The result of every act or omission, whereby any provision,
condition, restriction, covenant, easement, or reservation contained in this Declaration is violated
in whole or in part, is hereby declared to be and constitutes a nuisance, and every remedy
allowed by faw or equity against a nuisance, either public or private, shall be applicable against
every such result, and may be exercised by the Association or any Member. Such remedy shall
be deemed cumulative and not exclusive. '

Section 17.10 - Attorneys’ Fees. In the event action is instituted to enforce any of the
provisions contained in this Declaration, the party prevailing in such action shall be entitled to
recover from the other party thereto as part of the judgment, reasonable attorneys’ fees and costs
of such suit (including post-judgment attomeys’ fees and costs).

Section 17.11 - Notices. Any notice to be given to an Owner, the Association or a
Mortgagee or mortgage servicing contractor under the provisions of this Declaration shal] be in
writing and shall be deemed to have been given upon (1) hand delivery, (i} one business day
after being deposited with Federal Express or another reliable overnight courier scrvice for next
day delivery, (iii) upon facsimile transmission (except that if the date of such transmission is not
a business day, then such notice shall be deemed to be given on the first business day following
such transmission), or (iv) two business days after being deposited in the United States mail,
registered or certified mail, postage prepaid, return receipt required, and addressed as follows:

{2) If to an Owner: to the most recent address furnished by such Qwner in
writing to the Association for the purpose of giving notice, or if no such address shall have been
furnished, then 1o the street address of such Owner’s Lot. In the case of co-Owners, any such
notice may be delivered or sent to any one of the co-Owners on behalf of all co-Owners and shall
be deemed delivery on all such co-Owners;

(b)  If to the Association: to the address furnished by the Association or the
address of its principal place of business;

(c) If to 2 Mortgagee or its mortgage servicing contractor: to the address
furnished to the Association by such Mortgagee or such contractor for the purposes of notice or,
if no such address is furnished, to any office of the Mortgagee in the County, or if no such office
is located in the County, to any office of such Mortgagee,

(d)  If to Declarant: to the following address: Northlake LLC, 33010 Ridge

Route Road, Castaic, CA 91384, and/or such other address furnished by Declarant to the
Association for the purpose of giving notice; and
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(e) If to a Merchant Builder: to the address furnished by such Merchant

Builder in writing to the Association for the purpose of giving notice or, if no such address shall

have been furnished, to the address set forth in the California Sccretary of State’s official records

“as the business address of such Merchant Builder with a copy to such Merchant Builder’s
registered agent for service of process.

The affidavit of an officer or authorized agent of the Association declaring under penalty of
perjury that a notice has been mailed to any Owner or Owners, to any Mortgagee or Mortgagees
shown on the records of the Association, shall be deemed conclusive proof of such mailing,
whether or not such notices are actually received.

Section 17.12 - Obligations of Declarant and Merchant Builders. So long as Declarant

and/or any Merchant Builder owns any portion of the Development, Declarant and/or such
Merchant Builder shall not be subject to the provisions of the Article entitled “Architectural
Control” or the provisions of the Article entitled “Use Restrictions.”

Section 17.13 - Effect of Declaration. This Declaration is made for the purposes set forth
in the Recitals to this Declaration and Declarant makes no warranties or representations, express
or implied, as to the binding effect or enforceability of all or any portion of this Declaration, or
as to the compliance of any of these provisions with public laws, ordinances and regulations
applicable thereto.

Section 17.14 - Personal Covenant. To the extent the acceptance of a conveyance of a
Lot creates a personal covenant between the Owner of such Lot and Declarant or other Owners,
such personal covenant shall terminate and be of no further force or effect from and after the date
when a person or entity ceases to be an Owner except to the extent this Declaration may provide
otherwise with respect to the payment of money to the Association.

Section 17.15 - Nonliability of Officials. To the fullest extent permitted by law, neither
the Board, the Architectural Committee, any other committees of the Association or any member
of such Board or committee shall be liable to any Member of the Association for any damage,
loss or prejudice suffered or claimed on account of any decision, approval or disapproval of
plans or specifications (whether or not defective), course of action, act, omission, error,
negligence or the like made in good faith within which such Board, committees or persons
reasonably believed to be the scope of their duties.

Section 17.16 - Enforcement of Bonded Obligations. In the event that the improvements

to the Common Areas bave not been completed prior to the issuance of a Final Subdivision
Public Report covering the Covered Property, and the Association is obligec under a bond or
other arrangement (hereinafier, the “Bond”) to secure performance of the commitment of
Declarant to complete such improvements, the following provisions shall apply:

(@)  the Board shall consider and vote on the question of action by the Associa-
tion to enforce the obligations under the Bond with respect 1o any improvements for which a
Notice of Completion has not been filed within sixty (60) days after the completion date
specified for such improvements in the Planned Construction Statement appended to the Bond.
If the Association has given an extension in writing for the completion of any Common Areas
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improvement, the Board shall consider and vote on the aforesaid question if a Notice of
Completion has not been filed within thirty (30} days after the expiration of such extension;

(b) in the event that the Board determines not to initiate action to enforce the
obligations under the Bond, or in the event the Board fails to consider and vote on such question
as provided above, the Board shall call a special meeting of the Members for the purpose of
voting to override such decision or such failure to act by the Board. Such meeting shall be catied
according to the provisions of the Bylaws dealing with meetings of the Members, but in any
event such meeting shall be held not less than thirty-five (35) days nor more than ninety (90)
days after receipt by the Board of a petition for such meeting signed by Members representing
five percent (5%) of the total voting power of the Association; and

() the only Members entitled to vote at such meeting of Members shall be the
Owners other than Declarant. A vote at such meeting of a majority of the voting power of such
Members other than Declarant to take such action to enforce the obligations under the Bond shall
be deemed to be the decision of the Association, and the Board shall thereafier implement this
decision by initiating and pursuing appropriate action in the name of the Association,

Section 17.17 - Leases. Any agreement for the leasing or rental of a Lot (hereinafter in
this Section referred to as a “lease™) shall provide that the terms of such lease shall be subject in
all respects to the provisions of this Declaration, the Articles, the Bylaws, the Association Rules
and any applicable agreements between the Association and any of the Federal Agencies. Said
lease shall further provide that any failure by the lessee thereunder to comply with the terms of
the foregoing documents shall be a default under the lease. All leases shall be in writing. Any
Owner who shall lease his Lot shall be responsible for assuring compliance by such Owner’s
lessee with this Declaration, the Articles, the Bylaws and the Association Rules. No Lot shall be
leased for transient or hotel purposes, which shall be defined as rental for any period less than
thirty (30) days or any rental whatsoever, if the occupants of the Lot are provided customary
hotel services such as room service for food and beverage, maid service, furnishing laundry and
linen and bellboy service.

Section 17.18 - Construction by Declarant. Nothing in this Declaration shall limit the
right of Declarant to alter the Common Areas or Lots, or to construct such additional
improvements as Declarant deems advisable prior to completion of improvements upon and the
sale of the entire Development. Such right shall include but shall not be limited to erecting,
constructing and maintaining on the Covered Property such structures and displays as may be
reasonably necessary for the conduct of the business of completing the work and disposing of the
same by sale, lease or otherwise. This Declaration shall not limit the right of Declarant at any
time prior to acquisition of title by a purchaser from Declarant to establish on the Covered
Property additional licenses, reservations and rights-of-way to itself, to utilily companies, or to
others as may from time to time be reasonably nccessary to the proper development and disposal
of the Development. Declarant reserves the right to alter its construction plans and designs as it
deems appropriate. The rights of Declarant hereunder may be assigned to any SucCessor or
successors to all or part of said entity’s respective interest in the Development, by an express
assignment incorporated in a recorded deed, lease or other instrument, as the case may be,
transferring such inferest to such successor. Declarant shall exercise its rights contained in this
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provision in such a way as not to unreasonably interfere with the Members® rights to use and
enjoy the Covered Property.

Section 17.19 - Right to Cure Alleged Defects. Tt is Developer Parties’ intent that the
Common Area, each Lot and all improvements constructed on the Covered Property be built in
compliance with all applicable building codes and ordinances and that they be of a quality that is
consistent with good construction and development practices for production housing of this type.
Nevertheless, due to the complex nature of construction and the subjectivity involved in
evaluating such quality, disputes may arise as to whether a defect exists and Developer Parties’
responsibility therefor. It is Developer Parties’ intent to resolve all disputes and claims regarding
“Alleged Defects” (as defined below) amicably, and without the necessity of time consuming
and costly litigation. Accordingly, the Association, Board and all Owners shall be bound by the
following claim resolution procedure:

(a)  Right to Cure. In the event that the Association, Board or any Owner or
Owners (collectively, “Claimant”) claim, cantend or allege that any portion of the Common
Area, any Lot, and/or any improvements constructed on the Covered Properly are defective or
that any of the Developer Parties were negligent in the planning, design, engineering, grading,
construction or other development thereof (collectively, an “Alleged Defect”), Declarant hereby
reserves the right for itself and each of the Developer Parties to inspect, repair and/or replace
such Alleged Defect as set forth herein.

_ (®  Notice. In the event that 2 Claimant discovers any Alleged Defect,
Claimant shall notify the Developer Party who constructed the improvement with the Alleged
Defect, in writing, within fifteen (15) days of discovery of the Alleged Defect, of the specific
nature of such Alleged Defect (“Notice of Alleged Defect™).

(©) Right to Enter, Inspect, Repair, and/or. Replace. Within a reasonable time
afier the receipt by a Developer Party of a Notice of Alleged Defect or the independent discovery

of any Alleged Defect by a Developer Party, as part of Declarant’s reservation of right, the
Developer Party shall have the right, upon reasonable notice to Claimant and during normal
business hours, to enter onto or into, as applicable, the Common Area, any Lot, including any
residential dwelling unit constructed thereon, and/or any improvements for the purposes of
inspecting and, if deemed necessary by such Developer Party, repairing and/or replacing such
Alleged Defect. In conducting such inspection, repairs and/or replacement, the Developer Party
shall be entitled to take any actions as it shall deem reasonable and necessary under the
circumstances. :

(d)  Legal Actions. All legal actions initiated by a Claimant shall be brought
in accordance with and subject to Sections 17.21, 17.22 and 17.23 herein. In the event a
Claimant initiates any legal action, cause of action, proceeding, reference or arbitration against a
Developer Party alleging damages (1) for the costs of repairing or the replacement of any
Alleged Defect, (2) for the diminution in value of any real or personal property resulting from
such Alleged Defect, or (3) for any consequential damages resulting from such Alleged Defect,
any judgment or award in connection thercwith shall first be used to correct and or repair such
Alleged Defect or to reimburse the Claimant for any costs actually incurred by such Claimant in
-correcting and/or repairing the Alleged Defect. In the event the Claimant is the Association, the
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Association must provide written notice to all Members prior to initiation of any legal action,
cause of action, proceeding, reference or arbitration against a Developer Party which notice shall
(at a minimum) include (1) a description of the Alleged Defect, (2) a description of the attempts
of the Developer Parly to correct such Alleged Defect and the opporitunities provided to the
Developer Party to correct such Alleged Defect, (3) a certification from an engineer licensed in
the State of California that such Alleged Defect exists along with a description of the scope of
work necessary to cure such Alleged Defect and a resume of such engineer, (4) the estimated
cost 1o repair such Alleged Defect, (5) the name and professional background of the attorney
retained by the Association to pursue the claim against the Developer Party and a description of
the relationship between such attorney and any members of the Board (if any), (6) a description
of the fee arrangement between such attorney and the Association, (7) the estimated attorneys’
fees and expert fees and costs necessary to pursue the claim against the Developer Party and the
source of the funds which will be used to pay such fees and expenses, {8) the estimated time
necessary to conclude the action against the Developer Party and (9) an affirmative statement
from the Board that the action is in the best interests of the Association and its Members. In the
event the Association recovers any funds from the Developer Parly (or any other person or
entity) to repair an Alleged Defect, any excess funds remaining after repair of such Alleged
Defect shall be paid into the Association’s reserve fund.

(e)  No Additional Obligations; Irrevocability and Waiver of Right. Nothing
set forth in this Section shall be construed to impose any obligation on the Developer Parties to
inspect, repair or replace any item or Alleged Defect for which the Developer Parties are not
otherwise obligated to do under applicable law or any limited warraity provided by the
Developer Parties in connection with the sale of the Lots and/or the improvements constructed
- thereon. The right of Declarant or a Merchant Builder fo enter, inspect, repair, and/or replace
reserved hereby shall be irrevocable and may not be waived or otherwise terminated except by a
writing, in recordable form, executed and recorded by Declarant in the Official Records of the
County.

® Scope of Duties. The duties of the Owners and the Association set forth in
this Section shall be in addition to all duties imposed by California Civil Code Sections 1368.4
and 1375, as amended from time to time.

Section 17.20 - Amendments. Subject to the other provisions of this Declaration,
including, without limitation, the rights of Mortgagees pursuant to the Articles hereof entitled
“Insurance” and “Rights of Lenders,” or otherwise, this Declaration may be amended as follows:

(@)  until such time as there is a Class A membership pursuant to this
Declaration, amendments or modifications shall be effective when executed by Declarant and
when recorded in the Official Records of the County. Thereafter as long as there is a Class B
membership, any amendments shall require the affirmative written consent or vote of a majority
of a quorum of the voting power of the Association. After the Class B membership has been
converted to Class A membership, amendments to this Declaration may be ehacted only by the
- vote or written assent of Members representing both a majority of a quorum of the voting power
of the Association and a majority of a quorum of the voting power of the Association residing in
Members other than the Dcclarant;
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(b)  in addition to the foregoing, any amendment or modification of the
Articles hereof entitled “Covenant for Maintenance Assessments,” “Nonpayment of
Assessments,”  Architectural Control,” “Repair and Maintenance,” “Destruction of
Improvements™ and “Eminent Domain” shall additionally require the prior written approval of
not less than sixty-seven percent (67%) of a quorum of the Class A Members;

(c)  an amendment or modification that requires the vote and written assent of
thc Members as hereinabove provided shall be effective when executed by the President and
Secretary of the Association who shall certify that the amendment or modification has been
approved as hereinabove provided, and when recorded in the Official Records of the County.
The notarized signature of the Members shall not be required to effectuate an amendment of this
Declaration; :

(d)  notwithstanding the foregoing, any provisions of this Declaration, or the
Articles, Bylaws or Association Rules which expressly requires the approval of a specified
percentage of the voting power of the Association for action to be taken under said provision can
be amended only with the affirmative vote or written assent of not less than the same percentage
of the voting power of the Association; i

(e) notwithstanding the foregoing, any amendment or modification which
impacts any of the rights of Declarant or any Merchant Builder contained herein shall not be
cffective uniess approved by Declarant;

6] the Association, or any Owner, may petition the County superior court for
an order reducing the percentage of the affirmative votes necessary to amend this Declaration.
The petition shall describe the effort that has been made to solicit approval of the Association
members in the manner provided in this Declaration. The Petition shall also describe the nurber
of affirmative and negative votes actually received, the percentage of affirmative votes required
to effect the amendment in accordance with this Declaration, and other matters the petitioner
considers relevant to the court’s determination. The petition shall also contain as exhibits
thereto, copies of all of the following: (1) the governing documents, (2) a complete text of the
amendment, (3) copies of solicitation and notice materials utilized in the solicitation of owner
approvals, (4) a short explanation of the reason for the amendment, and (5) any other
documentation relevant to the court’s determination; -

(g)  notwithstanding the amendment procedures set forth above, Declarant
reserves the right to unilaterally make certain amendments to the exhibits attached hereto to
amend said exhibits to more precisely describe the actual sizes and locations of the areas or
improvements described on said exhibits. Declarant shall effect such changes by preparing or
causing to be prepared, and recording or causing to be recorded, a declaration in a form
determined by Declaraut or as part of any Supplementary Declaration;

(h)  notwithstanding any other provisions of this Declaration, at any time prior
to the first anniversary of the Initial Sale Date, Declarant may unilaterally amend this
Declaration by recording a written instrument which effects the amendment and is signed and
acknowledged by Declarant. Notwithstanding any other provisions of this Declaration, at any
time prior to the first anniversary of the recordation of a particular Supplementary Declaration,
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Declarant may unilaterally amend such Supplementary Declaration by recording a written
_instrument which effects the amendment and is signed and acknowledged by Declarant;

9] notwithstanding any other provisions of this Section, for so long as
Declarant owns any portion of the Covered Property, Declarant may unilaterally amend this
Declaration by recording a wriiten instrument signed by Declarant in order to conform this
Declaration to the requirements of VA, DRE, FNMA, GNMA or FHLMC then in effect; and

)] notwithstanding anything clse in this Declaration to the contrary, any
amendment to this Declaration must be approved by the VA so long as the Declarant controls the
Association or a class of membership; provided, however, that such approval will not be
unreasonably withheld.

Section 17.21 - Alternate Dispute Resolution. In the event of a dispute between or
among (a) a Developer Party(ies), on the one hand, and any Owner(s) or the Association, on the
other hand, or (b) any Owner and another Qwner, or (c) the Association, and any Owner
regarding any controversy or claim between the parties, including any claim based on contract,
lort, or statute, arising out of or relating to the rights or duties of the parties under this
Declaration or the design or construction of the Development (excluding disputes relating to the
payment of any type of Assessments), the matter will be heard by a reference pursuant to the
provisions of the California Code of Civil Procedure, Sections 638-645, inclusive.

Section 17.22 - Limitation on Expenditures. The Association shall not incur litigation
expenses, including without limitation attorneys, fees, where the Association initiates legal
proceedings or is joined as a plaintiff in legal proceedings without the approval of a majorily of
the voting power of the Association, excluding the voting power of any Owner who would be a
defendant in such proceedings. Such approval shall not be necessary if the legal proceedings are
initiated to (i) enforce the usc restrictions contained in Article XI hereof, (ii) cnforce the
architectural control provisions contained in Article V hereof, or (iii) collect any unpaid
assessments levied pursuant to this Declaration.

Section 17.23 - Limitation on Damages. Any judgment for money damages entered
pursuant fo the Sections 17.1, 17.19 and/or 17.21 of this Article shall be strictly limited to

compensatory damages for injury to persons and property which compensatory damages shall
- exclude all damages for pain, suffering and other non-economic damages; and, in addition, under
no circumstances shall punitive damages be permitted. Any provision of this Declaration io the
contrary notwithstanding, no portion of this Section may be amended or deleted without the
written consent of Declarant. ‘

Section 17.24 - No Representations or Warranties. No representations or warranties of
any kind, express or implied, have been given or made by any Developer Party in connection
with the Covered Property, or any portion thereof, its physical condition, zoning, compliance
with applicable laws, fitness for intended use, or in connection with the subdivision, sale,
operation,; maintenance, cost of maintenance, taxes or regulation thercof, except as specifically
and expressly set forth in this Declaration.
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Section 17.25 - Disclosure of Manufacturing Operations. The Covered Property is
located near a brick manufacturing plant (the “Plant™) operated by Castaic Brick Manufacturing
Company. The Plant excavates clay which is then used for the production of bricks. It is
possible that such activity may constitute an inconvenience or nuisance to an Owner and an
Owner’s successors and assigns. Each Owner by accepting title to his or her Lot, is hereby
deemed to have read, understood, acknowledged and agreed to the foregoing disclosure.

ARTICLE XVHI
ANNUAL INSPECTION

Section 18.1 - Duty to _[nspect. It shall be the duty of the Board to have the Common
Areas inspected at least once each year.

Section 18.2 - Purpose of Inspection. The purpose of the inspection shail be to ®
determine whether the Common Areas are being maintained adequately in accordance with the

standards of maintenance established in Sections 6.2 and 7.1 hereof, (i) identify the condition of
the Common Areas and any improvements thereon including the existence of any hazards or
defects, and the need for performing additional maintenance, refurbishment, replacement, or
repair, and (iii) recommend preventive actions which may be taken to reduce potential
maintenance costs to be incurred in the future.

Section 18.3 - Scope of Inspection. All of the Common Areas and improvements thereon
including, but not limited to, the exterior and structural integrity of all structures, gates, walls,
walkways, irrigation systems, landscaping, and drainage devices shall be inspected.

Section 18.4 - Experts and Consultants. The Board may employ such experts and
consultants as are necessary to perform the inspection and make the report required by this
Article.

Section 18.5 - Report to Owners. The Board shall have a report of the results of the
inspection of the Common Areas required by this Article prepared. The report shall be furnished
to Owners within the time set forth for furnishing Owners with the budget described in
California Civil Code Section 1365.5. The report shall include at least the following:

(a)  a description of the condition of the Common Areas, including a list of
items inspected, and the status of maintenance, repair and need for replacement of all such items;

(D) a description of all maintenance, repair and replacement planned for the
ensuing fiscal year and included in the DRE Approved Budget;

(c) if any maintenance, repair or replacement is to be deferred, the reason for
such deferral;

(d) a summary of all reports of inspections performed by any expert or
consultant employed by the Board to perform inspections;
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(e)  areport of the status of compliance with the maintenance, replacement and w 6
repair needs set forth in the inspection report for preceding years; and

® such other matters as the Board deems appropriate.

IN WITNESS WHEREOF, Declarant has executed this instrument the day and year first
hereinabove written.

“DECLARANT”

Northlake LLC, a Delaware limited liability
company

By:  Genstar Northlake L1.C, a Delaware limited
liability company, Its Manager

Tts: ASsST. seet.
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STATE OF CALIFORNIA )

SanDriEed ) ss.
COUNTY OF HFaS4MGEEES )

On Dee. 10 , 1998, before me, the undersigned, a Natary Public in and for said

- County and State, personally appeare s thser personally known to
me (esproved-for oI tie-basie-afsatisfactory-evidenee) to be the person(s) whose name(s)

1s/are subscribed to the within instrument and acknowledged to me that helshe/they executed the

same in hisdwer/their authorized capacity(ies), and that by hisler/their signature(s) on the
instrument the person(s), or the entity upon behalf of which the person(s) acted, executed the

within instrument.

s. b flen

WITNESS my hand and official seal.

STATE OF CALIFORNIA )
)} ss.
COUNTY OF LOS ANGELES )
On , 1998, before me, the undersigned, a Notary Public in and for said
County and State, personally appeared , personally known to me (or

proved to me on the basis of satisfactory evidence) to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same
in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument
the person(s), or the entity upon behalf of which the person(s) acted, executed the within
instrument,

WITNESS my hand and official seal.

Notary Public
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EXHIBIT “A” w(/{
Initial Property l-

Lots 23 through 38, 147 through 149, 157 through 167 and 180 through 198 of Tract
44429 as recorded in Map Book 1233 Pages 19 to 43 of Maps, as filed in the Office of the
County Recorder of Los Angeles County, California

28453/404963v8 A-l




EXHIBIT "B"

Legal Description of Annexation Property 98 230962?

~ PARCEL 1:
THE SOUTHEASTERLY GUARTER OF THE SOUTHEASTERLY GUARTER OF SECTION 35, TOWNSHIP 6
ANORTH, RANGE 17 WEST. SAN BERNAROINO MERIOIAN, IN THE COUNTY OF LOS ANGELES. ‘
STATE OF CALIFORNIA. ACCORDING TO THE OFFICIAL PLAT OF SAID LAND FILED IN THE L

DISTAICT LAND OFFICE.

EXCEPT THEREFROM SAID LAND THAT POATION OF SAID LAND CONDEMNED TO THE CITY OF LOS
ANGELES. A MUNICIPAL CORPORATION BY FINAL ORDER OF CONDEMNATION CASE NO. 078075,
A CERTIFIED COPY OF WHICH WAS RECOADED JUNE f, 1872 AS INSTRUMENT NO. 4488 IN
BOOK D5480 PAGE 183, OFFICIAL RECORDS IOENTIFIED THEREIN AS PARCEL 4.

PARCEL 2:

THE SOUTH HALF OF THE SOUTHWEST QUAATER OF SECTION 38, TOWNSHIP B NORTH, RANGE 17
WEST SAN BERNADING MERIDIAN. IN THE COUNTY OF LOS ANGELES, STATE OF CALIFORNIA.
ACCORDING TO THE OFFICIAL PLAT THEREQF.

EXCEPT FROM SATIO LAND THAT PORTION OF SATD LAND CONDEMNCD TO THE STATE OF
CALIFORNTA 8Y FINAL OROER OF CONDEMNATION CASE NO. 881776, A CERTIFIED COPY OF
WHICH WAS RECOADED AUGUST 4, 1871 AS INSTAUMENT NO. 1846. IN BOOK D5147 PAGE B30
OFFICIAL RECOROS OF THE COUNTY OF LOS ANGELES. DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT ON THE SOUTH LINE OF SAIO SECTION 35, FROM WHICH THE
SQUTHWEST COANER OF SAID SECTION BEARS NOATH B9 DEGAEES 47 MINUTES 42 SECONDS
WEST 2,058.368 FEET:

THENCE FROM SAID POINT OF BEGIMNING. LEAVING SAID SOUTH LINE, NGATH 25 DEGREES 16

MINUTES 40 SECONDS WEST 1.146.35 FEET; THENCE NORTH 18 DEGHEES 05 MINUTES 37

SECONDS EAST 302.168 FEET TO THE NORTH LINE OF SAID SOUTH HALF OF THE SOUTHWEST

QUARTER: THENCE ALONG SAID NORTH LINE SOUTH 89 DEGREES 20 MIMJUTES 59 SECONDS EAST .
§47.62 FEET TO THE NORTHEAST CORNER OF SAID SOUTH HALF OF THE SOUTHWEST QUARTER:

THENCE ALONG THE EAST LINE OF SAID SOUTH HALF OF THE SOUTHWEST QUARTER SOUTH 01

DEGAEES 22 MINUTES 38 SECONDS WEST 1,313.81 FEET TO THE SOUTHWEST CORNER OF SAID

SQUTH HALF OF THE SOUTHWEST QUARTER; THENCE ALDNG THE SOUTH LINE OF SAILD SECTIGN

38 NOATH DEGAEES 47 MINUTES 42 SECONDS WEST 525.854 FEET TO THE POINT OF

BEGINNING .

ALSO EXCEPT THEREFROM SAIQ LAND THAT POATION OF SAID LAND CONDEMNED TD THE CITY
OF LOS ANGELES, A MUNICIPAL COPPORATION BY FINAL ORDER OF CONDEMNATION CASE NO.
978075. A CERTIFIED COPY OF WHICH RECORDED JUNE 1, 1872 AS INSTRUMENT NO. 4488,
IN BOOK 05480 PAGE 183, OFFICTAL RECOADS IDENTIFIED THEREIN AS PARCEL 4.

PARCEL 3:

THE EAST HALF OF THE NORTH HALF OF THE WEST HALF OF THE WEST HALF OF LOT 7, IN
SECTION 3. TOWNSHIP' 5 NOATH, AANGE 17 WEST, SaN BERNARDING MERDIAN. IN THE
COUNTY OF LOS ANGELES, STATE OF CALIFGRNIA, ACCOADING TO THE OFFICIAL PLAT OF
SAID LAND FILED IN THE DISTRICT LAND OFFICE ON SEPTEMBER &, (860.

EXCEPT ALL OIL AND GAS IN SAID LAND. TOGETHER WITH THE RIGHT TO PROSPECT FOR,
MINE AND AEMOVE SAME, PURSUANT TO THE PRIOVISIONS AND LIMITATIONS OF THE ACT OF
JULY 17, 16814, (38 STAT. B08). AS PESERVED IN THE PATENT FRQM THE UNITED STATES
OF AMERICA, RECORDED SEPTEMBER 13, 1834, IN BOOK 12082 PAGE 174, OFFICTAL
RECORUS.

PARCEL 4:
TPENESTHALFOFTHES}UTHHALFOFTHEHESTHALFCFT}-EHESTHALFGFLOT7.IN ‘
SECTION 3, TOGWNSHIP 5§ NOATH, RANGE 17 WEST. SAN BFRNARDINO MERIDIAN, IN THE

COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, ACCORDING TO THE GFFICIAL PLAT OF

SAID LAND FILED IN THE DISTRICT LAND QFFICE ON SEPTEMBEAR 8. {BE0.
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EXCEPT ALL OIL AND GAS IN SAIO LAND, TOGETHER WITH THE RIGHT TO PROSFECT FOR,

MINE AND HEMOVE SAME, PURSUANT TO THE PROVISIONS AND LIMITATIONS OF THE ACT OF

ALY 17, 1814, {38 STAT. 508), AS AESERAVED IN THE PATENT FAOM THE UNITED STATES

OF AMERICA, FIECORDED SEPTEMBER 13, (834, IN BOOK 12882 PAGE 174. OFFICIAL AECORDS. __”

PARCEL 5:

THE WEST HALF OF THE NOATH HALF OF THE WEST HALF OF THE -WEST HALF OF LOT 7, IN
SECTION 3. TOWNSHIP § NOATH, RANGE 17 WEST. SAN BERNARODING MERIDIAN, IN THE
COUNTY OF LOS ANGELES, STATE OF CALIFOARNIA, ACCORDING TO THE OFFICIAL PLAT OF
SAID LAND FILED IN THE DISTRICT LAND OFFICE ON SEPTEMBER 6, 1880.

EXCEPT ALL OIL AND GAS IN SAID LAND. TOBETHER NITH THE RIGHT TO PROSPECT FOR,
MINE AND REMOVE SAME, PURSUANT TC THE PROVISIONS ANO LIMITATIONS OF THE ACT OF
JUY 17, 1814, {38 STAT. 5091, AS AESERVED IN THE PATENT FROM THE UNITED STATES

_ OF AMERICA, RECORDED SEPTEMBEAR 13, 1834, IN BOOK 12882 PAGE 174, OFFICIAL RECOADS.

PARCEL 6:

THE EAST HALF OF THE SOUTH HALF OF THE WEST HALF OF THE WEST HWALF OF LOT 7, IN
SECTION 3. TOWNSHIP § NOATH. RANGE 17 WEST. SAN BERNARDINO MERIDIAN. IN THE
COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT OF
SAID LANO FILED IN THE OISTAICT LAND OFFICE ON SEFTEMBER 6, 1860.

EXCEPT ALL OIL AND GAS IN SAID LAND, TOGETHER WITH THE RIGHT TO PROSPECT FOA.

MINE AND BEMOVE SAME. PURSUANT TO THE PROVISIONS ANE LIMITATIONS OF THE ACT OF
JLY 17, 1814, (38 STAT. 509), AS AESEAVED IN THE PATENT FROM THE UNITED STATES
OF AMERICA. RECOADED SEPTEMBEA 13, 1834, IN BOOK 12882 PAGE 174, OFFICIAL RECOMDS,

PARCEL 7:

THE EAST HALF OF THE EAST HALF, OF THE EAST HALF OF LOT 8, IN SECTION 3, TOWNSHIP
B NORTH. RANGE 17 WEST. SAN BEPNARDINO MEHIDIAN, IN THE COUNTY OF LOS ANGELES,
STATE OF CALIFORNIA. ACCORQING TO THE OFFICIAL PLAT OF SAID LANO FILED IN THE
OISTRICT LAND OFFICE O SEPTEMBER 8, 1880,

EXCEPT ALL OIL AND GAS IN SAID LAND, TOGETHER WITH THE RIGHT TO PROSPECT FOR.
MINE AND REMOYE SAME. PUASUANT TO THE PROVISIONS AND LIMITATIONS OF THE ACT OF
JLY- 17, 1814, (38 STAY. 508), AS RESEAVED IN THE PATENT FHOM THE UNITED STATES
OF AMERICA, RECOADEQ SEPTEMSER 13, 1834, IN BOOK 12882 PAGE 174, OFFICIAL AECORDS.

PARCEL 8:

THE 'EAST HALF OF THE NORTH HALF OF THE EAST HALF OF THE WEST HALF OF LOT 7. IN
SECTION 3. TOWNSHIP 5 NORTH, RANGE 17 WEST. SAN BERNARDCING MERIDIAN, IN THE
COUNTY OF 105 ANGELES. STATE OF CALIFUANIA. ACCORDING TQ THE OFFICIAL PLAT OF
SAID LAND FILED IN THE DISTAICT LAND OFFICE ON SEPTEMBER 6. 1860.

EXCEPT ALL QIL AND GAS IN SAID LAND. TOGETHER WITH THE RIGHT TO PROSPECT FOR.
MINE ANO REMOVE SAME. PURSUANT TO THE PROVISIONS AND LIMITATIONS OF THE ACT OF
JULY 17, 1814, (38 STAT. 508). AS AESERVED IN THE PATENT FROM THE UNITED STATES
OF AMERICA, RECORDED SEPTEMBER 13, 1834, IN BOOK 12887 PAGE 174, OFFICIAL RECORDS.

PARCEL B8:

THE EAST HALF OF THE SOUTH HALF OF THE EAST HALF OF THE WEST HALF OF LOT 7, IN
SECTICN 3. TOWNSHIP 'S NORTH, RANGE 17 WEST, SAN BEANARDINO MEAIOIAN, IN THE
COUNTY OF LOS ANGELES. STATE OF CALIFOANIA. ACCORDING TO THE OFFICIAL PLAT OF
SAID LAND FILED IN THE DISTRICT LAND OFFICE ON SEPTEMBER 8, 1BS(Q.

EXCEPT ALL OIL AND GAS IN SAID LAND, TOGETHER WITH THE RIGHT TO PROSPECT FOA.
HINE AMD AEMOVE SAME, PURSUANT TO THE PROVISIONS AND LIMITATIONS OF THE ACT OF
KAY {7, 1814, (38 STAT. 508}, AS RESERVED IN THE PATENT FROM THE UNITED STATES
OF AMERICA. RECOADED SEPTEMBER {3, 1834, IN BODK 12882 PAGE 174. OFFICIAL HECORGS.
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PARCEL 10:
T}EHESTHM.FOFTI‘ENUHTHMLFOFTFEEASTHALFUFT"E“ESTHN.FOFLOT? IN —a
SECTION 3. TOWNSHIP 5 NORTH, RANGE 17 WEST. SAN BERNARCING MERIDIAN, IN THE .

" COUNTY OF LOS ANGELES, STATE OF CALIFOANIA, ACCORDING T0 THE OFFICIAL PLAY OF
SAID LAND FILED 1N THE DISVAICT LAND OFFICE ON SEPTEMAER 6, 18B0O.

EXCEPT ALL OIL AND GAS IN SAID LAND. TOGETHER WITH THE RIGHT TO PROSPECT FOR,
HINE AND REMOVE SAME, PURSUANT TO THE PROVISTIONS AND LIMITATIONS OF THE ACT OF
JULY 17, 1884, (38 STAT. 500}, AS RESEAVED IN THE PATENT FAOM THE UNITED STATES
OF AMERICA. RECORDED SEPTEMBER 13. 1834, IN BOOK 129.82 PAGE 174, OFFICIAL RECOROS.

AARCEL. 11:

THE WEST HALF OF THE SOUTH HALF OF THE EAST HALF OF THE WEST HALF OF LOT 7, IN
SECTION 3. TOWNSHIP § NORTH. RANGE 17 WEST. SAN BERNARDING MEAIDIAN, IN THE
COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT OF
SATOD LAND FILED IN THE DISTRICT LAND OFFICE ON SEPTEMBER 6, 1880.

EXCEPT ALL OIL AND GAS IN SAID LAND, TUGETHER WITH THE RIGHT 70 PROSPECT FOR,

MINE AND REMOVE SAME. PURSURNT TO THE PROVISIONS AND LIMITATIONS OF THE ACT OF
LY 17, 1814, (38 STAT. 508), AS RESEAVED IN THE PATENT FROM THE UNITED STATES
OF AMERICA, RECORDED SEFTEMBER 13, 1834. IN BOOK 12882 PAGE 174, OFFICIAL RECORDS.

PARCEL 12:

THE WEST HALF OF THE WEST HALF OF THE EAST HALF OF LOT 8. IN SECTION 3. TOWNSHIP
B NOATH. RANGE 17 WEST, SAM BERNARDING MERIOUIAN, IN THE COUNTY OF LOS ANGELES.
TATE OF CALIFOANIA, ACCOADING TQ THE OFFICIAL PLAT OF SAID LAND FILED IN THE
ISTRICT LAND OFFICE OM SEPTEMBER 8, 1880

MINE AND REMOVE SAME, PUASUANT TO THE PROVISIONS AND LIMITATIONS OF THE ACT OF
JRY 17, 1014, £38 STAT. 508, AS RESERVED IN THE PATENT FROM THE UNITED STATES
OF AMERICA, AECOADED SEPTEMBEA 13. 1934, .IN BOOK 12082 PAGE 174, OFFICIAL RECORDS.

EXCEFT ALL QIL AND GAS IN SAID LAND., TOBETHER WITH THE AIGMT TO PROSPECT FOR, .

PARCEL 13: ‘ - |

“THE WEST HALF OF THE EAST HALF OF THE EAST HALF Of LOT 8, IN SECTION 3, TOWNSHIP
5 NOATH, RANGE 17 WEST, SAN BERNAADINO MERIDIAN, IN THE COUNTY OF LOS ANGELES.
STATE OF CALIFOPNIA. ACCORDING TO THE OFFICIAL PLAT OF SAID LANO FILED IN THE
DISTRICT LAND OFFICE ON SEFTEMBER 8, 1880.

EXCEPT ALL OIL AND GAS IN SAID LAND, TOGETHER WITH THE RIGHT TO PROSPECT FOA,

MINE AND REMOVE SAME, PUASUANT TO THE PROVISIONS AND LIMITATIONS OF THE ACT OF
JUY 17, 1814, (38 STAT, B08), AS AESERVED IN THE PATENT FROM THE UNITED STATES
OF AMERICA, RECORDED SEPTEMBER 13, 1834, IN BOOK 12862 PAGE 174, OFFICYAL RECOROS.

PARCEL 14:

THE EAST HALF OF THE WEST HALF OF THE EAST HALF OF LOT 8. IN SECTION 3. TOWNSHIP
§ NORTH, RANGE 17 WEST, SAN BERNARDINO MERIDIAN, IN THE COUNTY OF LOS ANGELES.
STATE OF CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT OF SAID LAND FILED IN THE
DISTRICT LAND OFFICE ON SEPTEMBER 6. 1880.

EXCEPT ALL OIL AND GAS IN SAIO LAMD. TOGETHER WITH THE RIGHT TO PROSPECT FOR,
HINE AND REMOVE SAME, PUASUANT TO THE PROVISIONS AND LIMITATIONS OF THE ACT OF
JULY 17, 1014, (38 5TAT. 609}, AS RESERVED IN THE PATENT FROM THE UNITED STATES
OF AMERICA, RECORDED SEPTEMBER 13, 1834, IN BOOK 12887 PAGE (74, OFFICIAL RECORDS.
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PARCEL 15 | 98§ 2309627

THE SOUTHWEST QUARTER OF THE NORTHEAST GUARTER. AND THE SOUTHEAST GUARTER OF THE iy
NOATHWEST GUARTER AND THE NORTHWEST GUARTER OF THE SOUTHEAST GUARTER AND THE ”’} 2
NORTHEAST QUARTER OF THE SOUTHWEST QUARTER OF SECTION 11, TOWNSHIP § NORTH. RANGE :

17 WEST, SAN BERNARDINO MERIDIAN. IN THE COUNTY OF LOS ANGELES, STATE OF

CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT OF SAID LAND ON FILE IN THE BUREAU OF

LAND MANAGEMENT .

EXCEPT THEREFROM SAID LANO THAT PORTION OF SAID LAND CONNEMNED TO THE CITY OF LOS
ANGELES BY FINAL OADER Of CONDEMNATION IN CASE NO. 979 075 SUPERIOR COURT. A
CEATIFIED COPY BEING RECORDED FEBAUARY 9. 1872 AS INSTRUMENT NO. 2358, IM BOOK
05348 PAGE 40. OFFICIAL RECORDS.

ALSG EXCEPT THAT PORTION OF SECTION 11, TOWNSHIP 5 NORTH, RANGE 17 WEST, SAN
BERNARDING HERIODIAN, IN THE UNINCORPORATED TERAITCAY OF THE COUNTY OF LGS
ANGELES. STATE OF CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT OF SAID LAND FILED
IN THE DISTRAICT LAND OFFICE SEPTEMBER B, 1880 DESCRIBED AS FOLLOWS:

COMMENCING AT THE SOUTHEAST CORNER OF SAID SECTION: THENCE ALONG THE SOUTH LINE
OF THE SOUTHEAST QUAATER OF SAID SECTION NOATH B8 DEGREES 42 MINUTES 08 SECONDS
WEST 1003.44 FEET: THENCE LEAVING SAID SOUTH LINE NOHTH 00 DEGREES 17 MINUTES 64
SECONDS EAST 2184.63 FEET TO THE TRUE POINT OF BEGINNING: THENCE NOATH 54 DEGREES
60 MINUTES 04 SECONDS EAST 179.50 FEET: THENCE NOATH 72 DEGREES 25 MINJUTES 38
SECONDS EAST 172.40 FEET: THENCE NORTH 77 DEGREES 35 MIMUTES 23 SECONDS EAST
316.23 FEET: THENCE SOUTH 58 DEGREES 2B MINUTES 1B SECONDS EAST 232.73 FEET:
THENCE SOUTH 34 DEGPEES 39 MIMJTES 16 SECONDS EAST 158.18 FEET: THENCE SOUTH 20
DEGREES i@ MINUTES B5 SECONDS EAST 168.78 FEET; THENCE SOUTH 05 DEGREES 45
MINUTES 21 SECONDS EAST 155.28 FEET; THENCE SOUTH 32 DEGREES 52 KMINUTES 00
SECONDS WEST 135.84 FEET; THENCE SOUTH 64 DEGAREES 55 MINUTES 20 SECONDS WEST
140.4B FEET; THENCE SOUTH 72 DEGREES 25 MINUTES B3 SECONDS WEST 147.43 FEET:
THENCE WORTH 82 DEGREES 04 MINUTES 45 SECONDS WEST 224.48 FEET: THENCE NOATH 5§
-DEGREES 65 MINUTES 54 SECONDS WEST 121.12 FEET; THENCE NORTH 368 DEGREES 14
MIMUTES 51 SECONDS WEST 237.81 FEET; THENCE NORTH 35 DEGREES 30 MINUTES 58
SECONDS WEST 314.82 FEET TO THE TRUE POINT OF BEGINNING.

ALSO EXCEPT ONE-HALF OF ALL OILS, HYDROCARBONS AMD MINERALS IN AND UNDER WHICH
MAY BE DEVELOPED FROM THE REAL PROPERTY ABOVE DESCRIBED, WITHOUT, HOWEVER. THE
ALGHT TO ENTER UPON THE SURFACE, DR THE SUBSURFACE THEREOF TG A DEPTH OF 500 EEET
BENEATH THE GURFACE MEASURED VERTICALLY. FOR THE PURPOSE OF PROSPECTING OR
EXPLOAING FOR, DEVELOPING OR PRODUCING SAID SUBSTANCES. AS RESERVED IN THE OEED
FROM PETER A. LARRAMENDY AND WILOA L. LARRAMENDY, AECORDED JUNE t. 1867 AS
INSTRUMENT NO. 2375, GFFICIAL RECOROS.

PARCEL 16:

THAT PORTION OF THE SOUTHEAST GUARTER OF THE SDUTHWEST QUARTER, THAT POATION OF
THE SOUTHWEST QUARTER OF THE SOUTHWEST QUARTER OF THE SOUTHEAST GQUARTER OF
SECTION 3. ANO THAT POATION OF THE NORTH HALF OF THE NORATHEAST QUAATER OF SECTION
10, ALt IN TOWNSHIP 5 NORTH, RAMGE 17 WEST, SAN BERNARDING MERIOIAN. IN THE
COUNTY OF LOS ANGELES, STATE QOF CALIFOANIA, ACCORDING TO THE OFFICIAL PLAT
THEREDF, ALL OF WHICH LAND BEING ACQUIRED BY THE STATE OF CALIFORNIA. BY DEED
{40438) RECORDED IN BOOK D-4057 PAGE 287. OFFICIAL RECORD5, IN THE QFFICE OF THE
COUNTY -AECORDER OF SAI0 COUNTY, AND ALL OF WHICH PORTIONS LYING WESTERLY
SOUTHWESTEALY OF THE FOLLOWING DESCRIBED LINE:

BEGINWING AT THE SOUTHERLY TERMINUS OF THAT CERTAIN COURSE DESCRIBED AS SOUTH 2
DEGREES 00 MINUTES 48 SECONOS EASY, 187.00 FEET IN PARCEL 8 OF FINAL OHOER OF
CONOEMNATION, CASE NO. 811311 OF THE SUPERIOR COURT OF THE STATE OF CALIFORNIA.
FOR THE COUNTY OF LOS ANGELES, A CEATIFIED COPY OF WHICH WAS RECORDED IN 800K
[-4142 PAGE 33, OFFICIAL RECORCS, IN SAID OFFICE; THENCE ALONG SAIQ CERTAIN
COURSE AND ITS NORTHEALY PROLONGATION HOATH 2 DEGREES 00 MIMJTES 46 SECONDS WEST
244.13 FEET: THENCE NORTH 37 DEGREES 00 MINUTES 1B SECOMDS WEST 250.00 FEET:
THENCE SOUTH B7 DEGREES 01 MINUTES 52 SECONDS WEST, 164.93 FEET; THENCE NORTH 37
DEGREES 00 MINUTES 18 SECOWDS WEST, 50.00 FEET; THENCE NORTH 17 DEGREES 17
MINUTES 1B SECONDS EAST 187.04 FEET; THENCE NOATH 50 DEGREES 14 MINUTES 44
SECONDS WEST, 87,32 FEET; THENCE MOATH 33 OEGREES 23 MINUTES 00 SECONDS WEST.
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237.48 FEEY; THENCE MORTH 65 DEGREES 39 WINUTES 28 SECONOS NEST 88.81 FEET:
THENCE NORTH (5 OEGREES 13 MIMUTES 10 SECONDS EAST. 101.21 FEET: THENCE NORTH 41
DEGREES 2B MINUTES 20 SECONOS WEST 448.37 FEET: THENCE NORTH 28 DEGREES 40
MINUTES 25 SECONDS WEST, $05.16 FEET; THENCE NORTH 73 DEGREES 18 MIMUTES 55
SECONDS WEST 211.01 FEET; THENCE NORTH 37 DEGREES 00 MINUTES 18 SECONDS WEST
45.00 FEET; THENCE NOATH 3 DEGAEES 18 MIMJTES 53 SECONDS WEST 21B.33 FEET: THENGE
NOATH 50 DEGREES 14 MINUTES 45 SECONDS WEST 174.B4 FEET: THENCE NOATH 2 DEGREES
21 MINUTES 48 SECONDS WEST 85.06 FEET: THENCE NORTH 38 DEGREES 34 MINUTES op
SECONDS WEST 475.18 FEET: THENCE NORTH 28 DEGREES 56 MINUTES 05 SECONDS WEST
147.74 FEET TO A NON-TANGENT CURVE CONCAVE SOUTHWESTERLY AND HAVING A RADIUS OF
2.805.00 FEET; THENCE NORTHWESTERLY ALONG SATO .CURVE FAOM A RADIAL BEARING WOHTH
60 DEGREES 58 MINUTES 13 SECONDS EAST, THROUGH AN ANGLE OF 7 DEGREES 38 MINUTES
22 SECONDS AN AAC DISTANCE OF 387.39 FEET; THENCE NOATH 72 DEGREES 34 MINUTES 46
- GECONDS WEST 208.88 FEET: THENCE NORTH 27 DEGREES 42 MINUTES 33 SECONDS MEST.
£2.83 FEET TO A POINT IN THE NORTH LINE OF SAIO SOUTHEAST QUARTER OF THE
. SOUTHWEST QUARTER OF SECTION 3. OISTANT THEREON SOUTH B8 DEGREES 58 MINUTES 49
SECONDS EAST §85.18 FEET FROM THE NORTHWEST CORNER OF SATD SOUTHEAST GUARTER OF
THE SOUTHWEST QUARTER OF SECTION 3, *

FARCEL {7

THAT FORTION OF THE SOUTHWEST GUAATER hF THE SOUTHHEST GUAATER OF SECTION 11.
TOWNSHIF B NOATH. RANGE 17 WEST. SAN BEANARDINO- MERIDIAN, IN THE COUNTY OF LOS
ANGELES, STATE OF CALIFORNIA, ACCORQING TO THE OFFICIAL PLAT OF SAID LanD.,

DESCRIBED AS FOLLOWS: :
BEGINNING AT A POINT IN THE SOUTHERLY LINE OF SAID SECTION, QISTANT THEREGN SOUTH

B9 DEGREES 54 MINUTES 02 SECONDS EAST, 445.59 FEET FROM THE SOUTHWEST CORNER OF
SAID SECTION: THENCE NOATH 25 DEGREES 52 MIMUTES 08 SECONDS WEST, 124.08 FEET T0
A TANGENT CURVE CONCAVE NORTHEASTERLY AND HAVING A RADIUS OF 2,788.00 FEET;
THENCE NOATHWESTERLY, ALONG SAID CURVE THROUGH AN ANGLE OF 3 DEGREES 23 MINUTES
39 SECONDS. AN ARC OISTANCE OF 263.5t FEET: THENCE NOBTH 15 DEGREES 54 MINUTES 07
SECONDS WEST 441.44 FEET: THENCE NOATH 8 DEGAEES 51 MINUTES 55 SECONDS EAST
108.01 FEET: THENCE NORTH 15 DEGREES 34 MINUTES 28 SECONDS EAST 152.18 FEET:
THENCE NORTH 3 DEGREES 26 MIMUTES 50 SECONDS WEST, 122.98 FEET; THENCE NOHTH 10
OEGREES OB MINUTES 08 SECONDS WEST, 181.35 FEET TO THE NORTH LINE OF SAID
SQUTHWEST GUARTER OF THE SOUTHWEST QUAATER: THENCE ALONG SAID NOATH LINE AND
ALONG THE EAST AND SOUTH LINES OF SAID SOUTHWEST GUARTER OF THE SOUTHWEST GUARTER
THE FOLLOWING COURSES: SOUTH B9 OEGREES 45 MINUTES 10 SECONDS EAST. 1,163.76
FEET. SOUTH 0 DEGREES 52 MINUTES 27 SECONDS WEST, 1,337 .48 FEET. AND NOATH B89
DEGREES 64 MINUTES 02 SECONDS WEST. B00.76 FEET TO THE POINT OF BEGINNING.

EXCEPT THE NORTH HALF. .
ALSQ EXCEPT THEREFROM ALL OIL. OIL AIGHTS. MINERALS. MINERAL RIGHTS. NATURAL BAS.

NATURAL GAS REGHTS. AND OTHER HYDROCAPBONS BY WHATSOGVER MAME KNOWN THAT MAY BE
BELOW THE UPPER 100 FEET OF THE SUBSURFACE OF THE PARCEL OF LAND HEREINABOVE
DESCRIBED, TOGETHEH WITH THE PERPETUAL RIGHT OF DAILLING. MINING, EXPLORING AND
OPERATING THEREFORE AND FEMOVING THE SAME FROM SAID LAND OR ANY GTHER

LAND. INCLUDING THE RIGHT TQ WHIPSTOCK OR DIRECTIONALLY DRAILL AND MINE FROM LANDS
OTHER THAN THOSE HEAEINABOVE DESCHIBED. OIL OR GAS WELLS. TUNNELS AND SHAFTS
INTQ, THAOUGH OR ACROSS THE SUBSURFACE OF THE LAND HEREINABOVE DESCRIBED, AND TO
BOTTOM SUCH WHIPSTOCKED OR OIRECTTONALLY DRILLED WELLS. TUMNNELS AND SHAFTS UNDER
BENWEATH OR BEYOND THE EXTERIOR LIMITS THEREOF. AND TO REORILL. RETUNNEL, EQUIP,
MAINTAIN REPAIR, DEEPEN AND DPERATE ANY SUCH WELLS. OR MINES, WITHOUT. HOWEVER,
THE RIGHT 70 ORILL. MINE, EXPLORE AND OPERATE THROUGH THE SURFACE OF SAI0 UPPER
" 100 FEET OF THE SUBSURAFACE OF THE LAND HEREINABOVE DESCRIBED 0R OUTHEAWISE IN SUGH
HANNER AS TO ENDANGER THE SAFETY OF ANY HIGHWAY THAT MAY BE CONSTAUCTED ON SAID
LANDS, AS EXCEPTED IN FINAL ORDER OF CONDEMNATION. CASE NO. 811311, SUFERIOR
COURT LOS ANGELES COUMNTY, A CERTIFIED COPY THEREOF BEING RECOROED SEPTEMBER 11,
1870 TN BOUK D-4828 PAGE 157. GFFICIAL RECOADS. AS INSTRUMENT NG, 3506,
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PARCEL. 17-A:

AN EASEMENT FOR INGRESS AND EGRAESS OVER AND ACROSS THE NOATH HALF OF THAT POATION

OF THE SOUTHWEST QUARTER OF SECTION 11. TOWNSHIP 6 NORTH, RANGE 17 WEST, SAN P
BERNARDINO HERIDIAN, 'IN THE COUNTY OF LOS ANGELES, STATE OF CALIFORNIA. ACCORDING -+
T0 THE OFFICIAL PLAT OF SAID Lmo DESCRIBED AS F(X.LOHS !

BEGINNING AT A POINT IN THE SOUTHERLY LINE OF SAID SECTION. DISTANT THEREON SOUTH
89 DEGAEES 54 MINUTES 02 SECONDS EAST, 445.89 FEET FROH THE SOUTHWEST CORANER OF
SAID SECTION: THENCE NOATH 25 DEGREES 52 MINUTES 08 SECONDS WEST 124,089 FEET TO A
TANGENT CUAVE CONCAVE NORTHEASTERLY AND HAVING A RADIUS OF 2.783.00 FEET: THENCE
NORTHWESTERLY. ALONG SAID CURVE, THAOUGH AN ANGLE OF 3 DEGREES 23 MINUTES 33
SECONDS. AN ARC DISTAMCE OF 283,51 FEET: THENCE NORTH 15 DEGAEES 54 MINUTES 07
SECONDS WEST 44f.44 FEET; THENCE NORTH B OCGAEES BL MINUTES 55 SECONDS EAST.
106.01 FEET; THENCE NORTH 16 DEGAEES 34 MINUTES 26 SECONDS EAST 152.16 FEET;
THENCE NORTH 3 DEGAEES 25 MINUTES 50 SECONDS WEST, 122.889 FEET: THENCE NOATH 10
DEGREES' 0B MINGTES 0B SECONDS WEST. 191,35 FEET TO THE NOATH LINE OF SAID
SOUTHWEST QUARTER OF THE SOUTHWEST QUARTER; THENCE ALONG SAID NOHTH LINE AND
ALONG THE EAST AND SOUTH LINES OF SAID SQUTHWEST QUARTER OF THE SOUTHWEST QUARTER
THE FOLLOWING COURSES: SOUTH B9 DEGREES 45 MINUTES 10 SECONDS EAST. 1.183.776
FEET., SORUTH 0 BEGREES 52 MINUTES 27 SECONDS WEST, 1.337.48 FEET, AND NORTH 89
DEGREES 54 KINUTES 02 SECONDS WEST, 880.76 FEET TQ THE POINT OF BEGINNING,

PARCEL 18:

THE SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER OF SECTION 1%, TOWNSHIP 5 NOATH.
. RANGE 17 WEST. SAN BERNARDING MERIDIAN, IN THE COUNTY OF LOS ANGELES, STATE OF
CALIFORNIA, ACCOADING TO THE OFFICIAL PLAT HEREDF.

EXCEPT THERFROM THE INTEREST IN ALL 'OIL, GAS AND MINERAL RIGHTS IN SAID LAND
GRANTED YO F. G. WAKER. BY DEED RECORDED JAMMAY 21, 16852 AS INSTRUMENT NO. 26813
IN BOOK J80B% PAGE 448, OFFICIAL RECORDS WHICH RECITES:

TAANSFER, ASSIGN, CONVEY AND SELL ONE-HALF OF THE OIL AND GAS RIGHTS. TITLE AND
INTEREST IN AND TO ONE-HALF OF THE QIL AND GAS RIGHTS, AND BY DEED RECORDED
FEBRUARY 2, 1853 AS INSTRUMENT NO. 2778 IN BOOK 40870 PAGE 258, DFFICIAL RECORDS.
WHICH RECITES OME-HALF OF ALL GAS, OIL AND MINERAL RIGHTS.

PARCEL. 19:

THE WESBT HALF OF THE NOATH HALF OF THE WEST HALF OF THE WEST HALF OF LOT 10 IN
SECTION 3. TOWNSHIP § NORTH. RANGE 17 WEST. SAN BERNARDINO MERIDIAN. IN THE
COUNTY OF LOS ANGELES, STATE OF CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT OF
SAID LAND.

EXCEPT ALL OIL. AND GAS IN SAID LAND. TOGETHER WITH THE RIGHT -TO PROSPECT FOR.
MINE AND REMOVE SAME. PUASUANT TO THE PROVISIONS AND LIMITATIONS OF THE ACT OF
JULY 17, 1814, [36 STAT. 508), A5 RESERVEQD IN THE PATENT FRDM THE UNITED STATES
 OF AMERICA. RECORDED SEPTEMBER 13, 1834, IN BODK 12082 PAGE 174, OFFICIAL RECORDS.

PARCEL 19-A:

AN EASEMENT FDA INGRESS AND EGRESS AND INCIDENTAL PURPOSES, TO BE USED IN COMMON
WITH OTHERS, OVER THE SOUTHERLY 30 FEET OF THE WEST HALF OF LOT 7 AND THE
EASTERLY 30 FEET OF LOT 8 AND THE SOUTHEALY 30 FEET OF THAT PORTION OF LOT 5.
LYING EASTERLY OF THE CENTER LINE OF AIDGE RUAD, AS SHOWN ON F.M. 18013-f OW FILE
IN THE OFFICE OF THE COUNTY ENGINEER ALL IN SECTION 3. TOWNSHIP B NORTH, RANGE 17
WEST. SAN BERNARDING MERIDIAN. IN THE COUNTY OF LOS ANGELES, STATE OF CALIFDFNIA
ACCORDING TO THE OFFICIAL PLAT OF SAID LAND,
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PARCEL 20: | 98 2309627

THAT PORTION OF THE SOUTHEAST GUARTER OF SECTION 3, TOWNSHIF 5 NOATH, RANGE 17
KEST. SAN BERNARUING MERIDIAN, IN THE COUNTY OF LOS ANGELES, STATE OF CALIFORNIA,
ACCGADING TO THE CFFICIAL PLAT OF SAID LAND. DESCRIBED AS FULLOWS: '.

BEGINNING AT A POINT IN THE EASTERLY LINE OF SAID SECTION 3. QISTANT THEREON
S0UTH 0 DEGREES 15 MINUTES 43 SECONDS EAST 1542.43 FEET FROM THE NORTHEAST CORNER
OF SATD SOUTHEAST QUARTER OF SECTION 3: THENGE NOATH B9 DEGREES 58 MINUTES 22
SECONDS WEST 1320.17 FEET: YHENCE SOUTH 56 OEGREES 10 MINUTES 00 SECONDS WEST
762,40 FEET TO THE MORTHEAST COANER OF THE SOUTHWEST QUARTER OF THE SOUTHWEST
GUARTER OF THE SOUTHEAST QUARTER OF SAID SECTION 3; THENCE ALONG THE EASTERLY
LINE OF SAIO SOUTHWEST GUARTER OF THE SOUTHWEST QUARTEA OF THE SOUTHEAST GUARTER
OF SAID SECTION 3, SOUTH 0 DEGREES 18 MINUTES 28 SECONDS EAST 55.06 FEET. MORE 0A
LESS, TO THE MOST NOATHERLY CORNER OF THE LAND DESCRIBED AS PARCEL 1 IN THE DEED
TO THE STATE OF CALIFDRNIA, RECORDED MAY 24. 18574 IN BOOK 0-6287 PAGE 45,
OFFICIAL RECORDS, AS INSTRUMENT NO. 384 OF SAID COUNTY: THENCE ALONG THE
NORTHEASTERLY BOUNDARY OF SAID PAACEL 1, SOUTH 19 DEGAEES 34 MINUTES 34 SECONDS
EAST TO THE MOST NORTHERLY CURNER OF THE LAND DESCAIBED AS PARCEL { IN THE DEED
TG THE STATE OF CALIFORNIA, RECORDED ON JUNE 21, 1967 IN BOOK D-3578 PAGE 473,
OFFICLAL RECORDS. AS INSTRUMENT NO. 422: THENCE ALONG THE NORTHEASTERLY BOUNDARY
OF SATD LAST MENTIONED PARCEL 1. SOUTH 26 DEGREES 468 MINUTES 46 SECONDS FAST
73.85 FEET, SOUTHERLY ON A TANGENT CURVE CONCAVE NOATHEASTEALY HAVING A RADIUS OF
548,00 FEET THROUGH A CENTHAL ANGLE OF 7 DEGAEES 55 MINUTES 22 SECONDS. AN ARC
DISTANCE OF 82.88 FEET AND TANGENT TO SAYD CURVE. SOUTH 34 DEGREES 45 MINUTES 08
SECONDS EAST 274.98 FEET TO THE SOUTHERLY LINE OF SAID SECTION 3: THENCE ALONG
SAID SOUTH LINE. NORTH B9 DEGREES 58 MINUTES 48 SECONDS EAST 344.25 FEET TO THE
SOUTHWEST CORNER OF THE SOUTHEAST QUARTER OF THE SOUTHEAST QUARTER GF SAID
SECTION 3: THENCE ALONG THE WEST LINE OF SAID SOUTHEAST QUARTEA OF THE SOUTHEAST
QUARTER OF SECTION 3, NORTH 0 DEGREES 8 MINUTES 13 SECONDS WEST B81.70¢ FEET TO
THE NOATH LINE OF THE SOUTH HALF OF SAID SOUTHEAST GQUARTER OF THE SCUTHEAST
GUARTER OF SECTION 3: THENCE ALONG SATD LAST MENTIONED MOATH LINE. SOUTH o9
DEGREES- 59 MINUTES 2B SECOMDS £AST 1320.10 FEET. MORE OA LESS, TO SAID EAST LINE
OF SECTION 3; THENCE ALONG SAID EAST LINE, NORTH 0 DEGREES 15 MIMUTES 43 SECONDS .
WEST 440.70 FEET TO THE POINT OF BEGIMNING.

EXCEPT ALL OIL AND GAS IN SAID LAND, TOGETHER WITH THE RIGHT TO PROSPECT FOA.
MINE AND REMOVE SAME. PURSUANT TO THE PROVISIONS AND LIMITATIONS OF THE ACT OF
JLY 17, 1814, (38 STAT. 509). AS RESERVED IN THE PATENT FROM THE UNITED STATES
OF AMERICA, RECORDED SEPTEMBER {3, 1934, IN BOOK 12082 PAGE (74, OFFICIAL RECORDS.

PARCEL 21:

THAT PORTION OF THE SQUTHEAST GUARTER QF SECTION 3, TOWNSHIP 5 NORTH. AANGE 17
WEST, SAN BEANARDING MERIDIAN, IN THE COUNTY OF LOS ANGELES. STATE OF CALIFORMIA.
ACCORDING TO THE OFFICIAL PLAT OF SAID LAND, DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT IN THE EASTERLY LINE OF SAID SECTION 3, DISTANT THEREOHN
SQUTH 0 QEGREES 15 MINUTES 43 SECONDS EAST 1101.73 FEET FROM THE NORTHEAST CORNER
OF SAID SQUTHEAST QUARTER OF SECTION 3; THENCE ALONG SAID EASTERLY LINE, SQUTH 0
DEGREES 15 MINUTES 43 SECONDS EAST 440.70 FEET: THENCE NOATH 60 DEGREES &8
MINUTES 22 SECONDS WEST 1320.17 FEET; THENCE SOUTH 56 DEGREES 10 MIMUTES 00
SECONDS WEST 7B2.10 FEET TO THE NOATHEAST COANER OF THE SOUTHWEST QUARTER OF THE
SOUTHWEST QUAHATER OF THE SOUTHEAST QUAATER OF SAID SECTION 3: THENCE ALONG THE
HORTHERLY LINE OF SATI0 SOUTHWEST QUARTER OF THE SOUYHEAST GUARTER OF THE
SOUTHEAST QUARTER OF SAID SECTION 3. NOATH 89 DEGREES 88 MINUTES 29 SECONDS WEST
19.30 FEET. MORE OR LESS. TO THE NOATHEASTERLY BOUNDARY OF THE LAM) OESCRIBED AS
. PARCEL 2 IN THE DEED TD THE STATE OF CALIFOANTA, RECORDED MAY 28, 16874 IN BOOK
0-6267 PAGE 485. OFFICIAL PECORDS. AS INSTAUMENT NO. 384 OF SAID COUNTY : THENCE
ALONG SATD NORTHEASTERLY BOUMDARY MNORTH 1B DEGREES 38 MINUTES 15 SECONDS WEST
6.33 FEET. NQORTH 26 UEGAEES 38 MINUTES 57 SECONDS WEST 225.80 FEET AND THE NORTH
18 DEGREES 40 MINUTES 18 SECONDS WEST 187.84 FEET TO A POINT ON THE SOQUTHERLY .
TERMINUS OF A LINE BEARING SOUTH 34 DEGREES 26 MINUTES 12 SECONDS EAST 243.73

FEET ALONG THE NOATHEAST BOUNDARY OF 0-82087/48%5; THENCE LEAVING SAID
NORTHEASTERLY BOUNDARY NOATH 59 DEGREES 23 MINUTES 08 SECONDS EAST 87447 FEET;
THENCE SOUTH B8 OEGREES 57 MIMUTES 14 SECONDS EAST 1320.23 FEET TO THE POINT OF
BEGINNING
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EXCEPT ALL OIL AND GAS IN SAID LAND. TOGETHER WITH THE AIGHT TO PROSPECT FOR, '
MINE AND REMOVE SAME, PURSUANT TO THE PROVISIONS AND LIMITATIONS OF THE ACT OF
JLY 17. 1914, (39 STAT. 608), AS RESEAVED IN THE PATENT FROM THE UNITED STATES
OF AMERICA, RECORDED SEPTEMBER 13, 1834, IN AOOK 12062 PAGE 174, OFFICIAL
RECORDS. : _,,,l *}

PARCEL. 22:

THAT PORTION OF THE SOUTHEAST GQUAHTER OF SECTION 3. TOWNSHIP 5 NORTH, RANGE 17
WEST. SAN BERNARDINO MERIDIAN, IN THE COUNTY OF LOS ANGELES, STATE OF CALIFORNIA.
ACCOADING TO THE OFFICIAL PLAT DF SAI0 LAND, DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT IN THE EASTERLY LINE OF SAID SECTION 3. OISTANT THEREON
SOUTH 0 OEGREES {5 MINUTES 43 SECONDS EAST B881.04 FEET FHOM THE NORTHEAST COANER
OF SAID SOUTHEAST QUARTEA OF SECTION 3, SAID POINT BEING ALSO THE SOUTHERLY LINE
OF THE NORTH HALF OF THE NORTH HALF OF SAID SOUTHEAST GUARTER: THENCE ALONG SAID
"SOUTHERLY LINE, NORTH B3 DEGREES 58 MINUTES 07 SECONDS WEST 210.00 FEET; THENCE
SOUTH 5 BEGREES 30 MINUTES 380 SECONDS WEST 255.00 FEET: THENCE NORTH 79 DEGREES
10 MINUTES 40 SECONDS WEST 1380.00 FEET TO A POINT IN SAID SOUTHERLY LINE; THENCE
ALONG THE SOUTHERLY LINE. NOATH B0 OEGREES 66 MINUTES 07 SECONDS WEST. 1070.00
FEET, MORE OF LESS., TO THE WEST LINE OF SAID SOUTHEAST GQUARTER; THENCE ALONG SAID
WEST LINE, SOUTH 0 DEGAEES 18 MINUTES 42 SECONDS EAST 455,64 FEET TO THE MOST
"NOATHERLY CORNER OF THE LAND DESCRIBED AS PARCEL 2 IN THE DEED TO THE STATE OF
CALIFORNIA. RECORDED JUNE 21. 1867-IN BOOK 0-3676 PAGE 473. OFFICIAL RECORDS. AS
INSTRUMENT NO. 422 OF SAID COUNTY: THENCE ALONG THE NORTHEASTERLY LINE OF SAID
PARCEL 2, SOUTH 14 DEGREES 51 MINUTES 38 SECONDS EAST 18.68 FEET, MOAE 08 LESS,
10 THE MOST NOATHERLY CORMER OF THE LAND DESCAIBED AS PARCEL 2, IN THE DEED TO
THE STATE OF CALIFORNIA, RECORDED MAY 28, 1874 IN BOOK D-8287 PAGE 485 DF SAID
OFFICIAL RECORDS, AS INSTRUMENT NO. 3B4; THENCE ALONG THE NORTHEASTERLY BOUNDARY
OF SAID LAST MENTIONED PARCFL. 2, SOUTH 54 DEGREES 25 MINUTES 08 SECONDS.EAST
373.55 FEET: SOUTH 37 OEGREES 00 MINUTES 18 SECONDS EAST 58.29 FEET AND SOUTH 34
DEGREES 28 MINUTES 12 SECONDS EAST 243.73 FEET: THENCE LEAVING SAID NOATHEASTERALY
BOUNDARY NORTH 589 DEGREES 23 MINUTES 06 SECONDS EAST 074.47 FEET: THENCE SOUTH
DEGAEES 57 MINUTES 14 SECONDS EAST 1320.23 FEET TOG A POINT IN SAID EASTERLY LINE
OF SAID SECTION 3, DISTANT THEREON SOUTH 0 OEGREES 15 MINUTES 43 SECONDS EAST

" 1101.73 FEET FROM THE NOATHEAST COANER. OF SAID SOUTHEAST QUARTER OF SECTION 3:
THENCE ALONG SAID EASTEALY LINE, NORTH 0 DEGREES 15 HINUTES 43 SECONDS WEST
440.88 FEET TO THE POINT OF BEGINNING.

EXCEPT ALL OIL AND GAS IN SAID LANO, TOGETHER WITH THE RIGHT TO PROSPECT FOR,
MINE AND REMOVE SAME, PURSUANT YO THE PROVISIONS AND LIMITATIONS OF YHE ACT OF
“JULY 17, 1814, {38 STAT. 508). AS RESEAVED IN THE PATENT FROM THE UNITED STATES
OF AMERICA, AECORDED SEPTEMBER 13. 1B34. IN BOOK 1208 PAGE 174, OFEICIAL
RECORDS .

PARCEL 23:

THAT PORTION OF THE SOUTHEAST QUARTER OF SECTION 3, TOWNSHIP 5 NORTH. RANGE {7
WEST SAN BERNARDINO HEAIDIAN, IN THE COUNTY OF LUS ANGELES, STATE OF CALIFORNIA.
ACCORDING TO THE OFFICIAL PLAT OF SAID LANO, DESCRIBED AS FOLLOWS:

BEGINNING AT THE CENTER OF SAID SECTION 3: THEMCE ALONG THE NORTHMERLY LINE OF THE
SOUTHEAST QUARTER OF BAID SECTION 3, SOUTH 88 DEGREES 54 MINUTES 28 SECONDS EAST
2640.78 FEET TO THE NOATHEAST CORNER OF SAIO EAST GUARTER; THENCE ALONG THE
EASTERLY LINE OF SATD SECTION 3, SOUTH 0 DEGREES 16 MINUTES 43 SECONDS EAST
651.04 FEET TO THE SOUTH LINE OF THE NORTH MALF OF THE NORTH HALF OF SAlID
SOUTHEAST QUARTER: THENCE ALONG SAID SOUTH LING NOATH B9 DEGREES 58 MIMJUTES 07
SECONDS NEST 210.00 FEET: THENCE SOUTH § DEGREES 30 MINUTES 38 SECONDS WEST
265.00 FEET:; THENCE NORYH 78 DEGREES 10 MINUTES 40 SECONDS WEST 1360.00 FEET TO A
POINT IN SAID SOUTHERLY LINE: THENCE ALONG SAID SOUTHERLY LINE NORTH B9 OSGREES
55 MINUTES 07 SECONOS WEST 1070.29 FEET, MORE OR LESS TO THE WEST LINE OF SAID
SOUTHEAST QUARTER: THENCE ALONG SAID WEST LINE NORTH 0 DEGREES 18 MINUTES 42
SECONDS WEST B62.34 FEET, MORE OR LESS, TO THE POINT OF BEGINNING.
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EXCEPT ALL UIL AND GAS EN SATD LANO, TOGETHER WITH THE RIGHT TO PROSPECT #OR,
MINE AND REMOVE BAME, PURSUANT TO THE PHOVISIONS AND LIMITATIONS OF THE ACT OF

LY 17, 1884, (38 STAT. 509}, AS RESEHVED IN THE PATENT FROM THE UNITED STATES
OF AMERICA, RECOROED SEPTEMBER 13. 1834, IN BOOK 12882 PAGE 174, OFFICIAL
RECOADS .

PARCEL. 24:

THAT PORTION OF THE NORTHEAST GUARTER OF YHE SOUTHEAST GUARTER OF SECTION 23,
TOWNSHIP & NORTH, RANGE 17 WEST, SAN BERNARDINO MERIDIAN. IN THE COUNTY OF LOS
ANGELES. STATE OF CALIFOANIA, ACCOAOING TO THE DFFICIAL PLAT OF SAID LAND FILED
IN THE DISTRICT LAND OFFICE SEPTEMBER 26. 1080. DESCRIBED AS FOLLOWS:

BEGINNING AT A PQINT IN THE NOATHEAST LINE OF THE 100 FOOT OF LANO DESCAIBED IN
DEED TO STATE OF CALIFOANTA. RECOHDED IN BOOK 8678 PAGE 1B7. OFFICIAL RECORDS OF
SAIO COUNTY. DISTANT ALONG SAID LINE NOATH 34 DEGREES 22 MINUTES WEST 280 FEET
FROM THE EAST LINE OF SAID SECTION; THENCE AT RIGHT ANGLES NORTH 55 DEGREES 38
HINUTES EAST TO THE EAST LINE OF SAYD SECTION; THENCE ALONG SAID EAST LINE NOATH
0 DEGREES 05 MINUTES 30 SECONDS WEST TO A POINT DISTANT THEREON NORTH O DEGREES
05 MINUTES 30 SECONDS WEST 395.05 FEET FROM THE NDRTHEAST LINE OF SAID 100 FOOT
STAIP; THENCE AT RIGHMT ANGLES SOUTH B8 DEGREES 54 MINUTES 30 SECONDS WEST TO SAID
NORTHEAST LINE OF SAID 100 FOOT STRIP; THENCE ALONG SAID NOATHEAST LINE SOUTH 34
DEGAEES 22 MINUTES EAST T0 THE POINT OF BEGINNING.

© EXCEPT THEREFAQM 50 PER CENT QF ALL CRUDE OIL, PETROLEUM. GAS. BAEA. ASFHALTUM
AND ALL KINDAED SUBSTANCES AND OTHER MINCAALS UNDER AND IN SAID LANT BELOW A
DEPTH OF 500. FEET WITH NO RIGHT OF SURFACE ENTAY. AS RESERVED IN THE DEED FROM
WALTER E. SMART AND DOROTHY SMART. HUSBAND AND WIFE RECOHDED JANUARY 7. 1857 AS
INSTRUMENT NO. 215 IN BOOK 53284 PAGE 39, OFFICIAL RECOADS.

PARCEL. 25:

THAT PORTION GF THE NORTHEAST QUARTER OF THE SOUTHEAST QUARTER OF SECTION 23, .
TOWNSHIP B NORTH, RANGE 17 WEST, SAM BEAMARDING MEAIDIAN. IN THE COUNTY OF LGS
ANGELES, STATE OF CALIFORNIA ACCORDING TO THE OFFICIAL PLAT OF SAID LAND FILED IN
THE DISTAICT LAND GFFICE SEPTEMBER 26. 1BH0, DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT IN THE EAST LIME OF SAID SECTION OISTANT NOATH 0 DEGRELS 05
MINUTES 30 SECONDS WEST 305.05 FEET FAOM THE INTEASECTION OF SAID LINE WITH THE
NOATHEAST LINE OF THE 160 FOOT STRIF LAND DESCRIBED IN DEED TO STATE OF
CALIFORNTA, RECOARDED IN BOOK BHBB7 PAGE 107, OFFICIAL RECORDS OF SAID COUNTY:
THENCE AT RIGHT ANGELS SOUTH B3 DEGREES 54 MIMUTES 30 SECONDS WEST TD THE
NORTHEAST LINE OF SAID 100 FOUT STRIF; THENCE ALONG SAID NOATHEAST LINE MORTH 34
DEGAEES 22 MINUTES WEST 300 FEET; THENCE ALONG A LINE OHAMWN AY RIBHT ANGLES TO
THE EAST LINE OF SAID SECTION; THENCE NORTH 89 DEGREES 54 MINUTES 30 SECONDS EAST
T0 SAJO EAST LINE: THENCE SQUTH 0 DEGREES 05 MINUTES 30 SECONDS EAST TO THE POINT
0OF BEGINMING.

EXCEFT THEREFROM THAT PORTION OF SAID LAND OESCRIBED AS FOLLOWS:

BEGINNING AT THE NORTHWESTERLY COANEA OF PARCEL 1 OF THE LAND CONVEYED YO EARL
SCHHMIOT AND MABEL E. SCHMIDT, BY DEED RECORDED JANUARY i7. 1B57 AS INSTRUMENT NO.
215, IN BOOK 53284 PAGE 28, OFFICTAL RECORDS. IN THE OFFICE OF THE COUNTY
AECOHDER OF SATD COUNTY: THENCE SOUTH 34 DEGREES 12 MINUTES 24 SECONDS EAST
108.34 FEET ALONG THE NORTHEASTERLY LINE OF THE 100 -FOOT STRIP OF LAND DESCRIBED
IN DEED 70 THE STATE OF CALIFORNIA. RECORDED JANUARY 22, 1830 AS INSTAUMENT NO.
1262 IN BOOK B678 PAGE 187 OF SAID DFFICIAL PECORDS; THENCE NOATH 65 DEGBEES 0B
MINUTES 38 SECONDS EAST 213.89 FEET TO THE NOATHERLY LINE OF SAID PARCEL 1.
THENCE ALONG SAID NOATHEALY LINE MORTH B8 DEGREES 52 MINUTES 48 SECONDS WEST
255.68 FEET TO THE POINT OF BEGINNING,
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ALSO EXCEPT THEREFROM 50 PER CENT OF ALL CRUDE OIL, PETROLEUM, GAS, BREA,
ASPHALTIM AND ALL KINORED SUBSTANCES AND OTHER MINERALS UNDER AND IN SAID LAND
BELOW A DEPTH OF 500 FEET WITH NO RIGHT OF SURFACE ENTRY, AS RESERVED IN THE DE&ED (:
FAOM WALTEA E. SMART AND DOROTHY SMART. HUSBAND AND WIFE RECORDED JANUJARY 7. 1857 7 )
AS INSTRUMENT NO. 215 IN BOOK 53284 PAGE 39. OFFICIAL RECOAOS.

PAACEL 286:

THAT PORTION OF THE SOUTHEAST QUARTER OF THE NORTHEAST GUAHTER OF SECTION 23,
TOWNSHIP & NORTH, RANGE 17 WEST, SAN BERNARDIND MERIDIAN, IN THE COUNTY OF LOS
ANGELES., STATE OF CALIFORNIA. ACCORUDING TO THE OFFICIAL PLAT OF SAID LAND
AFFROVED BY THE SUAVEYOR GENERAL ON SEPTEMBER 6, 1880, AND THAT POATION OF THE
NORTHEAST GQUARTER OF THE SOUTHEAST QUARTER OF SAIO SECTION 23. LYING
NORTHEASTERLY OF THE NORTHEASTERLY LINE OF THE 100-F00T STRIP AND DESCRIBED IN
THE DEEOS AECOADED OW JANUARY 22, 1830 AS INSTRUMENT NO. 1282 IN BOOK 8878 PAGE
167, OFFICIAL RECORDS, AND ON APRIL 18. £930 AS INSTRUMENT NO. 083 IN BOOK 97492
PAGE 333, OFFICIAL RECORDS, IN THE OFFICE QF THE COUNTY RECOADEA OF SATD COUNTY.

DESCAIBED AS FOLLOWS:

BEGINNING AT THE SOUTHEASTERLY CORNER OF THE LAND DESCRIBED IN PARCEL 1 OF FINAL

ORCER OF CONDEMNATION FILED IN SUPERIDR COURT CASE NO. BA0138, IN AMD FOR SAID

COUNTY, A CERTIFIED COPY OF SAID FINAL OROER BEING RECORDED MAY 12, 1867 AS

INSTAUMENT NO. 2240 IN BODK D-3641 PAGE 452. OFFICIAL RECOADS, IN THE OFFICE OF

THE COUNTY RECCROER OF SAID COUNTY: THENCE ALONG THE SOUTHERLY LINE OF SAID

PARCEL 1, NOATH 88 DEGREES 52 MIMUTES 48 SECONDS WEST 183.28 FEET TO THE

INTERSECTION OF THE SOUTHEASTERLY LINE OF THE LAND OESCRIBED IN DEED (40404} TO

THE STATE OF CALIFORNIA, RECORDED IN BOOK [-4187 PAGE 834 OF SAID OFFICIAL

RECORDS (AND DESCHIBED IN LAST SAID DEFD AS HAVING A BEARING AND DISTANCE OF

NQRTH 65 DEGREES 09 MINUTES 35 SECONDS EAST, 213.99 FEET|; THENCE ALONG SAID

SOUTHEASTERLY LINE SOUTH 65 DEGAREES 089 MINUTES 36 SECONDS WEST 213.85 FEET TO THE

NORTHEASTERLY LIME OF SAID 100-FOOT STRIP OF LAND DESCRIBED IN OEED TO THE STATE

OF CALJIFORNIA, RECCADED JANUARY 22. 1930 IN BOOK 9678 PAGE 187 OF SAID OFFICIAL

RECOHDS: THENCE ALONG SAID NORTHEASTERLY LINE NOATH 34 DEGREES 12 MINUTES 24

SECONDS WEST 108.33 FEET TO THE SOUTHERLY LINE OF SAID PARCEL 1: THEMCE ALONG :
SATD SOUTHERLY LINE SOUTH B9 DEGREES 52 MIMNUTES 48 SECONDS EAST 62.968 FEET THENCE |
NOATH 0 DEGREES 57 MIMJTES 02 SECONDS EAST 282.21 FEET: THENCE MORTH 1 DEGREES 30 ‘
MINUTES 42 SECONDS WEST 362.40 FEET: THENCE NORTH 56 DEGREES 28 MINUTES 41

SECONDS EAST 156.06 FEET: THENGE NOATH 45 DEGAFES 10 MINMUTES 01 SECONDS WEST,

113.04 FEET; THENCE NOATH 19 DEGREES 18 MINUTES 40 SECONDS WEST, 274.10 FEET:

THENCE NOATH 5 DEGREES £8 MINUTES 30 SECONDS WEST 1B3.87 FEET: THENCE NOATH 35

DEGAEES 27 MINUTES 17 SECONDS WEST 2i5.685 FEET; THENCE NORTH 31 DEGREES 47

MINUTES 58 SECONDS WEST 383.17 FEET TO THE NORATHERLY LINE OF SAID SOUTHEAST

QUARTER OF THE NORTHEAST GQUARTER: THEMCE ALONG SAID NORTHERLY LINE SOUTH €9

DEGAEES 47 MINUTES 26 SECONDS EAST 781,08 FEET TQ THE EASTERLY LINE OF SAID

SECTION 23; THENCE ALONG SAID EASTERLY LINE SOUTH 0 DEGREES 33 MINUTES S1 SECONOS

WEST, 1.314.74 FEET TO THE NORTHEAST CORNER OF SAID NORTHEAST QUARTEA OF THE

SOUTHEAST QUARTER: THENCE CONTIMNUING ALONG SATO EASTERLY LINE SOUTH ¢ OEGREES 07

MINUTES 12 SECONDS MEST, 394.26 FEET TQ THE POINT OF BEGINNING.

EXCEPT FRAOM THAT PORTION OF SAID LAND INCLUGED WITHIN THE LINES OF THE LAND
DESCAIBED TN DEED RECORDED JANUARY 7, 1957 AS INSTRUMENT NO. 2i5 IN BCOK 537284
PAGE 39, OFFICIAL RECORDS. 50 PER CENT OF ALL CRUDE OIL. PETROLELM, GAS, BAHEA,
AGSPHALTUM AND ALL KINDRED SUBSTANCES AND DTHER MINERALS UNDER AND IN SAID LAND
BELOW A DEFTH OF 500 FEET WITH NQ RIGHT OF SUAFACE ENTRY, AS RESEAVED IN THE QEED
FROM WALTER E. SMART AND DORDTHY SMART, HUSBAND AND WIFE, RECOROED JAMUARY 7,
1957 AS INSTRUMENT M. 215 IN BOOK 53284 PAGE 39. OFFICIAL AECOADS.

PARCEL 27

THAT PORTION OF THE NOATH HALF OF THE NORTHEAST QUARTER OF SECTION 23, TOWNSHIP &
NORTH. HANGE 17 WEST, SAN BERNARDINO MEAIDIAN, IN THE COUNTY OF LOS ANGELES,
STATE OF CALIFORNTA, ACCORDING TO THE OFFICIAL PLAT THEREOF. DESCRIBED AS

FOLLOWS : -
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BEGINNING AT THE NORTHEAST CORNER OF THE LAND AS IN PARCEL IE IN THE FINAL ORDER
OF CONDEMNATION ENTERED IN THE LOS ANGELES COUNTY SUPERIOR COURT CASE NO. ©08830.
A CERTIFIED COPY OF WHICH WAS RECOADED JUNE 11, 1668 AS INSTRUMENT MO. 2267 IN
BOOK D-4028 PAGE 560. OFFICIAL RECORDS OF SAID COUNTY: YHENCE ALONG THE BOUNDARIES )
OF THE LAND AS DESCRIBED IN PARCEL IE IN SAID FINAL ORDER OF CONDEMNATION AS 6
FOLLOWS: SOUTH 20 DEGREES 55 MIMUTES 41 SECONOS EAST 284.80 FEET. SOUTH B2
DEGREES 48 MINUTES 50 SECONDS EAST 64.03 FEET: SOUTH 36 DEGHEES 26 MINUTES 46
SECONDS EAST 115.43 FEET, SOUTH 31 DEGREES 28 MINUTES 34 SECONDS EAST 85.00 FEET,
SOUTH € OEGREES 34 MINUTES 17 SECONDS EAST 154,35 FEET, SOUTH 88 DEGREES 51
MINUTES 24 SECONDS EAST 148.41 FEET. SOUTH § DEGREES 42 MINUTES 35 SECONDS WEST
212.60 FEET, SOUTH 78 DEGREES 27 MINUTES 03 SECONDS EAST 102.53 FEET. SOUTH 31
DEGAEES 28 MINUTES 34 SECONDS EAST 120.00 FEET NORTH B2 DEGAEES 28 MINUTES 10
SECONDS EAST £8.48 FEET, SOUTH 7 DEGHEES 48 MINUTES 47 SECONDS WEST 142.13 FEET
SOUTH 53 DEGREES 16 MINUTES 40 SECONDS EAST 107.70 FEET. SOUTH & DEGAEES 54
MINUTES 33 SECONDS EAST 89.44 FEET, AND SOUTH 35 DEGREES 44 MINUTES 06 SECONDS
EAST 175.43 FEET TO THE NORTHERLY LINE OF THE LAND AS DESCRIBED IN THE OEED TC EQ
ADKINS ANO IGNACIA ADKINS, RECORDED DECEMBEA 30, 1960 AS INSTRUMENT NO. 50 IN
BOOK U-1077 PAGE 919, OFFICIAL RECOADS OF SAIO COUNTY: THENGE EASTERLY ALONG SATO
NOATHERLY LINE TQ THE EASTERLY LINE OF SAI0 SECTION 23, THENCE NOATHERLY ALONG
SAID EASTERLY TO THE NORTHEAST CORNER OF SAID SECTION 23: THENCE WESTERLY ALONG
THE ‘NORTHEALY LINE OF SAID SECTION 23 10 THE FOINT OF BEGINNING.

EXCEPT THEREFROM ALL DIL, GAS AND HYDROCARBON SUBSTANCES, MINERALS. AND RIGHTS
AMD INTERESTS LYING BELOW A DEPTH (F 500 FEET MEASURED VERTICALLY FAOM THE
SURFACE OF THE FROPERTY, BUT WITHOUT RIGHT OF ENTRY THROUGH THE SURFACE OF THE
FAOPERTY OR THE UPPER 500 FEET THEREOF, AS GRANTED IN DEED RECORDED DECEMBEA 130,
1883 AS INSTRUMENT NOQ. B3-1551088 . OFFICTAL HECORDS.

PARCEL 28:

THE EAST HALF OF LOT 9: ALSO THE EAST HALF OF THE SOUTHWEST GQUARTER AND ALSO THE

SOUTHWEST QUARTER OF THE SOUTHEAST QUARTER, ALL IN SECTION 2. TOWNSHIP 5 NOATH.

RANGE 17 WEST. IN THE COUNTY OF LOS ANGELES. STATE OF CALIFORNIA, ACCORDING TO .
THE GFFICIAL PLAT OF SAID LAND,

EXCEPT THEREFAGM THAT POATION OF SAID LAND LYING NORTHEASTERLY OF THE FOLLOWING
DESCRIBED LIMNE:

BEGINNING AT A POINT IN THE SOUTH LINE OF SAID SECTION, THAT IS DISTANT SOUTH BB
DEGREES 23 MINUTES 08 SECONDS WEST 1752.31 FEET FAOM THE SOUTHEAST CORNER
THEREDF: THENCE LEAVIMG SAID SOUTH LINE, NOBTH 04 DEGREES 26 MINUTES 48 SECONDS
EAST 168,31 FEET: THENCE NOATH 25 DEGREES 33 MINUTES ‘38 SECONDS WEST 2.582.71
FEET: THENCE NORTH 22 DEGREES 28 MINUTES 28 SECONDS WEST 4818.99 FEET TO A POINT
IN THE COMMON LTNE BETWEEN SAID SECTION 2 AND SECTION 35, TOWNSHIP 8 NOATH, RANGE
17 WEST. LAST SAID POINT LYING EASTERLY OF THE SOUTHWEST CORNER OF SAID SECTION
35, MEASURED ALONG THE SOUTH LINE OF SAID SECTION 35, SOUTH B9 DEGREES 47 MIMJTES
42 'SECONDS WEST 531.58 FEET.

ALS0 EXCEPT FROM SAID LAND, THAT PORTION LYING WITHIN THE BOUNDARIES OF A STRIP
OF LAND 350 FEET IN WIOTH, THE SIDE LIMES OF SAID STRIP OF LAND BEING PARALLEL
WITH AND DISTANT WESTERLY 210 FEET: AND DISTANT EASTERLY 140 FEET. MEASURED AT

" RIGHT ANGLES. FROM THE FOULOWING DESCRIBED TRANSIT LINE: '

BEGINNING AT A POINT IN THE WEST LINE OF SSCTION 35, TOWNSHIP 8 NOHTH, RANGE 17
WEST, DISTANT THEREON NOATH 00 DEGREES 41 MINUTES 28 SECONDS EAST 344.02 FEET
FROM THE SOUTHEASTERLY CORNER OF SAID SECTION 35. AS MARKED BY A LOS ANGELES
COUNTY SURVEYOR'S BRASS CAP: THENCE FAOM SAID POINT OF BEGINNING. SOUTH 33
DEGAEES 22 MINUTES 28 SECONDS EAST 2029.21 FEET: THENCE SOUTH 18 DEGREES 30
MINUTES 18 SECONDS EAST 5803.79 FEET TO ITS POINT OF INTERSECTION WITH THE SOUTH
LINE OF SAID SECTION 2, DISTANT THEREQN SOUTH B0 DEGREES 35 MINUTES 48 SECONDS
EAST 343.88 FEET FROM THE SOUTH QUARTER CORNER OF SAID SECTION 2. AS MARKED BY ' .
LOS ANGELES COUNTY SURVEYQR'S BAASS CAP.
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ALSO EXCEPT THEREFROM B0 PER CENT OF 100 PER CENT OF ALL OIL. GAS, MINERAL.
ASPHALTUM AND OTHER HYDROCARBON SUBSTANCES UNDEFLYING SAID PROPEATY OR THAT MAY
BE PRODUCED THEREQF DR THEREFAOM, BUT WITHOUT THE RIGHT OF ENTRY ABOVE THE OEPTH

OF 600 FEET BELOW THE SURFACE OF SAID LAND, AS RESERVED IN THE DEEQ FROM WILLTAM (li

H. COGK AND NINA WINIFRED COOK, HUSBAND ANO WIFE, FECORDED MARCH 8, 1BB3 AS
INSTRUMENT NG. 673 IN BOOK 0-1848 FAGE 77, OFFICIAL RECORDS.

ALSO EXCEPT THEREFROM ALL OIL. GAS AND MINERALS AND OTHER HYDRGCAHRBON SUBSTANCES
LYING BELOW A DEFTH OF 500 FEET FROM THE SURFACE THEREOQF WITHOUT HOWEVER THE
RIGHT TO ENTER UPON SAID SURFACE FOR THE PURPOSES OF EXTRACTING SAME AS RESERVED
BY BENTON L. CORLEY AND ELEANOR M. CORLEY IN DEED RECORDED SEPTEMBER 2, 1892 AS
INSTRUMENT NO. 82-1855226, OFFICIAL RECOADS.

PARCEL. 28:

THE WEST HALF OF THE SOUTHWEST QUARTER ALL IN iCTIUN 2 IN TOWNSHIP 5 NORTH.
FIANGE {7 WEST. OF THE SAN BERNARDINO MERIOIAN. IN THE COUNTY OF LOS ANGELES,
STATE OF CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT OF SAID LAND FILED IN THE

DISI’HICT LLAND OFFICE SEPTEMBER 8. 1830.

EXCEPT THAT PORTION OF SECTION 2, TOWNSHIP § NOATH, RANGE 17 WEST, SAN BERNARDIND
MERIDIAN, IN THE UNINCORPORATED TERRITOAY -OF THE COUNTY OF LOS ANGELES, STATE OF
CALTFORNTIA. ACCORDING TO THE OFFICIAL PLAT OF SAID LAND FILED IN THE DISTRICT
LAND OFFICE SEPTEMBER 6, .1880 DESCRIBED AS FOLLOWS:

COMMENCING AT THE WEST QUARTER CORNER OF SAID SECTION: THENCE ALONG THE WEST LINE
OF THE SOUTHWEST QUARTER OF SAID SECTION SOUTH 00 DEGREES 04 MINUTES 08 SECONDS
EAST 621 .13 FEET: THENCE LEAVING SAID WEST LINE NORTH B8 DEGREES 55 MINUTES 52
SECONMDS EAST 242.80 FEET TO THE TRUE POINT OF BEGINNING: THENCE NOATH 44 DEGREES
29 MINUTES 53 SECONDS EAST 308,58 FEET: THENCE SOUTH 88 DEGASES 32 MINUTES 22
SECONDS EAST 326.48 FEET: THENCE SOUTH 57 DEGREES 08 MIMJTES 23 SECONGQS EAST
153.39 FEET: THENCE SOUTH 27 DEGAEES 08 MINUTES 32 SECONDS EAST 262.62 FEET:
THENCE SOUTH 24 DEGREES 54 HMINUTES 53 SECONDS EAST 213,83 FEET: THENCE SOUTH 08
DEGREES 38 MINUTES 33 SECONDS EAST 286.75 FEET; THEMCE SOUTH B1 DEGAEES 48
MIMJTES 59 SECONDS WEST 75.45 FEET; THENCE NORTH 54 DEGAEES 29 MIMUTES 04 SECONDS
WEST 180.18 FEET; THENCE NORTH 58 DEGREES 56 MINUTES 06 SECONDS WEST 141.55 FEET;
THENCE NOATH 73 DEGREES 42 MINUTES (7 SECONDS WEST 136.27 FEET: THENCE NOATH B3
DEGREES 24 MINUTES 28 SECONDS WEST 292.88 FEET; THENCE NOATH 35 DEGREES 03
MINUTES 10 SECONDS WEST 200.22 FEET; THENCE NOATH 27 DEGREES 1B MINUTES 08
SECONDS WEST 123.95 FEET: THENCE NOATH 07 OEGREES 47 MINUTES 50 SECONDS EAST
133.15 FEET TO THE TRUE POINT OF BEGINNING.

ALS0 EXCEPT THEREFROM 406 PER CENT OF ALL OIL. GAS AND MINERAL RIGHTS IN AND UNDER
SAID LAND, WITHOUT THE RIGHT OF SURFACE ENTRY ABOVE A DEPTH OF 500 FEET, AS
RESERVED IN THE DEED FROM WILLIAM H, COOK AND NINA WINIFRED COOK. HUSDANG AND
WIFE, RECORDED JUNE 25, 1963 IN EOOK C-2077 PAGE B39, OFFICIAL RECORDS, AS

INSTRUMENT NO. 623,

ALSO EXCEPT THEREFROM ALL OIL., GAS AND MINERALS AND OTHER HYDROCARBON SUBSTANCES
LYING IN AND UNDER SAID LAND, BUT WITHOUT THE RIGHT OF SURFACE ENTRY ABGVE A
DEPTH OF 500 FEET AS RESERVED BY KATHERINE L. MASSA, ET AL IN DEEDS BECOROED
SEPTEMBER 2, 1992 AS INSTHUMENT NOS. 02-1555220, Do-1655221., B2-1655222, AND
221655223, ALL OF OFFICTAL AECORDS.

PARCEL 30:

THE NORTH ORE-HALF OF THE NORTHEAST ONE-GUARTER OF SECTION 11. TOWNSHIP § NOATH,
RANGE 17 WEST. SAN BERNARDING MERIDIAN, IN THE COUNTY OF LOS ANGELES, STATE OF
CALIFORNIA, ACCOROING TO THE OFFICIAL PLAT OF SAID LAND.

EXCEPT THEREFROM THAT PORTION THEREDF LYING EASTERLY AND NORTHEASTERLY OF THE
FOLLOWING DESCRIBED IINE:
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COMMENCING AT THE NORTHEAST CORNER OF SAID SECTION 18: THENCE ALONG THE NORTH
LINE OF SAID. SECTION, NOATH B9 DEGREES 23 MINUTES 0B SECONDS WEST 1762.31 FEET TO o
THE TAUE POINT OF BEGINNING: THENCE LEAVING SAID NORTH LINE, SOUTH 4 DEGREES 26 k‘
MINUTES 48 SECONUS WEST 244.58 FEET: THENCE SOUTH 35 DEGREES 12 MINUTES 00

SECONDS EAST 830.47 FEET; THENCE SOUTH 3 DEGREES 53 MINUTES 52 SECONDS WEST

402.34 FEET: THENCE SOUTH 27 DEBREES 42 MINUTES 16 SECONDS EAST 1308.27 FEET,

THENCE SOUTH 47 DEGREES 02 MINUTES 12 SECONDS EAST 725.B4 FEET: THENCE SOUTH 25

DEGREES 13 MINUTES 02 SECONDS EAST 376.08 FEET TO A POINT IN THE EAST LINE OF

SAID SECTION 11, SAIO POINT LYING NUATHERLY OF THE SOUTHEAST CORNER OF SAID

SECTION, MEASURED ALONG SAID EAST LINE, NORTH 0 DEGREES 10 MINUTES 24 secoms

EAST 2058.78 FEET.

ALS0 EXCEPT THEREFAOM THAT PORTION OF SAID LAND LYING WITHIN THE SOUNDARIES OF A
STRIP OF LAND 350 FEET IN WIOTH, THE SIDE LINES OF SAID STRIP OF LAND BEING
PARALLEL, WITH AND QISTANT SOUTHMESTERLY 210 FEET: AND GISTANT NORTHEASTERLY 140
FEET., MEASURED AT AIGHT ANGLES FAOM THE FOLLOWING DEGCRIBED TRANSIT LINE:

BEGINNING AT A POINT IN THE NORTH LINE OF SALD SECTION {1, DISTANT THEREON SOUTH
89 OEGREES 35 MINUTES 48 SECONDS EAST 343.88 FECT FROM THE NOATH QUARTEN CORNER
OF BAID SECTION 11. AS MARKED BY A LOS ANGELES COUNTY SURVEYOH'S BRASS Cap;
THENCE FROM SAID POINT OF BEGINNING, SOUTH (8 DEGREES 30 MINUTES 1B SECONDS EAST
656.82 FEET: THENCE SOUTH 34 DEGREES 38 MINUTES 08 SECONDS EAST 5746. 11 FEET TO
ITS POINT OF INTERSECTION WITH THE SOUTH LINE OF SECTION 12. TOWNSHIP 5 NORTH,
RANGE 17 WEST, SAN BERNARDING MERIDIAN, DISTANT THEREON SOUTH B9 DEGREES 58
MINUTES 43 SECONDS EAST 1222 .81 FEET FROM THE SOUTHWEST CORNER OF SAID SECTION
12. AS HARRED BY A LOS ANGELES COUNTY SLRVEYDA'S BRASS CAP.

ALSO EXCEPT THEREFROM 40 PEACENT OF ALL MINERALS, OIL, GAS AND OTHER HYDHOCARBON

SUBSTANCES LYING IN AND UNGER SAID LANG BELOW A DEFTH OF 500 FEET FAODM THE

SUAFACE THEREOF. BUT WITHOUT THE RIGHT TO ENTER UPON THE SURFACE OF SAID LAND OR

INTO THE UPPER 500 FEET THEREOF, MEASURED VERTICALLY FROM THE SURFACE, AS

RESERYED BY RITA £. FURTSCH, A MARRIED WOMAN, BETTY W, SMITH, A MARRIED WOMAN AND .
KATHERINE L. MASSA, A MARALED WOMAN, EACH AS TO AN UNDIVIDED OME-THIRD INTEREST,

IN DEED RECORDED JAWUARY 31, 1888 AS INSTRUMENT ND. 518 IN BOOK D3B0D PAGE ai7,

OFFICIAL RECORODS.

ALSO EXCEPTING ALL MINERAL, OIL, COAL AND GAS LYING BELOW A DEPTH OF 500 FEET
BENEATH THE SURFACE, WITHOUT THE RIGHT (F SURFACE ENTAY, AS AESSAVED IN DEEDS
RECOADED OCTOBER 2. 1990 AS INSTRUMENT NOS. 80-1876895, D0-1576898 AND
B80-1678897 .

PARCEL 31:

THE SOUTHWEST ONE~QUARTER OF THE SOUTHEAST ONE-BUARTER OF SECTION 11. TOMNSHIP 5
NORTH, RANGE 17 WEST, SAN BERNARDING MERIDIAN, IN THE COUNTY OF LOS ANGELES,
STATE OF CALIFOANIA. ACCORDING TO THE OFFICIAL PLAT OF SAID LAND.

EXCEPT THEREFAOM ‘40 PERCENT OF ALL MINERALS. OIL, GAS AND OTHER HYDROCARBON
SUBSTANCES LYING IN AND UMDER SAID LAND BELOW A DEFTH OF 500 FEET FAOM THE
SURFACE THEREOF, BUT WITHOUT THE AIGHT TO ENTER UPON THE SURFACE OF SAID LANO OR
INTO THE UPPER 500 FEET THEREOF, MEASURED VERTICALLY FAOM THE SURFACE. AS
RESERVED BY RITA E. FURATSCH, A MARAIED WOMAN, BETTY W. SMITH, A MARRIED WOMAN AND
KATHERINE L. MASSA. A MARAIED WOMAN, EACH AS TO AN WNDIVIDED ONE-THIRD INTEREST,
IN DEEC RECORDED JAMUARY 31, 1888 AS INSTRUMENT NO. 518 IN BOOK D3D00 PAGE 417,
OFFICIAL RECGROS. ‘

ALSQ EXCEPTING ALl MINERAL, OIL. COAL AND GAS LYING BELOW A DEPTH OF BOO FEET
BENEATH THE SURFACE. WITHOUT THE RIGHT OF SURFACE ENTRY. AS RESEAVED IN DEEDS
RECORDED OCTOBER 2, 1880 AS INSTRUMENT MNOS. 90-1A76085, B0-1676895 AND

8016765807, .
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PARCEL 32:

THE NORTHEAST 0NE~0UARTER OF THE NORTHWEST CNE-QUARTER OF SECTION 11, TOWNSHIP 6
NORTH, RANGE 17 WEST, SAN BERMARDINO MERIDIAN, IN THE COUNTY DF LOS ANGELES,
STATE OF CALIFOANIA, ACCOADING-TO THE OFFICIAL FLAT OF SAID LAND,

EXCEPT THEREFADM 40 PEACENT OF ALL MINERALS, OIL, GAS AND OTHEA HYDROCARBON
SUBSTANCES LYING IN AND UNDER SATO LAND BELOW A DEPTH OF 500 FEET FAOM THE
SURFACE THEREQF, BUT WITHOUT THE RIGHY TO ENTER UPON THE SURFACE OF SAID LAND OR
INTO THE UPPER.500 FEET THEREQF, MEASURED VERTICALLY FROM THE SURFACE, AS
RESEAVED BY RITA E. FURTSCH, A MARRIED WOMAN, BETTY W. SMITH. A MARAIED WOMAN AND
KATHERINE L. MASSA. A MARAIED WOMAN, EACH AS TO AN UNDIVIDED ONE-THIRD INTEREST,
IN DEED RECORDED JANUARY 3i, 1988 AS INSTAUMENT NO. 518 IN BOOK 03900 PABE 417,

OFFICIAL RECORDS.

ALSO EXCEPTING ALL MINESAL, QIL, COAL AND GAS LYING BELOW A DEPTH OF B0OO FEET
BENEATH THE SURFACE, WITHOUT THE RIGHT OF SUAFACE ENTRY, AS RESEAVED IN DEEQS
RECORDED QCTOBER 2, 1680 AS INSTRUMENT NOS. 890-16768686, H0-1676808 AND
80~1678897 .

PARCEL 33:

THE NOATHEAST QUARTER OF THE SOUTHEAST GUARTER AND THE SOUTHEAST GUARTER OF THE
SOUTHEAST GUARTER OF SECTION 11, IN TOWNSHIP 5 NORTH. RANGE 17 WEST OF THE SAN
BERNARDINO MERIDIAN, IN THE COUNTY OF LOS ANGELES, STATE OF CALIFOANIA. ACCORDING
TO THE OFFICIAL PLAT OF SATD LAND.

. E'XCEPT-THEHEFHM THAT POATION DESCRIBEDR In THE DEED TO THE STATE OF CALIFORNIA,
RECOROED MAY 8.1887 IN BOOK D-3838 PAGE §55. OFFICIAL RECORDS, AS INSTAUMENT NO.

438. a

ALSO EXCEPT THEREFROM THAT POATION OF SAID LAND LYING WITHIN THE BOUNDABIES OF A
STRIP OF LANO 3B0 FEET IN WIDTH, THE SIDE LINES OF SAID STAIP OF LAND BEING
PARALLEL WITH AND DISTANT SOUTHWESTERLY 210 FEET: AND DISTANT NOATHEASTERLY 140
FEET. MEASURED AT RIGHT ANGLES FAOM THE FOLLOWING DESCRIBED TRANSIT LINE:

BEGINNING AT A POINT IN THE NORTH LINE OF SAID SECTION 11, DISTANT THEREON SOUTH
B8 DEGREES 35 MINUTES 48 SECONDS EAST 343.86 FEET FROM THE NORTH GUARTER COANER
GF SAID SECTION 11 AS MARKED BY A LOS ANGELES COUNTY SURVEYOR'S BRASS CAP: THENCE
FROM SAI0 POINT OF BEGINNING, SOUTH 18 DEGAEES 30 MINJUTES 18 SECONDS EAST 856.82
FEET: THENCE SOUTH 34 DEGREES 38 MINUTES 08 SECONDS EAST 5745.11 FEET TO ITS
POINT OF INTERSECTION WITH THE SOUTH LIME OF SECTION 12, TOWNSHIP 5 NOATH. RANGE
17 WEST, SAN BERNARDING MERTOTAN, OISTANT THEREON SOUTH 89 DEGAEES 6B MINUTES 43
SECONDS EAST 1222.91 FEET FROM THE SOUTHWEST CORNER OF SAID SECTION 12, MARKED BY
A LUS ANGELES COUNTY SURVEYOR'S BRASS CAP. -

ALSQ EXCEPT THAT PORTION OF SECTION 11, TOWNSHIP 5 MORTH, RANGE {7 WEST, SAN
BERNARDING MERIDIAN. IN THE UNINCORPORATED TERAITORY OF THE COUNTY OF LOS
ANGELES, STATE OF CALIFOANIA, ACCOROING TO THE OFFICIAL PLAT OF SAID LAND ‘FILED
IN THE DISTRICT {AND OFFICE SEPTEMBER &, 1880 DESCRIBED AS FOLLOWS:

COMMENCING AT THE SOUTHEAST COAMER OF SAID SECTION: THENCE ALONG THE SOUTH LINE
OF THE SOUTHEAST QUARTER OF SAID SECTION NOATH B DEGREES 42 MINUTES 08 SECONDS
WEST 1803.44 FEET; THENCE LEAVING SAID SOUTH LINE NORTH 00 DEGREES 17 MINUTES 54
SECONDS EAST 2184.63 FEET TO THE TAUE POINT OF BEGINNING: THENCE NORTH 54 DEGREES
00 MINJTES 04 SECONDS EAST 178,60 FEET: THENCE NORTH 72 DEGAREES 25 MINUTES 38
SECONDS EAST 172.40 FEET:; THENCE NORTH 77 DEGREES 35 MINUTES 23 SECONDS" EAST
316.23 FEET: THENCE SOUTH B9 DEGREES 28 MINUTES 18 SECONDS EAST 232.73 FEET:
THENCE SOUTH 34 DEGREES 39 HIMJTES 16 SECONGS EAST 158.18 FEET; THENCE SOUTH 2o
DEGREES 12 MINMUTES B5 SECONDS EAST 188,76 FEET; THENCE SOUTH 05 DEGREES 45
MINUTES 21 SECONDS EAST (55.20 FEET; THENCE SOUTH 32 OEGREES B2 MINUTES 00
SECONDS WEST 135,84 FEET: YHENCE SOUTH 64 DEGAEES 58§ MINUTES 20 SECONDS WEST
140.48 FEET: THENCE SOUTH 72 DEBAEES 26 MINUTES 63 SECONDS WEST 147,43 FEET;
THENCE ‘NORTH B2 DEGREES 04 MINUTES 45 SECONOS WEST 224.48 FEET: THENCE NORTH 51
DEGREES 65 MINUTES G4 SECONDS WEST 121.12 FEET: THENCE NORTH 38 DEGREES {4
MINUTES Gi SECONDS WEST 237.84 FEET: THENCE NOATH 38 DEGREES 30 MINUTES S8
SEQONDS WEST 314.62 FEET T THE TRUE POINT OF BEGIMNING.
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ALSO EXCEPTING ALL MINERAL, OIL. COAL AND GAS LYING BELOW A DEPTH OF 500 FEET
BENEATH THE SURFACE. WITHOUT THE AIGHT OF SURFACE ENTRY, AS RESERVED IN DEEDS

RECOADED OCTOBER 2, 1830 AS INSTRUMENT MOS. 00-1B768685, 90-1676808 AND
80-1678897. - .

PARCEL. 34

THE NOATHWEST QUARTER OF THE SOUTHEAST QUARTER OF SECTION 2, TOWNSHIP § NOATH,
HANGE 17 WEST. SAN BERNARDINO MERIOIAN, IN THE COUNTY OF LOS ANGELES, STATE OF
CALIFORNIA. ACCOADING 7O THE OFFICIAL PLAT OF SAID LAND. FILED IN THE DISTAICT
LAND OFFICE, SEPTEMBER 8, 1B80.

EXCEPTING THEREFROM THAT PORTION OF SAID LAND LYING NOATHEASTERLY OF THE
FOLLOWING DESCRIBED LINE: .

COMMINCING AT THE SOUTHEAST CORNER OF SAT0 SECTION 2; THENCE ALONG THE SOUTH LINE
OF SAID SECTION. NOATH B@ DEGREES 23 MINUTES 08 SECONOS WEST 1762,31 FEET TO THE
TRUE POINT OF BEGINNING; THENCE LEAVING SAID SOUTH LINE, NORTH 4 DEGREES 26
MINUTES 48 SECONDS EAST $69,31 FEET: THENCE NORTH 25 DEGREES 33 MINUTES 38
SECONDS WEST -2582.71 FEET; THENCE NORTH 22 DEGREES 28 MINUTES 28 SECONDS WEST
4618.99 FEET TO A POINT IN THE COMMON LINE BETWEEN SAID SECTION 2 AND SECTION 35,
TOWNSHIF B NOATH RANGE 17 WEST, SAID POINT LYING EASTEALY OF THE SOUTHWEST CORNEA
0F SAID SECTION 38, MEASURED ALONG THE SOUTH LINE OF SAID SECTION 38.. SOUTH 89
OEGREES 47 HINJTES 42 SECONDS EAST 351.56 FEET. .

ALSO £XCEPT THEREFROM THAT POATION OF SAID LAND LYING WITHIN THE BOUNDAAIES OF A
STAIP OF LAND 3B0 FEET IN WIOTH, THE SIDE LINES OF SAID STRIP OF LAND BEING
PARALLEL WITH AND DISTANT WESTERLY 210 FEET: AND OISTANT EASTERLY 140 FEET,

. MEASURED AT RIGHT ANGLES FROM THE FOLLOWING DESCRIBED TAANSIT LINE:

BEGINNING AT A POINT IN EAST LINE OF SECTION 35, TOWNSHIP B NOATH. RANGE 17 WEST,
SAN BERNARDING MERIDIAN, -DISTANT THEREON NOGTH 00 DEGAEES .41 MINUTES 268 SECONDS

EAST 344.02 FEET FROM THE SOUTHEAST CORNER OF SAID SECTION 35 MARKED BY A LOS .
ANGELES COUNTY SURVEYOR'S BRASS CAP: THENCE FROM SAID POINT OF BEGIMNING, SOUTH
33 DEGREES B2 MINUTES 20 SECONDS EAST 2,020.21 FEET: THENCE SOUTH 18 DEGREES 30
MINUTES 18 BECONDS EAST §,803.79 FEET 10 ITS PQINT OF INTERSECTION WITH THE SOUTH
LINE OF SAID SECTION 2. OISTANT THEREON SOUTH 89 DEGREES 35 MINUTES 45 SECONDS
EAST 343.88 FEET FRAOM THE SOUTH GUA.HTER COANER OF SAID SECTION 2 AS MARKED. BY 105
ANGELES COUNTY SURVEYOR'S BAASS CAP.

ALS0 EXCEPTIM ALL HIFEF\AL GIL, COAL AND OAS LYING BELOW A DEPTH OF 500 FEET
BENEATH THE SURFACE, WITHOUT THE RIGHT OF SURFACE ENTRY. AS RESERVED IN DEEDS
RECORDED OCTOBEA 2, 1990 AS INSTAUMENT NOS. D0-1B78805. S0-1878986 AND

- B0-1678897.

' PAHCEL 35

THE WEST HALF OF LOT & IN SECTION 2 IN TOWNSHIP E NORTH, RANGE 17 WEST. OF THE
SAN BERNARDING MERIDIAN, IN THE COUNTY OF LOS AMNGELES, STATE OF CALTIFORANIA.
ACCORDING TO THE OFFICIAL PLAT OF SAID LAND FILED IN THE DISTRICT LAND OFFICE.
SEPTEMBER B, 1880.

EXCEPT 40 PER CENT OF ALL OIL. GAS. MINERALS AND OTHER HYDROCARBON SUHSTANCES
LYING IN AND UNDER SAID LAND, BUT WITHOUT THE RIGHT OF SURFACE ENTAY ABOVE A
DEPTH OF B00 FEET, AS RESERVED BY WILLIAM H. COOK AND NINA WINIFFED COOK. HUSBAND
AND WIFE, IN DEED RECOROED MARCH 18, 1884 AS INSTAUMENT NG. 353, IN BOOK 02305
PAGE 457, OFFICTAL RECORDS.

ALS0 EXCEPT THEREFAOM ALL OIL. GAS AND MINERALS AND OTHER HYDROCAREON SURSTANCES
LYING IN AND UNDER SAID LAND, BUT WITHOUT THE HIGHT OF SUAFACE ENTAY ABOYVE A
DEPTH OF 500 FEET AS RESERVED BY MARY HATTER, ET AL IN DEEDS RECORDEC SEPTEMBER .
2. 1882 AS INSTRUMENT NOS. §2-1B55208, 82-1855208, 62-1855210, 02-1855211,

92“18\55212 B2-1855213 AND 82-1655214, ALL OF OFFICIAL RECORDS,
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PARCEL. 36: :

THE NORTHWEST GUARTER OF THE SOUTHWEST GQUARTER OF SECTION 1i. TOWNSHIP 5 NOATH. ¢ -t.;;
RANGE 17 WEST, IN THE COUNTY OF LOS ANGELES. STATE OF CALIFORNTA, ACCORDING TO 6
THE OFFICIAL PLAT OF SATD LAND.

EXCEPT THEREFROM THAT PORTION THEREQOF OESCRIBED AS FOLLOWS:

BEGIMNING AT THE SOUTHWEST COANER OF SAID NORTHWEST GUAATER OF THE SOUTHWEST
QUARTER DF SAID SECTICN 11: THENCE NORTH ALONG THE WEST LINE THEREOF .200.00 FEET:
THENCE EAST 2B4.00 FEET: THENCE SCUTH 800.00 FEET TU A PQINT IN THE SOUTH LINE OF
SAID NOATHWEST QUAATER OF THE SOUTHWEST QUAATER; THENCE WEST ALONG SAID SOUTHERLY
LINE 264,00 FEET, TO THE POINT OF BEGINNING. :

ALSO EXCEPT THEREFROM THAT PORTION THEREOF INCLUDED WITHIN THE LINE OF THE
CALIFORNIA STATE HIGHWAY.

ALSO EXCEPT 40 PER CENT OF ALL OIL, GAS. MINGRALS AND OTHER HYDROCARBON
SUBSTANCES LYING IN AND UNDER SAID LAND, BUT WITHOUT THE RIGHT OF SURFACE ENTRY
ABOVE A DEPTH OF B00 FEET, AS RESEAVED BY WILLIAM H. CQOK AND NINA WINIFRED COOK,
HUSBAND AND WIFE, RECORDED MARCH 18, 1B64 AS INSTRUMENT NO., 353, IN BOOK D2385
PAGE 457. OFFICIAL RECORDS.

ALSO EXCEPT THEREFADM ALL. OIL, GAS AND MINERALS AND OTHEA HYDROCARBON SUBSTANCES
LYING IN AND UNDER SAID LAND, BUT WITHOUT THE RIGHT OF SURFACE ENTRY ABOVE A
DEPTH OF 600 FEET AS RESEAVED BY MARY HATTER, ET AL IN DEEDS AECORDED SEPTEMBER
2, 1892 AS INSTRUMENT NOS. 92-1655208, 52-1055208. 82-185b210, 82-1665211.
82-1855218, S2-1B55213 AND B82-1655214. ALL OF OFFICIAL RECORDS.

PARCEL 37:

THE WEST HALF OF THE NORTHWEST GUARTER OF SECTION {1. TOWNSHIP B NORTH, RANGE 17
WEST, IN THE COUNTY OF LOS ANGELES, STATE OF CALIFOANIA, ACCORDING TG THE
OFFICIAL PLAT THEREQF,

EXCEPT THAT PORTION IN ANY INCLUDED WITHIN THE LINES OF THE CALIFORANIA STATE
HIGHWAY .

ALSO EXCEPT 40 PER CENT OF ALLL QIL, GAS AND MINERALS AND OTHER HYDROCARAON
SUBSTANCES LYING IN AND UNDER SAID LAND, BUT WITHOUT THE RIGHT OF SURFACE ENTHY
ABOVE A DEPTH OF 500 FEET, AS RESERVED BY WILLIAM H. COOK AND NINA WINIFRED COOK.
HUSBAND AND WIFE, RECORDED MARCH 16, 18G4 AS INSTRUMENT NO. 353, IN BOOK D2395
PAGE 457, OFFICTIAL RECORDS. ;

ALSQ EXCEPT THEREFROM ALl OIL, GAS AND MINERALS AND OTHER HYDROCARBON SUBSTANCES
LYING IN AND UNGER SAID LAND. BUT WITHOUT THE RIGHT OF SURFACE ENTRY ABOVE A
OEPTH OF 500 FEET AS AESERVED BY MARY HATTER, ET AL IN DEEDS RECOADED SEPTEMBER
2. 1892 AS INSTRUMENT NOS. 82-1655208, 82-1855209, 892-16855210, 92-1665211,
92-1665212, 82-1655213 AMD 92-1B55214, ALL OF OFFICIAL RECORDS. )

PARCEL 38:

THAT PORTION OF THE SOUTHEAST QUARTER OF THE NORTHEAST GUARTER OF SECTION 10,
TOWNSHIP § NORTH, RANGE 17 WEST, SAN BERNARDIND MERIDIAM, IN THE COUNTY OF LOS
ANGELES, STATE OF CALIFORNIA, ACCOADING TO THE OFFICIAL PLAT OF SAID LAND. LYING
EASTERLY OF THE CENTER LINE OF THE STATE HIGHWAY, AS ESTABLISHED PRIOA TO JANUARY
1, 1832,

EXCEPT 40 PER CENT OF ALL OIL., GAS AND MINERALS AND OTHER HYDROCARBON SUBSTANCES
LYING IN AND UNDER SAID LAMD, BUT WITHOUT THE RIGHT OF SURFACE ENTAY ABOVE A
OEPTH DF 500 FEET. AS RESERVED BY WILLIAM H. COOK AND NINA WINIFRED COOK, HUSBAND
AND WIFE, IN DEED RECORDED MARCH 15, 1864 AS INSTAUMENT NO. 3563 IN BOOK D23ss
PAGE 457, OFFICIAL RECORDS.
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ALSC EXCEPT THEREFROM ALL OIL. GAS AND MINERALS AND OTHER HYDROCARBON SUBSTANCES
LYING IN AND UNDER SAID LAND, BUT WITHOUT THE RIGHT OF SUAFACE ENTRY ABOVE A

DEPTH OF 600 FEET AS RESERVED BY MARY HATTER. ET AL IN DEEDS RECORDED SEPTEMBER

2. 1892 AS INSTAUMENT NOS. B2-1655208, ©2-1B55208, B2-1856210. 90-1685211, ;
B2-1B55212, PP-1B55213 AND 82-1855214, ALL OF DFFICIAL RECORDS. .5’

PARCEL. 39:

THE SOUTHEAST QUARTER OF THE NORTHEAST GUARTEA OF SECTION 11, TOWNSHIP B NOHRTH,
RANGE 17 WEST, SAN BERNAROINO MERIDIAN, IN THE COUNTY OF L0S ANGELES, STATE OF
CALIFORNIA, ACCORDING TO THE OFFICIAL PLAT THEACOF.

EXCEPT THEREFAOM THAT POATION THEREOF LYING NORYHEASTERLY OF THE FOLLOWING
DESCAIAED LINE:

COMHENCING AT THE NORTHEAST CORNEA OF GAID SECTION 11: THENCE ALONG THE NOHTH
LINE OF SAID SECTION. NOATH BB DEGREES 23 MINUTES 08 SECONDS WEST 2752.31 FEET TC
THE TRUE POINT OF BEGINNING: THENCE LEAVING SAID NORTH LINE. SOUTH 4 DEGREES 28
MINUTEG 48 SECONDS WEST 211.58 FEET; THENCE SOUTH 35 DEGREES 12 MINUTES 00
SECONDS EAST B30.47 FEET: THENCE SOUTH 3 DEGREES B3 MIMJTES 52 SECONOS WEST
402.34 FEET: THENCE SQUTH 27 DEGREES 42 MINUTES 16 SECONOS EAST 1308.77 FEET;
THENCE SOUTH 47 DEGREES 02 MINUTES 12 SECONDS EAST 708.84 FEET; THENCE SOUTH 25
DEGREES 13 MINUTES 02 SECONOS EAST 376.08 FEET TO A POINT IN THE EAST LINE OF
SAID SECTION 11, SAID POINT LYING NORTHERLY OF THE SOUTHEAST COBNER OF SAID
--SECTION, MEASURED ALONG SAID EAST LINE, NORTH 0 DEGREES 18 MINUTES 24 SECONDS
EAST 2068.78 FEET.

ALS0 EXCEPT THEREFROM THAT PORTION OF SAID LAND LYING WITHIN THE BOUNDARIES OF A
" STRIP OF LAND 360 FEET IN WIUTH, THE SIDE LINES OF SAID STRIP OF LAND BEING
PARALLEL WITH AND DISTANT SOUTHWESTERLY 240 FEET; AND DISTANT NORTHEASTERLY 140
FEET. MEASURED AT RIGHT ANGLES FROM THE FOLLOWING DESCRIBED TRANSIT LINE:

BEGINNING AT A POINT IM THE NORTH LINE OF SAID SECTION 11, DISTANT THEREON SOUTH .
B3 DEGREES 35 MINUTES 49 SECONDS EAST 342.88 FEET FROM THE NORTH GUARTER COANER

OF SAID SECTION 11, AS MARKED BY A 1L.0S ANGELES COUNTY SURVEYOR'S BRASS CAP:

THENCE FROM SAID POINT OF BEGINNING, SOUTH 18 DEGREES 30 MINUTES 18 SECONOS EAST

B56.82 FEET: THENCE SOUTH 34 DEGREES 38 MIMUTES 0B SECONDS EAST 5745.11 FEET T0

ITS POINT OF INTERSECTION WITH THE SOUTH LINE OF SECTION 12, TOMNSHIP 5 NOATH,

RANGE 17 WEST, SAN BEANARDINO MERIDIAN, DISTANT THEREON SOUTH B9 DEGREES B8

MINUTES 43 SECONDS EAST 1222.91 FEET FROM THE SOUTHWEST CORNER OF SATD SECTION

12, AS MARKED BY A LOS ANGELES COUNTY SURVEYOR'S BRASS CAP.

PARCEL 40:

THE NORTH HALF DF THE EAST HALF OF THE SOUTHEAST QUARTER OF SECTION 14, TOWNSHIP
5 NORTH, RANGE 17 WEST. SAN BERNARDINO MERIDIAN. IN THE COUNTY OF LOS ANGELES,
STATE OF CALIFORNIA, ACCORDIMG TO THE OFFICIAL PLAT OF SAID LAND. IN THE OFFICE
OF THE COUNTY RECOADER QF SAID COUNTY.

EXCEPT THEREFROM THAT POATION OF THE EAST HALF OF THE SOUTHEAST QUARTER. LYING
WITHIN A STRIP OF LAND 150 FEET IN WIDTH, THE CENTEA LINE OF WHICH IS DESCRIBED
AS FOLLOWS:

BEGINNING AY A POINT IN THE WEST LINE OF THE EAST HALF OF THE SOUTHEAST QUARTER
OF SECTION 14, WHICH POINT IS 41 FEET SOUTHWESTERLY, HEASURED AT RIGHT ANGLES
FROM THE CENTER LINE OF THE NORTHEASTERLY OF THE 2 STEEL TOWER LINES KNOWN AS
“SOUTHERN CALIFOANIA EDISON COMPANY'S BIG CREEK TRANSMISSION LINES® AND NOW
EXISTING OVER AND ACROSS SAID EAST HALF OF THE SOUTHEAST GUARTER OF SECTION 14,
AND ADJOINING LANDS, SAID POINT OF BEGINNING BEING MEASURED ON SAID WEST LINE
327.7 FEET. MORE OR LESS FROM THE NORTHWEST COANER OF THE SOUTHEAST GQUARTER OF ‘
THE SOUTHEAST GUARTER OF SAID SECTION td; THENCE FROM SAID POINT OF BEGINNING

SOUTH 40 DEGREES 28 MINUTES EAST, PAFALLEL TO AND 4{ FEET SOUTHWESTERLY FROM THE .
CENTER LINE OF SAID NORTHEASTERLY TOWER LINE, 2053.5 FEET. MORE OR LESS. TO A
POTNT IN THE £AST LINE OF SAID SECTION 14, WHICH POINT IS NOATHERLY MEASURED ON
SAID EAST LINE B4.22 FEET, MORE DA LESS FROM THE SOUTHEAST CORNEA OF SAID SECTION
14,
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THE SIDE LINES OF SAID 150 FOOT STRIP OF LAND BEING SHOATENED OR EXTENOED TO
INTERSECT THE EAST, SOUTH AND WEST LINES OF SAID EAST HALF OF THE SOUTHEAST

QUARTER OF SECTION 4.
vd

EXCEPT AN UMNOIVIDED ONE-HALF INTEREST IN AND TO ALL DIL. GAS. AND OTHER
HYDAOCARBON SUBSTANCES IN AMD UNDER SAID LANG. AS RESEAVED BY LOUIS SENTOUS. oR..
A WIDOWER, IN DEED RECOAOED FEBRUARY 27. 1853 AS INSTRUMENT NO. 3857 IN BOOK
41083 PAGE 22B. OFFICIAL RECORDS. : :

PARCEL 41:

THE SOUTH HALF OF THE EAST HALF OF THE SOUTHEAST QUARTER OF SECTION 14, TDWNSHIP
5 NORTH, RANGE 17 WEST. SAN BERNARDINO MERIOIAN, IN THE COUNTY OF LOS ANGELES,
STATE OF CALIFOANIA, ACCORDING TO THE OFFICIAL PLAT DF SAID LAND, IN T}E OFFICE
OF THE COUNTY RECORDER OF SAIO COUNTY.

EXCEPT THEREFROM THAT PORTION OF THE EAST HALF OF THE SOUTHEAST QUARTER, LYING
WITHIN A STRIP OF LAND £50 FEET IN WIDTH, THE CENTER LINE OF WHICH IS DESCRIBED

AS FOLLOWS:

BEGINNING AT A POINT IN THE WEST LINE OF THE EAST-HALF OF THE SOUTHEAST QUARTER
OF SECTION 14, WHICH POINT IS 41 FEET SOUTHWESTERLY, MEASURED AT AIGHT ANGLES
FROM THE CENTER LINE OF THE NOATHEASTERLY OF THE 2 STEEL TOWER LINES KNOWN AS
“SOUTHERN CALTIFORNIA EDTSON COMPANY 'S BIG CREEK TRANSMISSION LINES™ AND NOW
EXISTING OVER AND ACROSS SAID EAST HALF OF THE SOUTHEAST GUARTER OF SECTION 14,
AND ADJOINING LANDS. SAID POINT OF BEGINNING BEING MEASURED ON SAID WEST LINE
327.7 FEET. MORE OA LESS FROM THE NORTHWEST COANER OF THE SOUTHEAST QUAATEAR OF
THE SOUTHEAST GUARTER OF SAID SECTION {4; THENCE FROM SAID POINT OF BEGINMING
SOUTH 40 DEGREES 2B MINUTES EAST. PARALLEL TO AND 41 FEET SOUTHWESTERLY FROM THE
CENTER LINE OF SAID NOATHEASTERLY TOWER LIME, 2053.5 FEET, MORE OR LESS, TO A
POINT IN THE EAST LINE OF SAID SECTION 14, WHICH POINT IS NORTHERLY MEASURED ON
SAID EAST LINE B4.22 FEEY, MORE OR LESS FROM THE SOUTHEAST CORNER OF SAID SECTION

14,

THE SIDE LINES OF SAID 150 FOOT STRIP OF LAND BEING SHOATENED OR EXTENDED TQ
INTERSECT THE EAST. SQUTH AND WEST LINES OF SAID EAST HALF OF THE SOUTHEAST

QUARTER OF SECTION 14,

ALS0 EXCEPT THAT PORTION OF SECTION §4, TOWNSHIP B NOATH. RANGE 17 WEST, SAN
BERNARDINO MERIDIAN, IN THE UNINCORPORATED TERRITORY OF THE COUNTY OF LOS
ANGELES, STATE OF CALIFOANIA. ACCORDING TO THE OFFICIAL PLAT OF SAID LAND FILED
IN THE DISTRICT LAND OFFICE SEPTEMBER 6, 1880 DESCAIBED AS FOLLOWS:

COMMENCING AT THE SOUTHEAST CORMER OF SAID BECTION 14: THENCE ALONG THE SDUTH
LINE OF THE SOUTHEAST QUARTER OF SAID SECTION NOATH B8 DEGREES 35 MIMUTES 21
SECONDS WEST 850,17 FEET: THENCE LEAVING SAID SOUTH LINE NOATH 00 DEGREES 24
MINUTES 39 SECONUS EAST 122.22 FEET TO THE TRUE POINT OF BEGIMMING; THENCE NORTH
04 DEGREES 30 MINUTES 26 SECONDS WEST 414.02 FEET:; THENCE SOUTH B2 DEGREES 45
MINUTES 08 SECONUDS, EAST 553,08 FEET; THENCE SOUTH 40 DEGREES 27 MINUTES 06
SECONUS EAST PRO.22 FEET: THENCE SOUTH 02 DEBGREES 37 MINUTES 55 SECONDS EAST
76.8i FEET: THENCE SOUTH G4 DEGREES 15 MINUTES 17 SECONDS WEST {07.48 FEET:

" THENCE SOUTH B2 DEGREES 14 MINUTES 48 SECONDS WEST 227.48 FEET; THENCE NORTH B2
DEGREES 46 MINUTES B3 SECONDS WEST 382.B68 FEET TO THE TRUE POINT OF BEGIMNNING,

EXCEPT AN UNDIVIDED ONE-HALF INTEREST IN AND TO ALL OIL, GAS, AND OTHER
HYDROCARBON SUBSTANCES TN AND UNDER SAID LAND, AS RESERVED BY LOUIS SENTOUS., UR..
A WIDOWER, IN DEED RECOROED FEBAUARY 27, 1853 AS INSTAUMENT NGO, 3857 IN BOOK
41083 PAGE 22B. OFFICIAL RECORDS.
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PARCEL 42: _ , '

THAT PORTION OF THE NORTHEAST OUARTER OF THE SOUTHWEST GUARTER IN SECTION 3, /
TOWNSHIP © NORTH, RANGE 17 WEST, SAN BERNARDING MERIDIAN, IN THE COUNTY OF LOS

ANGELES, STATE OF CALIFORNIA. ACCORDING TO THE OFFICIAL PLAT OF SAID LAND, FILED ‘
IN THE DISTRICT LAND OFFICE ON SEPTEMBEA B, 1880, LYING EASTERLY OF THE CENTER

LINE OF THE STATE HIGHWAY (100 FEET WIDE). AS DESCRIBED IN THE DEED TO THE STATE

OF CALIFOANIA, RECOADED ON OCTOBER B, 1830 IN BOOK 10873 PAGE 380. OFFICIAL

AECOROS, IN THE GFFICE OF THE COUNTY RECOHDER OF SAID COUNTY.

EXCEPTING 40 PER CENT OF ALL OIl., GAS, MINSRALS AND OTHER HYDROCARDON SUBSTANCES
TG AN UNLIMITED OEPTH BELOW 600 FEET FROM THE SURFACE OF SAID LAND, BUT WITHOUT
THE RIGHT TO ENTER UPON THE SURFACE OF SAID LAMD TO REMOVE, DRILL OR PROSPECT FOA
SAME, AS RCSERVED IN DEED FROM CLARENCE A. SWANSON, RECOROED APRIL. 2. 1880 AS
INSTRUMENT NO. B80-335745. OFFICIAL RECOADS.

ALS0 EXCEPT Bi PER CENT OF ALL OIL, GAS, HINEAALS ANO DTHER HYDROCARBON

" SUBSTANCES TO AN UNLIMITED DEFTH BELOW 500 FEET FROM THE SURFACE OF SAIO LAND,
BUT WITHOUT THE RIGHT TO ENTER UPON THE SURFACE OF SAID LAND TO REMOVE. DAILL OR
PROSPECT FOR SAME, AS RESERVED IN DEED FROM SAMUEL A. AZHDERIAN. JR. AND GLORIA
AZHEADIAN, RECOADEC JANUARY 31, 1888 AS INSTRUMENT NO. 80-1B50i0.

PARCEL 43:

THAT PORTION OF LOT 8 IN SECTION 3, TOWNSHIP 5 NORTH, RANGE {7 WEST, SAN
BEANARDING MERIGIAN. IN UNINCORPORATED TERRITORY OF THE COUNTY OF LOS ANGELES,
STATE OF CALIFORNIA, ACCOADING TO THE OFFICIAL PLAT OF SAID LAND. LYING EASTERLY
OF THE CENTER LINE OF THE STRIP OF LAND 100 FEET WIDE, OESCAIBED IN THE OEED TO
THE STATE OF CALIFORNIA, FAECORDED OCTOBER B8, 1030 IN BOOK L0273 PAGE 350.
OFFICTAL RECORDS, AS INSTRUMENT NO. 1348 OF SAID COUNTY.

EXCEPTING 48 PEA CENT OF ALL OIL. BAS. MINERALS AND OTHER HYDROCARBON SUBSTANCES

TO AN UNLIMITED DEPTH BELOW 500 FEET FAGM THE SURFACE OF SAID LAND. BUT WITHOUT

THE RIGHT TO ENTER UPON THE SURFACE OF SATD LAND TO fEMOVE. DAILL OR PROSPECT FOR .
SAME. AS HRESERVED TN DEED FROM CLARENCE A. SWANSON, RECORDED APRIL 2. 1980 AS

INSTRUMENT NO. B0-335745, OFFICIAL RECORDS.

ALSO EXCEPT 54 PER CENT OF ALL OIL. GAS, MINERALS AND OTHER HYDRQCARBON
SUBSTANCES TO AN UNLIMITED DEPTH BELOW 500 FEET FROM THE SURFACE OF SAID LAND,
BUT WITHQUT THE RIGHT TO ENTER UPON THE SUAFACE OF SAIO LAND TO REMOVE, DRILL OR
PAOSPECT FOR SAME. AS RESEAVED IN OEED FAOM SAMUEL A. AZHDERIAN, JR. AND GLOMTA
AZHERDIAN, RECORDED JANUARY 31, 1888 AS INSTRUMENT NO. B9-165010.

PARCEL 44

THOSE PORTIONS OF THE NOATH HALF OF THE NORTHWEST QUARTER, THE SOUTHEAST OUARTER
OF THE NOATHWEST GUARTER: THE NORTHWEST GUARTER OF THE SOUTHEAST QUARTER AMD THE

" WEST HALF OF THE NOATHEAST QUARTER OF SECTION 14, TOWNSHIP 5 NORTH. HANGE 17
WEST, GAN BERNARDING MEAIDIAN, IN THE COUNTY OF LOS ANGELES, STATE OF CALIFOARNIA,
ACCORDING TO THE OFFICIAL PLAT OF SAID LAND. DESCRIBEDC AS FOLIOWS AS A WHOLE AS
FOLLOWS:

BEBINNING AT A POINT IN THE NOATHERLY LINE OF SAID SECTION 14, SAID POINT BEING
DISTANCE OF SOUTH 80 DEGREES 54 MINJTES 02 SECONDS EAST 445.89 FEET FROM THE
NORTHWEST COPNER OF SAIO SECTION 14: THENCE SOUTH 25 DEGASES 52 MINUTES 00
SECONDS EAST 1114.88 FEET TO THE BEGINNING OF A TANGENT CURVE CONCAVE
NDATHEASTERLY AND HAVING A AADIUS OF 888.00 FEET: THENCE SOUTHEASTERLY ALONG SAID
CURVE THROUGH A CENTRAL ANGLE OF 6 DEGREES 38 MINUTES 25 SECONDS. AN ARC DISTANCE
OF 88.31 FEET; THENCE TANGENT TO SAID CURVE. SOUTH 34 DEGREES.28 MINUTES 34
SECONDS EAST 616.81 FEET TO THE BEGINNING OF A TANGENT GURVE CONCAVE
NOATHEASTERLY AND HAVING A RADIUS OF 698,00 FEET; THENCE SOUTHEASTERLY ALONG SAID
LAST MENTIONED CURVE THAOUGH A CENTRAL ANGLE OF § DEGREES 23 MIMUTES 33 .SECONDS. .
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AN ARC DISTANCE OF 114.42 FEET; THENCE TANGENT TO SAID LAST MENTIONED CLRIVE,
S0UTH 40 DEBREES 52 MINUTES 07 SECONDS EAST B54.40 FEET TD THE BEGINNING OF A
TANGENT CURVE CONCAVE NORTHEASTERLY AN HAVING A RADIUS OF BES.00 FEET; THENCE ; ,‘
SOUTHEASTERLY ALONG SAID LAST MENTIONED CURVE, THROUGH A CENTRAL. ANGLE OF 8
DEGREES G0 MINUTES 04 SECONDS, AN AAC OISTANCE OF 107.83 FEET: THENCE TANGENT TO
SAI0 LAST MENTIONED CUAVE. SOUTH 49 DEGREES 42 MINUTES 11 SECONDS EAST 18B.18
FEET TO THE BEGINNING OF A TANGENT CURVE CONCAYE SOUTHWESTERLY AND HAVING A
RADIUS OF B02.00 FEET; THENCE SOUTHEASTERLY ALONG SATD LLAST MENTIONED CURVE
THAOUGH A CENTRAL ANGLE OF 21 DEGREES 20 MINUTES 17 SECONOS, AN ARC DISTANCE OF
225.77 FEET: THENCE TANGENT TO SAID LAST MENTIOMED CURVE. SOUTH 28 DEGREES 12
HINUTES 64 SECONDS EAST TO THE SOUTHEALY LINE OF THE SOUTHEAST GQUARTER OF THE
NOATHWEST GUARTER OF SECTION f£4: THENCE EASTERLY ALOMG SAID SOUTHERLY LINE TO THE
NORTHWEST COANER OF THE NORTHWEST QUARTER OF THE EOUTHEAST GUAATER OF SAID
SECTION 14:

THENCE SOUTHERLY ALONG THE WESTERLY LINE OF THE NOATHWEST GQUARTER OF THE
SUUTHEAST GUARTER OF SAID SECTION 14 TO THE MOST NOARTHERLY CORNER OF THE LAND
DESCAIBED IN PARCEL 2 IN THE DEED TO THE STATE OF CALIFORNIA, RECORDEO OCTOBER B,
1867 AS INSTARUMENT NO. 894 OF SAID COUNTY: THENCE ALONG THE BOUNDARIES OF PARCEL
2 OF SAID DEED TO THE STATE OF CALIFORNIA, AS FOLLOWS:

SOUTH 3t DEGREES 28 MINJTES 34 SECONDS EAST 88.82 FEET AND SOUTH 40 DEBREES 17
HINUTES 20 SECONOS WEST 65.80 FEET TQ SAID HEREINABOVE MENTIONED WESTERLY LINE;
THENCE SOUTHERLY ALONG SATD HEREINABOVE MENTIONED WESTERLY LINE TO THE NORTHWEST
CORNER OF THE LAND DESCRIBED IN PARCEL 1 OF SAID HERFINABOVE MENTIONED DEED TO
THE STATE'OF CALIFORNIA: THENCE ALONG THE BOUNDARIES OF PARCEL 1 OF SAID
HEREINABOVE MEWTIONED DEEQ YO THE STATE OF CALIFORNIA. AS FOLLOWS:

SOUTH 43 DEGREES 48 MINUTES 40 SECOMYS EAST 10B8.BY FLET: SOUTH 3 DEGAEES 190
HINUTES 32 SECONDS EABT 147.65 FEET: SOUTH 85 DEGREES 68 MINMJTES 18 SECONDS EAST
258.07 FEET AND SOUTH 0 DEGREES 31 MINUTES 45 SECONDS WEST 26.38 FEET T0O THE
SOUTHERLY LINE OF THE NORTHWEST QUARTER OF THE SOUTHEAST GUARTER OF SAID SECTION
14; THENCE EASTERLY AND NORTHEALY ALONG THE SOUTHERLY AMD EASTERLY LINES OF THE
NOATHWEST QUARTER OF THE SOUTHEAST GRUARTER OF SAID SECTION 14 TO THE SOUTHEAST
CORNER OF THE WEST HALF OF THE NORTHEAST GUARTER OF GATD SECTION 14; THENCE
NORTHERLY ALONG THE EASTEALY LINE OF THE WEST HALF OF THE MNORTHEAST GUARTER OF
SECTION 14 TO THE NORTHERLY LINE OF SAID SECTION 14; THENCE WESTERLY ALONG SAID
NORTHERLY LINE TO THE POINT OF BEGINNING. .

EXCEPT THEREFHOM THAT PORTION OF SAID LAND INCLUDED WITHIN THE LAND DESCAIBED IN
THE DEED 7O THE SCUTHEAN CALIFORNIA EQISON COMPANY, RECORDED APRIL 6, 1824 IN
BOOK 3011 PAGE 388, OFFICIAL RECOADS. AS INSTRUNENT NJ. 32 OF SAID COUNTY.

ALS0 EXCEPT THEREFROM THAT POATION OF SAID LAND INCLUDED WITHIN THAT PORTION OF
SAID SECTION 14, DESCRIBED AS FOLLOWS:

BEGINNING AT THE SOUTHEAST CORNER OF THE NORTHWEST GUARTER OF THE SOUTHEAST
QUARTER OF SATD SECTION: THENCE ALONG THE SOUTH LINE OF SAID NORTHWEST GUARTER OF
THE SOUTHEAST QUARTER NORTH BS DEGREES 37 MINUTES 05 SECONOS WEST B84 .oa FEET T0
A POINT IN THE EASTERLY LINE OF THE LAND DESCRIBED AS PARCEL 1 IN DEED RECORDED
OCTOBER 6, 1887 AS INSTAJMENT NO, 984 IN BOOK D-3780 PAGE 908, OF OFFICTAL
RECORDS, RECOADS OF SAID COUNTY; THENCE ALONG SATD EASTERLY LINGS NORTH 00
DEGREES 43 MINJTES 22 SECONDS EAST 28.42 FEET: NORTH 85 DEGREES 44 MINUTES 41
SECONDS WEST 268.07 FEET: NONTH 02 DEGREES 58 MINUTES E5 SECONDS WEST 147 .85
FEET: NOATH 43 DEGREES 38 MINJTES 03 SECONDS WEST 108.61 FEET TO A POINT IN THE
WEST LINE OF SAYD NORTHWEST QUARTER OF THE SOUTHEAST GUARTER: THENCE ALONG SAID
WEST LINE NORTH 00 DEGREES 52 MINUTES 59 SECONDS EAST 47.78 FEET TO THE SOUTHERLY
HOST POINT OF THE LAND DESCRIBEN AS PARCEL # IN DEED RECORDED OCTORER 6, 18687 AS
INSTRUMENT NO. 884 IN BOOK 0-3780 PAGE G0H, OF SAID OFFICIAL RECOADS: THENCE
ALONG THE EASTERLY LINES OF LAST SAID PARCEL 2 NOATH 40 OEGREES 289 MINUTES 32
SECONDS EAST 55,80 FEET; NOATH 31 DEGREES 18 MINUTES 57 SECONDS WEST B8.82 FEET
T0 A POINT IN SAID WEST LINE: THENCE ALONG SATD WEST LINE NOATH 0O DEGREES B2
HINUTES 58 SECONDS EAST 408.53 FEET TO A POINT IN THE SOUTHERLY LINE OF RIDGE
ROUTE. 100,00 FEET WIDE, AS DESCRIBED IN DEEDS RECORDED JUME 4, 1928 AS
INGTRUMENT WO, 1128 IN BOOK 7484 PAGE 334, OF SAID ORFICTAL RECORDS. AND OEED
RECOADED MAY 3. 1829 IN BUKOK B140 PAGE 118, OF SAID OFFICIAL RECORDS: THENCE ALONG
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_SAID SOUTHERLY LIMES S0UTH B5 DEGREES 38 HINUTES 21 SECOMDS EAST 345.73 FEET T0O
" THE BEGINNING OF A TANGENT CURVE CONCAVE SOUTHWESTERLY HAVING A RADIUS OF B50.00
FEET: SOUTHEASTERLY ALONG SAID CURVE THROUGH A GENTRAL AMGLE OF 01 OEGRCES 18
HINUTES 26 SECONDS AN AN AAC DISTANCE OF 21.85 FEET TO A POINT IN THE SOUTHERLY
LINE OF RIDGE RAOUTE, BO.00 FEET WIOE, AS DESCAIBED IN DEEC RECORDED MAY 18, 1918
AS INSTRUMENT NO. 107 IN BOOK ‘6265 PAGE 287, OF DEEDS. RECORDS OF SAID COUNTY AND
DEED RECOROED OCTOBER 30. 1B14 IN BOOK 5883 PAGE 250, OF DEEOS, SAID POINT BEING
ON A CURVE CONCAVE SOUTHWESTEALY HAVING A RADIUS OF 280.00 FEET, A RADIAL LINE
THROUGH SAID POINT BEARS SOUTH 41 DEGREES 02 MINUTES 11 SECONDS WEST: THENCE
SOUTHEASTERALY ALONG SAID SOUTHERLY LINES OF THAT B0.00 FOOT WIDE RIDGE ROUTE
THRQUGH A CENTRAL ANGLE OF 05 DEBREES 03 MINUTES 57 SECONDS AN ARC DISTANCE OF
22.88 FEET1 TANGENT TO SAID CURVE SOUTH 43 DEGREES B3 MINUTES 52 SECONDS EAST
19.22 FEET TO THE BEGINNING OF A TANGENT CUAVE CONCAVE NORTHEASTERLY HAVING A
RADIUS OF 340,00 FEET: SOUTHEASTERLY ALONG SAID CURVE THROUGH A CENTRAL ANGLE OF
28 DEGREES 31 MINUTES B9 SECONDS AN ARC DISTANCE OF 10€.32 FEET; TANGENT TO SAID
. CURVE SDUTH 72 DEGREES 25 MINUTES 51 SECONDS EAST 24,02 FEET TO A POINT ON SAID
SOUTHERLY LIME OF THAT 106.00 FOOT WIDE RIDGE AQUTE. SAID POINT BEING ON A CURVE
CONCAVE SUUTHWESTERLY HAVING A RADIUS OF 950.00 FEET. A RADIAL LINE THROUGH SAID
- POINT BEARS SOUTH 39 DEGREES 42 MINUTES 43 SECONOS WEST: THENCE SOUTHEASTEALY
ALONG SAID CURVE AND ALONG LAST SAID SOUTHEALY LINES THROUGH A CENTRAL ANGLE OF
13 DEGREES 65 MIMITES 55 SECONDS AN ARC DISTANCE OF 231.00 FEET: TANGENT TO SAID
CURVE SOUTH 36 DEGAEES 21 MINUTES 22 SECONDS EAST 187.08 FEET TO A POINT IM SAID
SOUTHEFLY LINE OF THAT 80.00 FOOT WIOE RIOGE ROUTE: THENCE ALONG LAST SAID
SOUTHERALY LINE SQUTH 08 DEGAEES 43 MINUTES B SECONDS EAST 123.38 FEET T0 THE
BEGINNING OF A TANGENT CURVE CONCAVE NORTHERLY HAVING A RADIUS OF 140.00 FEET;
SOUTHEASTERLY ALONG SAID CURVE THROUGH A CENTRAL ANGLE OF 101 DEGREES H3 MINUTES
30 SECONDS AN ARC DISTANCE OF 248,87 FEET: TANGENT TO SAID CURVE NORTH 88 DEGAEES
22 MINIAES 39 SECONDS EAST 78.28 FEET TU A POINT IN SAID SOUTHERLY LINE OF THAT
106,00 FOOT WIDE HRIOGE ROUTE. SAID POINT BEING ON A CUAVE CONCAVE NOATHERLY
HAVING A RADIUS OF 350.00 FEET, A RADIAL LINE THROUGH SAID POINT BEARS NOATH 07
DEGREES 23 MINUTES 04 SECONDS EAST; THENCE EASTERLY ALONG SAIO SOUTHERLY LINE
THROUGH A CENTRAL ANGLE OF 04 DEGASES 31 MINUTES 25 SECONGS AN ARC DISTANCE OF
27.84 FEET; TAMGENT TO SAID CURVE SOUTH 87 DEGREES 08 MINUTES 21 SECONDS EAST
77.28 FEET TO THE BEGINNING OF A TANGENT CURVE CONCAVE SOUTHERLY HAVING A RADIUS
OF 350.00 FEET; EASTERLY ALDNG SAID CURVE THROUGH A CENTRAL ANGLE OF 23 OEGREES
B8 MIMUTES 08 SECONDS AN AAC DISTANCE OF {48.52 FEET TO A POINT IN THE EAST LIME
OF SAID NOHTHWEST QUARTER OF THE SOUTHEAST QUARTER: THENCE ALONG SALD EAST LIME
BOUTH 00 DEGREES B2 MINUTES 21 SECONDS WEST 11.65 FEET TQ THE POINT OF BEGINMING.

PARCEL 45:

THAT PORTION OF THE SOUTHWEST QUARTER OF THE SOUTHEAST GUARTER OF SECTION 14,
TOWNSHIP § NORTH. RANGE 17 WEST. SAN BERNARDINO HERIDIAN, COUNTY OF LUS ANGELES,
STATE OF CALIFORNIA. ACCORDING TO THE OFFICIAL PLAT THEREOF, DESCRIBED AS
FOLLOWS : .

BEGINNING AT A POINT IN THE SOUTHERLY LINE OF SAID SECTION 14, OISTANT THEREON
S(UTH B9 DEGREES 47 MINUTES 25 SECONDS EAST 880.61 FEET FROM THE SOUTH GUARTER
CORNER OF SAID SECTION:; THENCE NOATH 29 DEGREES 55 MINUTES 41 SECONDS WEST 105.53
FEET: THENCE NOATH 47 DEGREES 04 MINJTES 28 SECONDS EAST 403.02 FEET; THENCE
NOATH U DEGREES 46 MINUTES 36 SECONDS WEST 188,08 FEET: THENCE NORTH 31 DEGREES
28 MINUTES 34 SECONOS WEST 116.00 FEET: THENCE NORTH B8 DEGREES 15 MINUTES 06
SECONDS WEST 420,53 FEET: THENCE NORTH 78 DEGREES 57 MINUTES 58 SECONDS WEST
244.18 FEET: THENCE NOATH 14 DEGREES 32 MINUTES 64 SECONDS WEST 120.21 FEEY;
THENCE NORTH 45 UEGREES 47 MINUTES 58 SECONDS WEST 242.54 FEET; THENGE NOATH ©
DEGREES 31 MINUTES 45 SECONDS EAST £15.43 FEET TO THE NOATHEALY LINE OF THE
SOUTHWEST QUARTER OF THE SOUTHEAST QUAATER OF SAID SECTION 14: THENCE SOUTH BO
OEGREES 48 NINUTES 04 SECONDS EAST ALONG SAID MOATHEALY LINE TO THE NOATHWESTERLY
CORNER OF THE LAND DESCRIBED AS PARCEL 7, IN THE FINAL DECRAEE OF CONDEMNATION
ENTERED IN LOS ANGELES COUNTY SUPERIOA COUAT CASE NO. BS3103, A CERTIFIED COPY OF
WHICH WAS RECORDED DECEMBER 20, 1967 AS INSTRUMENT NO. 3088 IN BOOK O-3864 PAGE
4if. OFFICTAL RECORDS OF SAID COUNTY: THENCE SOUTHERLY AND EASTERLY ALDNG THE
WESTEALY AND SOUTHERLY BOUNDARY LINES OF SAID PARCEL 7 TO THE SOUTHEAST CORNER
THEREDF, SAID SOUTHEAST CORMER BEING IN THE WEGTERALY LINE OF THE EAST HALF OF THE
SOUTHEAST QUARTER OF SATO SECTION fd; THENCE SOUTHEALY ALONG SAID LAST MENTIOMED
WESTERLY LINE TO THE SOUTHEAST CUANCR OF THE SOUTHWEST GQUARTER OF THE SOUTHEAST
QUARTER OF SAID SECTION 14: THENCE WESTEALY ALONG THE SOUTHERLY LINE OF SAID
SECTION 14 TO THE POINT OF BEGIMNING.
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EXCEPT ALL OIL, GAS. HMINERALS AND OTHER HYDROCARBON ANU LIKE SUBSTANCES, IN AND
UNDER SAID LAND, LYING BELUW A UEPTH OF 100 FEET FROM THE SURFACE OF SAID LAND
MEASURED VERTICALLY FROM THE SURFACE THEREDF, WITHOUT ANY RIGHTS TO THE USE OF
THE SURFACE OF SAID LAND OR THE SUBSURFACE AREA TO A DEPTH OF 100 FEET FAOM THE
SURFACE OF SATD LAND. BUT WITH THE RIGHT TO DAILL WELL HOLES 0A BORE THROUGH THE
SURSUARFACE -OF SAID LAND LYING BELOW A DEPTH OF 100 FEET FROM SURFACE SITES
LOCATED ON OTHER LANO FOR THE PURPOSE OF PRODUCING AND EXTRACTING SAID
SUBSTANCES, AS GRANTED TO FRANCIS A. NICHOLS, A MARAIED MAN, BY DEED WHICH
RECTTES AS HIS SEPARATE PROPERTY, BY DEEDS RECORDED MAY 23, 1087 IN BOOK D-3851
PAGE 8. OFFICIAL RECOROS, MAY 25, 1887 IN BOOK 0-3653 PAGE 640, OFFICIAL RECORDS,
HAY 5, 1887 IN BOOK D-3853 PAGE 841, OFFICIAL RECORDS. MAY 28. 1967 IN BODK
D-3656 PAGE 608B. OFFICIAL RECORDS, MAY P8, 1867 IN BOOK D-3858 PAGE 610, OFFICIAL
RECORDS. AND BY DEED RECORDED MAY 28, 1887 IN BOOK D-36858 PAGE 820, OFFICIAL
AECOADS.

PARCEL. 48:

THAT POATION OF THE NOATHEAST QUARTER OF THE SQUTHWEST GUARTER OF SECTION.L4,
TOWNSHIP 5 NORTH, AANGE £7 WEST. SAN BERNARDINO MERIDIAN, IN THE COUNTY OF LOS
ANGELES. STATE OF CALIFORNIA. ACCORDING TO THE OFFICIAL PLAT THEREQE, DESCRIBED
AS FOLLOWS: -

BEGINNING AT THE NORTHEAST CORMER OF SAID NORTHEAST GUARTER; THENCE ALDNG THE
EASTEALY LINE OF SAID NOATHEAST QUARTER SOUTH 00 DEGREES 41 MINUTES 22 SECONDS
WEST 429.50 FEET: THENCE NOMTH B5 DEGREES 03 HMINUTES 27 .SECONDS WEST 49.80 FEET
TO A NON-TANGENT CUAVE CONCAVE NOATHEASTERLY HAVING A RADIUS OF B88 FEET; THENCE
NOATHWESTERLY ALONG SAID CURVE THROUGH AN ANGLE OF 37 DEGHEES 50 MINUTES 33
SECONDS AN ARC DISTANCE OF 4B1.01 FEET: THENCE TANGENT NORTH 28 DEGREES (2
MINUTES 54 SECONDS WEST 115.81 FEET TO THE NORTH LIME OF SAID NOATHEAST QUARTER;
THENCE EASTERLY ALONG SAID NOATH LINE TO THE POINT OF BEGINNING.

EXCEPT THERFAOM ALL OIL. GAS. MINERALS AND OTHER MYDROCARBON AND LIKE SUBSTANCES
LYING BELOW A DEPTH OF 100 FEET FACM THE SURFACE OF THE ABOVE DESCRIBED LAND
MEASURED VERTICIALLY FROM THE SURFACE THEREODF WITHOUT ANY RIGHTS TO THE USE oF
THE SURFACE OF SATD LAND OR THE SUBSURFACE AREA TO A DEPTH OF 100 FEET FROM THE
SURFACE OF SAID LAND BUT WITH THE RIGHT TO DAILL WELL HOLES OR BORE THROUGH THE
SUBSURFACE OF SAID LAND LYING BELOW A DEPTH OF 100 FEET FAOM SURFACE SITES
LOCATED ON LAND OTHER THAN THAT DESCRIBED ABOVE FOR THE PURPOSE OF PRODUCING ANG
EXTRACTING THE ABOVE MENTIONED SUBSTANCES AS GRANTED TO FRANCIS A. NICHOLS, A
MARRIED MAN BY DEEDS RECOADED MAY 25. 1867 IN BOOK D3853, PAGE 840, GFFICIAL
RECORDS MAY 2G. 1067 IN BOOK 03853, PAGE 841. OFFICIAL RECOADS AND BECORDED MAY
28, 1867 IN BOOK D3658 PAGES 609, 610 AND B30, OFFICIAL RECORDS,

SAID LEGAL DESCRIPTION IS DESCRIBED IN A CERTIFICATE OF COMPLIANCE RECORDED
AUGUST 26. 1881 AS INSTRUMENT NO. 81-B5G284,
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EXHIBIT “C» ‘/‘

Initial Common Areas

Lots 292 and 295 of Tract 44429 as recorded in Map Book 1233, Pages 19 to 43 of Maps,
as filed in the Office of the County Recorder of Los Angeles County, California,

28453/404563v8 c-1
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EXHIBIT “D*
Exclusive Use Common Area

{There are no Exclusive Use Common Area in this initial filing. Any Exclusive Use Common
Area will be described in the supplementary declaration for the applicable phase.)

28453/404963v8 D-1
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EXHIBIT “E” (.\

Special Maintenance Areas

TEN FOOT WIDE STORM DRAIN EASEMENT: THOSE PORTIONS OF LOTS 30
AND 31 OF TRACT NO. 44429 IN THE UNINCORPORATED TERRITORY OF THE
COUNTY OF LOS ANGELES, STATE OF CALIFORNIA PER MAP FILED IN BOOK 1233,
PAGES 19 TO 43 INCLUSIVE, OF MAPS, RECORDS OF SAID COUNTY, BEING A 10.00
- FOOT WIDE STRIP OF LAND LYING 5.00 FEET NORTHWESTERLY AND 5.00 FEET
SOUTHEASTERLY OF THE LINE COMMON TO SAID LOTS 30 AND 31 AND ITS
SOUTHWESTERLY PROLONGATION. THE SIDELINES OF SAID STRIP ARE TO BE
PROLONGED OR SHORTENED SO AS TO TERMINATE IN THE SOUTHWESTERLY
AND NORTHEASTERLY LINE OF SAID LOT 30, AND AT THE NORTBEASTERLY AND
SOUTHEASTERLY LINES OF SAID LOT 31.

TEN FOOT INGRESS AND EGRESS EASEMENT: THOSE PORTIONS OF LOTS 29
AND 30 OF TRACT NO. 44429 IN THE UNINCORPORATED TERRITORY OF THE
COUNTY OF LOS ANGELES, STATE OF CALIFORNIA PER MAP FILED IN BOOK 1233,
PAGES 19 TO 43 INCLUSIVE, OF MAPS, RECORDS OF SAID COUNTY, BEING A 10.00
FOOT WIDE STRIP OF LAND, THE NORTHWESTERLY LINE OF WHICH IS THE
NORTHWESTERLY LINE OF SAID LOT 30, SHOWN AS NORTH 37°44°41” EAST 107.42
ON SAID MAP. THE SIDELINES OF SAID STRIP ARE TO BE PROLONGED OR
SHORTENED SO TO TERMINATE IN THE SOUTHWESTERLY AND NORTHEASTERLY
LINES OF SAID LOT 30. .

28453/404963v8 E-
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EXHIBIT “F”
Driveway Easement

THOSE PORTIONS OF LOTS 29 AND 30 OF TRACT NO. 44429 IN THE
UNINCORPORATED TERRITORY OF THE COUNTY OF LOS ANGELES, STATE OF
CALIFORNIA PER MAP FILED IN BOOK 1233, PAGES 19 T(Q 43 INCLUSIVE OF MAPS,
RECORDS OF SAID COUNTY DESCRIBED AS FOLLOWS:

COMMENCING AT THE NORTHEASTERLY CORNER OF SAID LOT 29; THENCE
SOUTH 10°22°08” EAST 26.33 FEET ALONG THE EASTERLY LINE OF SAID LOT 29 TO
AN ANGLE POINT THEREIN; THENCE LEAVING SAID EASTERLY LINE SOUTH
52°48’11” WEST 52.00 FEET TO THE NORTHWESTERLY TERMINUS OF THAT
COURSE, IN THE NORTHEASTERLY LINE OF SAID LOT 30, SHOWN AS NORTH
34°29°06” WEST 95.11 FEET ON SAID MAP; THENCE NORTH 52°15'19” EAST 24.52
FEET TO THE INTERSECTION OF THE NORTHERLY PROPERTY LINE OF SAID LOT
30, THENCE NORTH 37°44°41” EAST 60.17 FEET TO THE NORTHWESTERLY CORNER
OF SAID LOT 30; THENCE SOUTHEASTERLY ALONG THE NORTHEASTERLY LINES
OF SAID LOTS 30 AND 29 TO THE FOINT OF BEGINNING.

THOSE PORTIONS OF LOTS 18] AND 182 OF TRACT NO. 44429 IN THE
UNINCORPORATED TERRITORY OF THE COUNTY OF LOS ANGELES, STATE OF
CALIFORNIA PER MAP FILED IN BOOK 1233 PAGES 19 TO 43 INCLUSIVE, OF MAPS,
RECORDS OF SAID COUNTY DESCRIBED AS FOLLOWS:

COMMENCING AT THE NORTHWESTERLY CORNER OF SAID LOT 182; THENCE
SOUTH 52°23°44” EAST 27.88 FEET ALONG THE NORTHEASTERLY LINE OF SAID
LOT 182 TO AN ANGLE POINT THEREIN; THENCE LEAVING SAID EASTERLY LINE
SOUTH 01°04’10” WEST 47.87 FEET TO THE NORTHWESTERLY TERMINUS OF THAT
COURSE IN THE NORTHEASTERLY LINE OF SAID LOT 181, SHOWN AS SOUTH
64°17°14” EAST -16.12 FEET ON SAID MAP; THENCE NORTH 69°22’41" WEST 18.46
FEET TO THE INTERSECTION OF THE SOUTHWESTERLY PROPERTY LINE OF SAID
LOT 181; THENCE NORTH 20°37'19” WEST 62.47 FEET TO THE NORTHWESTERLY
CORNER OF SAID 1OT 181, THENCE NORTHEASTERLY ALONG THE
NORTHWESTERLY LINES OF SAID LOTS 181 AND 182 TO THE POINT OF
BEGINNING.

THOSE PORTIONS OF LOTS 188 AND 189 OF TRACT NO. 44429 IN THE
UNINCORPORATED TERRITORY OF THE COUNTY OF LOS ANGELES, STATE OF
CALIFORNIA PER MAP FILED IN BOOK 1233 PAGES 19 TO 43 INCLUSIVE, OF MAPS,
RECORDS OF SAID COUNTY DESCRIBED AS FOLLOWS:

COMMENCING AT THE SOUTHWESTERLY CORNER OF SAID LOT 189; THENCE
NORTH 01°16’52” EAST 53.02 FEET ALONG THE WESTERLY LINE OF SAID LOT 189,
THENCE LEAVING SAID EASTERLY LINE SOUTH 88°43°08” EAST 19.32 FEET TO THE
NORTHEASTERLY TERMINUS OF THAT COURSE, IN THE NORTHWESTERLY LINE
OF SAID LOT 188, SHOWN AS SOUTH 1i1°17°43” WEST 57.43 FEET ON SAID MAP;

28453/404963v8 F-1
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THENCE ALONG LAST MENTIONED LINE, SOUTH 11°17°43” WEST 37.43 FEET; 9
THENCE LEAVING SAID WESTERLY LINE OF LOT 188, SOUTH 78°42'17” WEST 9.13; é]
THENCE SOUTH 11°17°43” WEST 24.02 FEET TO THE MOST SQUTHERLY CORNER OF

SAID LOT 188, THENCE NORTHWESTERLY ALONG THE SOUTHWESTERLY LINES

OF SAID LOTS 188 AND 189 TO THE POINT OF BEGINNING.

28453/404963v8 F-2
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FIRST AMENDMENT TO
DECLARATION OF COVENANTS,
CONDITIONS & RESTRICTIONS
(NORTHLAKE)

THIS FIRST AMENDMENT TO DECLARATION OF COVENANTS, CONDITIONS
& RESTRICTIONS (NORTHLAKE) (this “Amendment”) is made this (Q*day of May, 1999 by
NORTHLAKE LLC, a Delaware limited liability company (“Declarant”), as follows:

WITNESSETH:

WHEREAS, on December 10, 1998, Declarant executed that certain Declaration of
Covenants, Conditions & Restrictions (Nortblake), which was recorded on December 21, 1998,
as Document No. 98-2309627 of Los Angeles County Official Records (the “Declaration™); and

WHEREAS, the Declaration presently affects that certain real property located in the
County of Los Angeles, State of California which is more particularly described in the

Declaration; and

WHEREAS, pursuant to its right under Anicle XVII, Section 17.20 (a) and (h) of the
Declaration, Declarant desires to modify and amend the Declaration to reflect ceriain changes, as

more particularly set forth hereinbelow.
NOW, THEREFORE, Declarant hereby amends the Declaration as follows:

1} Article VI of the Declaration is hereby amended to include new Section 6.10 as
follows:

«Section 6.10 - Transfer of Maintenance Obligations to District,
Notwithstanding anything herein to the contrary, the Association
may clect to transfer all or any portion of the Common Areas (and
the maintenance obligations relating to same) to the District (in
which case such Common Arcas would become District Facilities)

28453/765218v1
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upon the approval of a majority of the voting power of the .
Association, provided that all of the following conditions are
satisfied:

(2) A proper mechanism is established to ensure that all
Owners are provided with the same rights to use the District
Facilities as they had when such District Facilitics were owned by
the Association;

(b)  Any taxes or assessments levied by the Disitict to
fund the ongoing maintenance of such District Facilities shal] be
levied against the Owners in the same proportion as the Repular
Assessments levied by the Association to fund the maintenance of
such areas prior to the transfer to the District;

(c) Any reserve funds held by the Association with
respect to such areas shall be trapsferred to the District to be used
for the same purposes as such funds were held by the Association;

(d)  The District shall agree to accept such areas; and

(¢} In the event Declarant owns any portion of the
Covered Property, Declarant must consent to such transfer.

To the extent any portion of the Covered Property is not located .
within the boundaries of the District (“Non-District Property™), the

reqquirements of subsections (a) and (b) above may be satisfied

with respect to such Non-District Property by the execution of an

agreement between the Association and the District that (1)

ensures that the Owners of Lots within the Non-District Property

will have access to the District Facilities and {2) establishes a

mechanism for the payment of such Owners’ proportionate share

of the expenses relating to such District Facilities.”

2) Article VII of the Declaration is hereby amended to include new Section 7.9 as
follows:

“Section 7.9 - Compliance with Fuel Modification Plan. Mainten-
ance of all Common Areas, Project Common Areas and Lots
jocated within fuel modification zones shall be accomplished in
accordance with any applicable “Fuel Modification Plan” approved
by the County with respect to such, areas.”

-3 Article XVI of the Declaration is hereby amended to include new Section 16.4 as
follows:

“Section 16.4 - Limitations on Power of Attorney. Notwithstand-
ing anything in this Article XVI to the contrary, the power of .
2 A 05/13/9%
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4)

3)

284537769271

attorney granted pursuant to Section 16.1 above may not be used
by Declarant to (a) place any new or 2dditional bonded indebted-
ness on property that has been sold to a Retail Purchaser or (b) pre-
pare any amendment to an existing map which would impact the
boundaries of any Lot conveyed to 2 Retail Purchaser. The fore-
going limitation shall not apply to any refinancing of existing
indebtedpess.” '

U UD

The first paragraph of Article XVII, Section 17.1 of the Declaration is hereby
amended in its entirety to read as follows:

“Subject to the provisions of Sections 17.21, 17.22 and 17.23
herein, the Association, the District or any Owner shall have the
right to enforce by proceedings at law or in equity, all restrictions,
conditions, covenants and reservations, now or hereafter imposed
by the provisions of this Declaration or any amendment thereto,
including the right to prevent the violation of any such restrictions,
conditions, covenants, or reservations and the right to recover
damages or Assessments for such violation. The Association, the
District or any Owner shall also have the right to enforce by
proceedings at law or in equity the provisions of the Articles or
Bylaws and any amendments thereto. With respect to architectural
control and Assocjation Rules, the Association and/or the District
shall bave the exclusive right to the enforcement thereof unless the
Association and/or the District refuse or are unable to effectuate
such enforcement, in which case any Owner who otherwise has
standing shall have the right to undertake such enforcement. With
respect to Assessment liens, the Association shall have the exclu-
sive right to the enforcement thereof. Nothing herein shall impose
any duty upon the District to enforce this Declaration, the Articles

or the Bylaws.”

Except as hereinabove modified and amended, all other terms and conditions of
the Declaration remain unchanged and in full force and effect.
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STATE OF CALIFORNIA )

) 58,
COUNTY OF St Dignre }

OnMay \Q _ , 1999, before me, the undersigned, a Notary Public in and for said County

and State, personally apgeared"bq whis VYo Yoney detme. , personally known to me (ox-
p i i } 10 be the personi@) whose pame(s) iskre

subscribed to the within instrument and acknowledged to me that he/shaithey executed the same
in his/beséheir authorized capacity(ies), and that by his/her/their signature(s) on the instrument
.the person(g), or the entity upon behalf of which the person(s) acted, executed the within

ipsirument.
WITNESS my hand and official seal.

J. J. KAMMAN Q‘_Q\ M

LMy  Commission # 1180371 -
59 Notary Public - Cofitermia & Notary Rublic \

$on Diego County

STATE OF CALIFORNIA )
) s5. . X
COUNTY OF San Disern . |

On May 2b, 1999, beforg me, the yndersigned, a Notary Public in and for said County
and State, personally appeared&&_ﬂ__%:_, personslly known to me (eeproved-to
sne-oi-the-basig-ef-satisfactory-evitente) 1o be the person@) whose name(s) is/aze- subscribed to

the within instrument and acknowledged to me that he/she/they executed the same in
pis'her/thetr authorized capacity(ies), and that by-kis/her/thedt signature(s) on the instrument the
person(g), or the entity upon behalf of which the person(s) acted, exccuted the within instrument.

WITNESS my hand and official scal.

4. J RAMMAN '\
2 Cornmission # 1180171 No blic
3 Notary Pubiic: - Colfomia &

Son Diege Caunty
My Cornim. Eqires May 15,202
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